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H A T  chance do you stand in 
0 Then if-or rather when'- 

Wall Street? Stocks go up and your axray of newly (and 
docks  go down, and somewhere partly) acquired stock declines froill 
between the  poles sonieone col- 100 to  90 you1 interest in the traniac- 

lects f a t  profits. I s  it the amateur tion is  effaced. There isn't any cole, 

speculator? If are out to ..the nlarket,,. T O  BEGIN with, you must have knowledge and experience ~ ~ ~ o ~ ~ ~ ~ ~ $ l ~  ~ ~ e e ~ u ~ ~ ~  ike ;.$z 
bear  constantlv i n  mind t h e  remlv of and patience and-most of all--capital. Most of the ama- and ~1 .000.  - 
a certain noted financier who, ques- tetlr speculators who plunge gayly into "the street," only to On tlie other hand, if you buy ~ - ~ : + b  
tloned a s  to the  secret of his suc- emerge like sad, shorn lambs, have only themselves to blame YOU? $1.000 only 81,000 worth of gond 
ems, of his knowing the right time to  stocks instead of contracting foi $10,000 
buy and the right time to  sell, answered for their losses. Ignorance and Impatience are the rocks 011 worth, ~ o u x s  is a n  entirely dlffeient 

"It's easy enough. The simplest thing which most of the aniateurs go aground. status. You then become pait  owner r ?  
i n  the  world. I merely did what the a business, and no fluctuations a t  the 
people wanted me to  do. When they market place can dicturb your poqitlor 
came excitedly clamoring and fran- By M. S. RUKEYSER I n  times of depression the quoted pi:cei 
tically bidding for stocks which I held, of your secui~t ies  would be l o ~ \ e r  than 
I accommodated them by letting them ~n periods of piosperity. If you ale 
have my holdings. When they came ex- capable of reading the  financial sign 
citedly clamoring and frantically offer- country weekly. The fa rmer  opens his the nest egg that 's  in the bank against posts and applymg ~Icilled inanagenienr 
I n g  for sale stock which they held, I ac- vault, takes out his certificates of own- a dampish day, you probably go gayly t o  your  fund^, you 1v11l be able pelliar. 
commodated them again by purchasing ership in the country's leading indus- forward into the  market, ignorant, un- t o  sell a t  high prices in timer of pie- 

some of their holdings." tr ial  and railroad corporations and im- prepa~ed and ill-advlsed. perity and buy hack a t  bargain quot<~- 
He made much money; it's doubtful mediately offers them f o r  sale a t  a sub- Now, if you were content to  follow tions in pe~iods  of adverstty. 

whether the excitabie lads who ga \e  him stantial profit to  himself. the conservative course of the agricul- The trouble 1- thst  you won't be .st- 
his "orders" profited by the transac- Then he waits for  the  return of de- tural  citizen in Iowa, you might he able isfied to buy .o ~ ~ * n s e r i i a t i ~ c l y ,  and e\er 
tions. pression prices to bug back his shares-- to draw comfoiting though not over- if vou do i t s  extremely unhkely that 

