
PART VII 

PARTICIPATION OF THE COMMISSION IN CORPORATE 
REORGANIZATIONS UNDER CHAPTER X OF THE BANK· 
RUPTCY ACT, AS AMENDED 

Chapter X of the Bankruptcy Act provides a procedure for re­
organizing corporations in the United States District Courts. The 
Commission's duties under Chapter X are, at the request of the judge 
of the court, or on the Commission's own motion if approved by the 
judge, to act as a participant in the proceedings in order to provide 
independent expert assistance to the court and investors on matters 
arising in such proceedings, and, where the Commission considers it 
appropriate, to file advisory reports on reorganization plans. 

Section 172 of Chapter X provides that if the scheduled indebted­
ness of a debtor corporation does not exceed $3 million, the judge may, 
before approving any plan of reorganization, submit such plan to 
the Commission for its examination and report. However, if the 
indebtedness exceeds $3 million, the judge must submit the plan 
to the Commission before he may approve it. The Commission is not 
obligated to report on a plan, and it has no authority to veto or re­
quire the adoption of a plan of reorganization. If the Commission 
does file an advisory report, copies of it, or a summary thereof, must 
be sent to all security holders and creditors when they are asked to 
vote on the plan. 

Because the Commission's advisory reports on plans of reorganiza­
tion are usually widely distributed, this aspect of the Commission's 
work under Chapter X stands out most prominently in the minds of 
the public. However, these reports by no means represent the major 
part of the Commission's activities in cases in which 'it participates. 
As a party to a Chapter X proceeding, the Commission is actively 
interested in the solution of every major issue arising therein from the 
time it becomes a participant to the close of the proceeding. The 
Commission has found that adequate performance of its duties as 
a party require that it undertake in most cases intensive legal and 
financial studies. Even in cases where the plans are not submitted to 
the Commission for advisory report or where the Commission decides 
that it will not file a formal written advisory report, it is necessary 
that the Commission consider and discuss various reorganization pro­
posals of interested parties while plans are being formulated, and 
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be prepared to comment fully upon all proposed plans at the hearings 
on their approval or confirmation. 

In the exercise of its functions under Chapter X the Commission 
has endeavored to assist the courts in achieving equitable, financially 
sound, expeditious, and economical readjustments of the affairs of 
corporations in financial distress. To aid in attaining these objec­
tives the Commission has stationed qualified staffs of lawyers, 
accountants, and financial analysts in its N ew York, Chicago, and 
San Francisco Regional Offices and has assigned them to the per­
formance of the Commission's duties under Chapter X. The 
presence of these staffs in the field helps them to keep in close touch 
with all hearings and issues in the proceedings and with the parties, 
and makes them more readily available to the courts, thus facilitating 
the work of the courts and the Commission. Supervision and review 
of the Regional Offices' Chapter X work is the responsibility of the 
Division of Corporate Regulation. 

The role of the Commission under Chapter X differs from that 
under the various statutes which it administers in that the Commis­
sion does not initiate the proceedings, hold its own hearings, or adopt 
rules and regulations, but acts as an aid and adviser to the court, 
paying especial attention to the interests of public security holders, 
who may not otherwise be effectively represented. It has no author­
ity to determine any of the issues in a proceeding. The facilities of 
its technical staff and its disinterested recommendations are simply 
placed at the service of the judge and the parties, affording them 
the views of experts in a highly complex area of corporate law and 
finance. 

SUMMARY OF ACTIVITIES 

During the past fiscal year, the Commission actively participated 
in 37 reorganization proceedings involving 57 companies (37 princi­
pal debtor corporations and 20 subsidiary debtors).l The proceed­
ings were sca'ttered among district courts in 15 States, and involved 
the rehabilitation of companies engaged in such varied businesses, 
among others, as steel manufacture, oil and gas production, railroad 
operations, small loans, a luxury hotel and gambling casino, and 
telephone and electric utility operations. The stated assets of these 
57 companies totaled approximately $485,295,000 and their indebted­
ness totaled approximately $468,522,000. During the year the Com­
mission, either at the court's request or upon its own motion, filed 
a notice of appearance in 8 new proceedings and 8 other proceedings 
were closed. At the end of the fiscal year the Commission was 
actively participating in 29 reorganization proceedings. 

1 The appendix contains a complete list of reorganization proceedings In which the 
Commission participated as a party during the 'fiscal year ended .Tune 30, 1957. 