A system equally sound is t h a t  fol- patlent enough to  keep his cash m the lalge profits from the Wall Street  fires. you posee~s the knowledge and ah:litv ~o 
lowed by a n  astute farmer of the Iowa bank in the meantime. Thus he ts one But, unless you are quite decidedly un- to handle Sou: modest ~ n v e ~ t m e q t  that it 
corn belt. H e  subscribes to no expensive of the relatively few consistently suc- like every other amateur speculator, you Vstll re turn  you a profit. 
statistical services, fro financial news- 'cessful speculators. uon't be patrent, you won't be conserva- That's a h v  a certain U'zl! Stleit 
papers or magazines and reads no "mar- Curiously enough, th i s  farmer's sys- tive, you won't be cautious. broker who comes i n  contact with as 
ket letters" prepared by brokerage tem is closer to tha t  of expert  managers many small tradeis as  any other, isn' t  
houses. His index t o  Wall Street is his of investment funds than  t h e  course £01- B e a r s  Kill Off 97 Per Cent! far wrong when he estimateq that 80 
own rural  weekly newspaper. If the  lowed by the average, gullible, city-bred per cent of the people who operate in the 
Wall Street  situation becomes dramatic lamb who thinks t h a t  Wall  Street  1s in- L E T ' S  assume tha t  .OU have saved St ree t  in the bull (or buying) market 
enough to  attract  the attention of the habited by altruists  who a r e  bending $1,000 and have dec.ded t o  venture  a$e lambs who make commitinents \vith- 
country editor, t h e  fa rmer  acts. An item every effort t o  make him rich. The into stock speculation. You wouldn't go  out understanding values and without 
in the weekly regarding acute depres- lanib risks his life's savings on the  sug- into the  t h ~ n g  a t  all if you didn't see grasping the nature of fundaniental 
sion in the  Street  moves the  farming gestion of a n  incompetent or  misin- visions of overnight, colossal profits. marke t  trends. His experience shoxv- 
gentleman t o  buy a n  ar ray  of standard formed friend; he stacks his financial And so you find it impossible to  'that $0 per cent of those who opelate 
stocks for  cash through his local bank. fu ture  on the hunch of a broker or on resist the temptation to go heavily in through his firm consistently make 
Then he  places them in his vault and the "information" supplied by a tipster. debt ( i t  doesn't look like debt to  you) money by capitalizing their prevision 
forgets about them. When your watch breaks down, you to  purchase securities. You're not con- and their talent in reading the financial 

Some time later, perhap$, tho Wall don't s ta r t  monkeying around with tent merely to  invest your $1,000. In-  signpost^. Another 1 0  per cmt,  though 
St ree t  pot begins to boil again. The an  eyeglass and a screw driver; you stead you buy on a ten-point margin- not con~i4tent gainers, usually manane 
cliclcings of the ticker once more become take i t  around t h e  corner t o  the  local thus acquiring control of seeunties to  come out ahead. 
so news-filled a s  to ment  notice in the  expeit. But when you're juggling with worth $10,000 with your meager $1,000. T h e  figures (Conti?zzietE o n  page  4;) 
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How to Make Money in Wall Streeti 
L u r ~ t ~ n z t e r l  front poga 32 I 

e~ii~piled a f te r  a s tudy by H a r v a r d  
University a r e  even more depress- 
iiig a s  to your chances of cleaning 
up in the  market. The survey showed 
that 97 per  cent of the individuals who, 
.a a f u r y  oi' eniotional excitcmen't, un- 
dertake to get  rich cluicl.; through marg in  
speculation, lose their  money. Two per  
:mt break even and 1 ner cent  urofit. 

In bull markets, w6en prices gener- 
ally a r e  r i s ~ n g ,  amateur t raders  who 
:e~?iporarily profit pride thenlselves on 
their r a r e  fillancia1 acumen. They  be- 
come mentally inflated and  they begin 
:o look upon the~iiselves a s  econon~ists  of 
extraordinary wisdom. The  swi f t  down- 
ward reactions which ilievitably follow 
shalp upward movements jolt t h e  aver- 
age speculata and  help to res to re  h ~ s  
~uelspectlve Tlie aver age amateur  l a s t i  
~ l y  a h  long as  t h e  bull maiket .  T h e  

:arnover on accou~its  of customers of 
hrokers is unhelievahly rapid. 

The lamb is ohliviou$ t o  t h e  t ime  ele- 
ment. He  never fully g rasps  t h e  s i ~ n p l e  
truth tha t  favprable news i s  of no 
apeculntive significance if i t  has  already 
ocen anticipated. Another illusion of 
:he amateur ,  is t h a t  the  financial skies 
are unchanging. H e  i s  prone t o  freeze 
;he facts  of the  present situation in to  a 
Idding pattern and make his  commit- 
liients accordingly. And yet  t h e  whole 
)history of the  lnarket plare reveals t h a t  
jusincss and speculation move unceas- 
inqly in cycle-,; t h a t  prospei,ity follows 
depui:ssion just a s  morning is the  sequel 
l o  1 i i -  I ~ T .  . . . - ,- . . 