", TWENTY,-'l'HIRD ·ANNUAL REPORT 147: 

THE COMMISSION AS A PARTY TO PRO~EF;DINGS 
'J" ':1\1 

" The Commission has not considered, it appropriate or.neCessary that' 
it'move to'participate in every. Chapter X case. Apart from the fact 
that"with' approximately ··75 cases' instituted during the fiscal ye,ar 
1957;· the ,administrative burden of participating in .every case :would, 
be,unsur.mountable.with our present staff, many of the'cases involve 
only: trade, or bank ,creditors and a few· stockholders." As a general 
matter the! Commission has sought to participate principally in'those 
proceedings,in which a substantial :public investor interest.is involv.ed. 
This: is not ·the only criterion, however, and. in some cases involving, 
only limited public-investor interest, the Commission has participated 
lkcause an urtfair;plau'hU:d been or was about to be proposed, the pub­
lic'security holders .were 'not adequately represented, the reorganiza-; 
tiou'proceedings were being conducted in violation of important,p~o­
visions of the Act, or where other, facts indicated that the Commission, 
C,9ulq. perform a usefl~l service by participating. The Commission 
also has appeared in some of these cases in response to it request by the 
judge.) .' . , . .,.. 

' •• 1 "::. j' \', _ ." 

PROBLEMS REGARDING PROTECTIVE' COMMITTEES 

!o.~·:J~tY :i~, :195'6; an in~oluntary. petition. under Chapte~' X 'wa~ 
fi~ed"by certain ,creditors in the United States District Cou~t for the 
Distri~t of ,Nev~da against Stardtust, Inc:; a Nevada corpo~atiqn or­
ganized for the purp<;>se of erecting and operating a'luxury hotel and 
gambling. casino in Las Vegas, Nev. Due to lack of funds, t~le pro­
posed; est~l;:>lishp1ent had not been cOIT\P~eted. Subseque~t to 'the H~ing 
of the petition, the debtor filed an answer denying certain o~ ,the alle-' 
gat~on.~ of the petition, alleging th!lt the p~titioning creditors were in' 
fact :sto,c~holders who.: are not authori~ed, by ',Chapter' X 'to file an 
inv9luntary petition and ,praying that the petitiop be dismissed. Sub-, 
sequently, two ,new groups of. creditors moved to intervene and 'joiil in' 
tIie: p~t~ti9n.. A stockholders' protective. committee ,was formed, the 
c~airma:n, 9f which wa~ formerly the vice president and treasurer, ,!tnd ' 
also, ,a dil,'ector of Stardust. Fi·om an investigation con,ducted by the 
Comtp.ission's,staff it appeared that this individlla,l might be liable to 
the'debtor's estate for misappropriation of funds or for misrillinage~, 
me,nt.,. It, ~lso ,appeared that another ~ember of th~ c()l:nmittee had a 
;ecord of numerous criminal convictions. " , . ' " . ,. " . " ,.,' " "[ 

While Chapter X recognizes the right <;>f .'the sh,areholders ~o be 
represe~ted,l;:>y c?ITnnittees, such committees are subject to P?ntrol by' 
the district court. A committee has fiduciary responsibilities and 
from the nature of the services to be performed, "(he ful.l~t measure 
0,f.,!li9.' aner ,protection ,to. the':,~:'1v:estor demands a conscientious r~pre­
sentation of his interests by persons who are responsive to his needs, 
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appreciative of his rights, and single in their loyalty to his interests." 2 

The Commission has always contended that committees subject to a 
conflict of interest are disqualified from acting in Chapter X proceed­
ings. The circumstances of the stockholders' committee in the Star­
dust case impelled the Commission to move to appear immediately, 
without awaiting the court's approval of the involuntary petition. 
The Commission filed its appearance with the court's approval, took 
part in the hearings on the involuntary petition and advised the court 
to approve the petition. The court acted favorably on the Commis­
sion's recommendation. Subsequently, the Commission petitioned the 
court for a temporary restraining order and a permanent injunction 
against the committee to restrain it from utilizing authorizations and 
funds it had received from stockholders, further s.olicitation of stock­
holder support, and otherwise acting in a representative capacity. 
The court granted the relief requested by the Commission. 