Constancy iri the realin of fr iendship 
c s  a heautiiul t r a i t ,  bu t  iii Wall S t ree t  
pi:cul;ltion, r ~ ~ t h l e s w e s s  in par t ing  with 

?Id favorites is absolutely essential to 
~ i lcce i .  , The lanib is usually in a h u r r y  
ro buj and is r,cluctaiit to sell. T h e  suc- 
S L S S ~ L I ~  speculator. allnost never i s  over- 
.seer to bug, but  sonietimei finds i t  
txpedient t o  sell vntliout a ~ i io~nent ' s  
!ela,ir. 

To p1,ofit froiii the  swings of prices i t  
19 necrs.;ary tu think independently a n d  
to  act instantaneously. Tlie lamb incor- 
:ectlj. dssuines t h a t  t h e  shares of a n  
iotstanding successful corporation a r e  
rtrznniallv attractive. I n  the  world of 
s~ecnlation, howevi,r, nothing i~ good or 
bad i.xc:?lit in relation to price. F o r  ex- 
ample. the  stuc1.r of the F. W. Woolworth 
Co~iip:lny, which may have been superla-  
tively desirable a t  $100 a share,  w a s  
definitely unattract ive fo r  speculative 
purposes a t  %Y2? a share. 

Much of the  bad advice which brokers 
give t o  rheir customers is sincere, though  
inlist:ii.:rn. One broker advised h i s  cus- 
corners t o  hug Iludson Motors a t  ilG, 
but failed t o  convlnce them t o  do so. 
iiov;ever., he acted on his  own advice, 
sought 300 shares which lie held dur ing  
tie next month when the  price slumped 
:o 63 .  

Dorr't T r u s t  T i p s  

V F W  officers, directors a n d  o ther  in-  E; s d e r s  a r e  not ;rll wise i n  regard  t o  
rle shares uf their own corporation. One 
millionaire who is the largest  holder in 
:wo inip.,rtant copper companies g rea t ly  
:educcd his holdings in oxic cornpsiny 
scd iiivt:strd his funds thus  released i n  
stock of the  uther. Alluost iliirnediately 
tile shares which he had sold began t o  
ri-r and thaci- which he had bought de- 
:iii:f'd. Sumet~mt-s even adtute finan- 
cit,r> art: uncr~ticol  tow-artl exclusive in-  
:ori,>tition. Knowing this, a wise in-  
irstrnir,t ;naniigi?r formulated the ru le  
ii:vir t ~ i  pl;ice ~nori .  than  20 per cent  of 
his ioi;rl fund- in securities about which 
h i  h;id special "ini'orn~ation." 

The Ian111 who entr!rs Viall S t ree t  a s  a n  
cqii,pt. Fit)ii, drab reality rccldcssly be- 
i ~ e ~ z -  thx t  he can evade t h e  l aws  of eco- 
nomic-. and snatch a iort luie quickly out  
of . the . .  Ales uf >peculation. H e  i s  greedy, 
a;;inng not 21 f a i r  ~.i-iurri on his  moiley 
birt a killina. Knowing this. lie i s  sub- 
ject to Sear waves and  is one of t h e  
~eadily frightened groups which period- 
~caliy cause panicky selling i i~ovements 
on the, Stock Exchange. 

The birr fellows sometinles ge t  crip-  
pled, but on the average their  record i s  
better b ~ c a u s e  of their superior  equip- 
ment itnil po\vey. Blindly following t h e  

big fellows however, is almost a sure  
highway to)failure, fo r  sometimes they 

' create a n  atmosphere of prosperity i n  
a part icular  stock in order to faci l i tate 
its liquidation. 

Fol  example, when Woolworth Com- 
mon chmbed t o  190 a bioker advlsed 
his  mother-in-law t o  sell ou t  her  huge 
hoidlngs of the  stocls and  thus  convert 
her  n o m ~ n a l  profits Into cash. She fol- 
lowed hls  adv~ce.  If  the  bloker had 
na i ie ly  offered t h e  huge block of stock 
for  sale, he would have bloken the  pnce. 
H e  proceeded along more subtle hnes. 
I-Ie formed a pool among hls  assoc~a tes  
a n d  cus ton~ers  and  went Into the open 
marke t  t o  buy Woolworth, thus  carry- 1 
i n s  t h e  price fo r  t h e  first tmie above 
$300, g d t l n g  ~t u p  to a peals oi $222. 