PROBLEMS IN CONNECTION WITH THE ADMINISTRATION OF ESTATES 

It is the view of the Commission that the primary aim of a Chap­
ter X proceeding is promptly and expeditiously to effect a fair and 
equitable and feasible plan of reorganization and that, normally, re­
habilitation of the debtor's physical properties should either be pro­
vided for in the plan of reorganization or be deferred for considera­
tion by the management of the reorganized company. However, in 
special circumstances the Commission has taken the position that it 
is within the permissible bounds of discretion for the district court to 
allow a portion of the debtor's property to be replaced in the course 
of a Chapter X proceeding. 

Such a situation arose during the fiscal year in the proceeding for 
reorganization of the Hudson & Manhattan Railroad 0 ompany. Part 
of the business of the debtor is the joint operation of rapid transit 
service with the Pennsylvania Railroad Co. between New York City 
and Newark, N. J. In that case, the United States District Court for 
the Southern District of New York authorized the trustee to purchase 
20 new railroad cars to be used in this joint service. Certain senior 
bondholders appealed to the United States Court of Appeals for the 
Second Circuit. In its argument on the appeal, the Commission 
supported the district court's order which stressed that the authoriza-, 
tion for the purchase of new cars was not "to rehabilitate and refur­
bish and make handsome this estate" but was "on the basis of safety 
of the public." 3 The court of appeals was in accord with this posi-

• s. E. C. Report on the Study and Investigation of the Work, Activities, Personnel, 
and Functions of Protective and Reorganization Committees, Part VIII, 163 (1940) . 

• In the Matter oj Hud80n & Manhattan Railroad Oompany (S. D. N. Y. No. 90460) 
Order No. 136 (19156). 
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tion and held that there was no abuse of discretion in view of the 
district court's findings that the debtor's cars were in hazardous con­
dition, and the only alternative to the purchase of new cars were 
"temporary or total abandonment of the joint run," which "would 
be even more detrimental to the estate than the expenditure." 4 

PROCEDURAL MATTERS 

Procedural problems are often encountered in Chapter X pro­
ceedings, and the Commission, when a party, has been diligent to 
urge upon the court the procedural safeguards to which all parties 
are entitled. The Commission also attempts in its interpretation of 
the statutory requirements to encourage uniformity in the construc­
tion of Chapter X and the procedures thereunder. 

The proceedings for the reorganization of the Third A venue Trans­
it Oorporation and its subsidiaries in the United States District 
Court for the Southern D.istrict of New York, described at pages 
175-176 of the 22nd Annual Report, raised a procedural issue re­
garding adequacy of notice. On November 6, 1952, the trustee of 
the debtor filed a plan for reorganization and on that date an order 
was entered fixing a hearing on the plan, on objections and amend­
ments thereto and on other plan proposals. Copies of the plan and 
notice of the hearing were sent by mail to all known creditors and 
stockholders. From the date of the commencement of the hearing, 
early in 1953, and until ultimate approval of a final plan in July 
1956, the hearing proceeded from time to time with intermediate 
adjournments. During the sequence of hearings, evidence was pre­
sented, numerous plan proposals were advanced by creditors and 
stockholders, and, pursuant to orders of the district court, this 
Commission and the N ew York State Public Service Commission 
reported upon the various plans for reorganization. After the court 
approved and confirmed a final plan an individual, who was both 
a stockholder and a creditor of the debtor, appealed from the district 
court's orders to the United States Court of Appeals for the Second 
Circuit on the ground that adequate notice had not been given to 
security holders. 

The Commission took the position that the district court's action 
was proper because, not only was notice given of the initial plan, but 
also after the filing by the trustee of an amended plan, notice was 
mailed to all known creditors and stockholders of record informing 
them of the continuance of the plan hearings and summarizing the 
contents of the trustee's amended plan. Further notice of the plan 
hearings was given in December, 1955. Moreover, after the district 

'Hardtng v. 8tichman, 240 F. 2d 289 (C. A. 2, 1957). 
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court had approved the amended plan in July 1956, notice of the hear­
ing to consider confirmation of the plan, or such objections thereto 
as might be made, was sent to the creditors and stockholders pursuant 
to section 179 of the Act. The court of appeals in sustaining the 
action of the lower court said: 

It is not disputed that there was notice of the commencement of hearings 
following submission of the original plan by the trustee, as well as additional 
notices preceding approval of the plan. Appellant's position seems to be that 
fUrther notice is required by the Act. We find no sucb requirement, On the 
contrary, if separate notice were required as a conditL.l precedent to the con­
sideration of every amendment or modification or to resumption of the hearings 
following a recess, it is plain that any party so minded could delay the pro­
ceeding indefinitely and cause needless and prohibitive expense," 

Shortly after the petition for its reorganization was approved, 
an important procedural issue arose in the proceedings for the re­
organization of General Store8 Oorporation, pending in the United 
States District Court for the Southern District of N ew York and 
described at pages 178-179 of the 22nd Annual Report. The order 
approving the petition for reorganization specifically enjoined any 
act or other proceeding against the debtor's property. A trustee un­
der a Collateral Trust Agreement, representing the entire class of the 
debtor's secured creditors, moved the district court to vacate the in­
junction in order to allow him to sell the securities pledged by the 
debtor under the trust agreement. The securities were the debtor's 
sole income-producing asset. The Commission, which is participat­
ing in the case, submitted a memorandum and argued in opposition 
to the motion pointing out that when a Chapter X petition has been 
approved by the court, such approval constitutes a finding that the 
filing was in good faith, one element of which is that it is not un­
reasonable to expect that a plan of reorganization can be effected. In 
this connection, the Commission noted that the trustee for the se­
cured creditors did not object to the good faith of the petition. More­
over, the Commission stressed the fact that the trustee had not yet 
prepared a report of investigation of the property, liabilities, and 
financial condition of the debtor as required by section 167. This 
report is submitted to creditors and stockholders in order that they 
can reach an informed judgment as to the possibilities of reorganiza­
tion and submit suggestions to the trustee for a plan of reorganiza­
tion. The Commission argued that vacating the injunction would 
completely frustrate the reorganization proceeding to the detriment of 
the other creditors and stockholders. The district court denied the 
secured creditors' motion on the grounds that, without the trustee's 
section 167 report, the court was in no position to reach an informed 

• Woolfson v. Doyle, 238 F. 2d 665, 668 (C. A. 2, 1956), cert. denied, 352 U. S. 1031 
(1957). 
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decision as to whether the debtor could be reorganized, that the 
trustee was to file his report shortly, and that no radical change of 
circumstances had occurred since the approval of the Chapter X 
petition.s 

ACTIVITIES WIm REGARD TO ALLOWANCES 

Every reorganization case ultimately presents the difficult problem 
of determining the allowances of compensation to be paid out of the 
debtor's estate to the various parties for services rendered and ex­
penses incurred in the proceeding. Since section 242 of the Act pro­
vides that the Commission may not receive any allowances from the 
estate for the services it renders, the Commission is able to aid the 
court with a wholly disinterested view on the question. It has sought 
to assist the courts in protecting reorganized companies from ex­
cessive charges and at the same time equitably allocating compensa­
tion on the basis of the claimants' contribution to the administration 
of the estate and the formulation of a plan. 

During the fiscal year 1957 an appeal was taken to the United 
States Court of Appeals for the Second Circuit by counsel for a bond­
holders' committee from an order entered by the United States Dis­
trict Court for the Southern District of New York granting final 
allowances in the reorganization of Silesian-Al1U3rican Oorporation. 
The appellants challenged fees awarded to them and to the trustee 
and his counsel. The Commission supported the appellants and con­
tended that the over-all fees awarded were high in view of the size 
of the estate and the results accomplished in the reorganization. The 
court of appeals remanded the case to the district court with instruc­
tion that it should "incorporate the allowances recommended by the 
S. E. C." 1 The court of appeals agreed with the Commission that 
the district judge was incorrect in holding that successful opposition 
to a plan "could serve as a basis for allowance only if it led to the 
realization of substantially increased assets to justify the delay of 
some years in the distribution of the estate." 8 The Commission was 
sustained in its contention that denial of reasonable compensation for 
services contributing to the defeat of an unfair plan is erroneous and 
that section 243 of Chapter X was specifically designed to encourage 
voluntary efforts beneficial to the estate in the sense of eliminating 
from plans of re~rganization unfair and inequitable provisions. 