Ootimism P a y s  
I 

m H E  rise at tracted the attention of / 
ticker-tape readers al l  over the coun- 

t ry .  Without knowing w h a t  was going 
on, they  climbed aboard, buying t h e  
stock which this  broker gladly fed out  a t  
high prices. FIe thus  got  r id  of all t h e  
pool stock a t  a profit and  sold h l s  
mother-in-law's holdings a t  an  average 
price of $215. Lur ing  in the  lambs w a s  
a necessary p a r t  of his  program. 

There  are,  of course, external factors 
in the  speculative environment in which 
t h e  lariib grazes which heighten his  
prospects for  loss. The bias toward 
bullishness or  o p t i n ~ i s n ~  h a s  its foun- 
t a ins  a n d  springs deep down in human 
nature.  Hopefuiness is a creative force. 
Pessimism is a shriveling a n d  destruc- 
t ive influence. Business en ere.^ is more I 
productive and more ventu;isome a t  
times of rising security prices than  dur-  
i n g  periods of receding quotations. 

Of course America is still like a youth 
t h a t  h a s  not yet  at tained full growth, 
and  over the  long pull optimism i s  the  
only at t i tude t h a t  pays here. The  late 
J. Pierpont Morgan was  r igh t  when he 
said t h a t  you will go broke if you a r e  a 
bear (or  pessiniist) on America. B u t  
the  speculator who t rades  on a thin 
marg in  i s  in no position to wait  fo r  the  
long pull. 

I n  these United S ta tes  the  commenta- 
tor  0x1 market  events can be opti~nist ie  
( o r  bullish) a n 6  wrong and  get  a w a y  
with it and be pessimistic (o r  bearish) 
a n d  r igh t  and  ye t  be subjected to in- 
tense criticisni. 

Picit only does t h e  lamb breathe i n  a n  1 
atmosphere of excessive optimism but  he 1 

i s  also by na ture  disinclined to prepare I 
himself fo r  financial storms. H e  fai ls  1 
t o  understand t h e  technique of shor t  
selling, whereby skilled speculators 
profit through anticipating declines. 

The  lamb is the  type of individual who 
riristakes market  let ters  of brokers fo r  
t h e  Gospel. The New P o r k  Stock Ex-  
chanpe -exercises rigorous censorship 
over paid advertising of members, en- 
forcing liiany taboos such a s  the  elimi- 
nation of charts ,  g raphs  and pictorial 
designs, but i t  exercises no effective con- 
trol  whatsoever over t h e  fa i ry  tales and  
wild conjectures w h i ~ h  members make in 
niarket let ters  and  ~n the  dope flashed 
across the  countryside over special 1 
leased telegraph whes.  

.4nother factor  which hur t s  the  lambs 
i s  t h e  tendency of money lenders to 
speculate f m  their  own account. Some- 
tnnes  there is a conflict between their  

.enders of money and  a s  ( interests  a s  I 
buyers of securities. 

T h e  late Seymour Cromwell, when 
w York Stock E x -  nresident  of the  N c  

change,  the largest  speculative marke t  
in t h e  world, urged the l i t t le  fellow not 
to speculate, hiit to place his  1ne9ger 
t h r i f t  fund  in t h e  savings bank. 

T h e  man without the  leisure, the  spe- 
cial type  of intelligence and  the  mental  
fat:]‘- ' iby i,eqaired fo r  speculation should 
lieep sedulously away  from margin t rad-  / 
ing. 

Margin speculation represents a n  ef- 
f o r t  t o  acquire a competency in a week 
instead of in a lifetime. I t  i s  a n  emo- 
tional at tempt t o  inject the  spir i t  of jazz 
in t h e  investment world where, i n  t h e  
long run ,  only cool analysis points t h e  
may t o  profits. 
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