In the recent proceedings for the reorganization of Tewas Oity 
Ohemicals, Inc. in the United States District Court for the Southern 

"In the Matter 0/ General Stores Oorporation (S. D. N. Y. No. 90954, January 2, 1957). 
7 Scribner & Miller v. Oonway, 238 F. 2d 905, 907 (C. A. 2 1956). The court stated 

"that the recommendation for allowances of the SEC, made by this responsible and dis­
Interested public agency after close familiarity with the entire proceedings and careful 
study and report, should be followed unless the reorganization judge sllowed rea~ons 
otherwise based on specific findings," 

" 111i4. 
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District of Texas, Galveston Division, an application requesting an 
allowance for services and reimbursement of expenses was filed by a 
firm which had been the principal underwriter of debentures issued 
by Texas City in 1952. The application was based on the contention 
that the firm had acted in the proceeding in the nature of a committee 
representing debenture holders. The Commission advised the court 
that the firm's application should be denied in its entirety because, 
while acting in such a representative capacity, some members of the 
firm had traded in the securities of the debtor during the course of 
the reorganization proceeding and the firm was, therefore, barred 
from receiving an allowance by the provisions of section 249 of 
Chapter X, which prohibits the payment 6f compensation under such 
circumstances. The court agreed with the Commission and denied 
the firm's application.9 

During the past year an issue was decided involving requested al­
lowances in the Oentral State8 Electrio Oorporation reorganization in 
the United States District Court for the Eastern District of Vir­
ginia 10 which is described at page 177 of the 22nd Annual Report. 
The United States Court of Appeals for the Fourth Circuit affirmed 
an order of the district court which denied an allowance to attorneys 
for certain former directors of the debtor who, by reason of the bar 
of the New York statute of limitations, had successfully defended 
themselves in an action brought against them by the debtor's trustees 
in the United States District Court for the Southern District of New 
York. The attorneys took an assignment from the defendants of 
their claims for expenses and applied for allowance thereof from the 
debtor's estate. The court of appeals refused to apply aNew York 
statutory provision authorizing the award of expenses. to corporate 
officials who have successfully defended an action against them in 
their official capacity, pointing out that the only reason the action was 
brought in New York by the trustees was "due to the accidental fact 
that the defendants could be personally served there." 11 The court 
went on to state: "The Bankruptcy Act is intended to be uniform 
throughout the States except to the extent that its own provisions 
are to the contrary * * *. We think it contrary to the manifest 
policy of Chapter X to subject and hamper its provisions by a State 
statute." 12 The Commission contended that application of the New 
York statute would hamper trustees prosecuting causes of action and 
would be contrary to one of the purposes of Chapter X which is to 

• In the Matter 01 Te3!a8 Oitll Ohemica18, Inc. (No. 1991 S. D. Tex. Gal. D1v. June 26, 
1951). 

:10 In the Matter 01 Oentral State8 Electrio Oorporation, Civil Action No. 16-620. 
U LeBoeul v. AU8trian, 240 F. 2d 546 (C. A. 4, 1951), cert. denied, 858 U. S. 965 (1951). 
:Ill /lJirl., p. 551. 
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keep th~ co.sts of r.eorganization to a mini.mum.. The holding of. ~he 
cou~, of: appeals was, ID,J acc9rq. wit~ the vi~~s. expre,ssed by t4~ 
Commission. . , ' .," 

, ArivisORY REPORTS ON: PLANS OF REORGANIZATION'~ " " 
• .' '. • • • • , • • ~,\' : •• ']1 ; • 

,An advisory report of, the Commiss~o~ provides th,e, dist;ri~t c0'irt 
with an expert independent appraisal of a plan i~di«ating the extent 
tq which, in the opinion of the Commission, the plan meets 9r' ~ails 
,to meet the stalidards of fairness and feasibility.' After the report is 
filed the judge consid~rs whether the,plan shoUid'be approved or dl,~­
approved. If the judgl;' approves the plan, it goes' to th~ affected 
security holde.rs for ~cceptance or rejection acc?mpanied, by Ii, copy .?f 
the judge's opinion and a copy of the report of the Commi~sion or a 
summary thereof. , ' 

, Duri?g th~ past fiscal year the C<?mmission submitted ~dvis~~y r~­
ports in, two proceeding~. A brief summary of these Gases follows: , 
.' Oolumbus Venetian Stevens Buildings, Inc.-;-The debtor owned 
'and operated three commercial, buildings in Chicago, IlL ., 'The plan 
of 'reorganization ,proposed py the trustees provid~d for the, ~al,~ Qf, the 
principal assets of tlie company at public auction for not,l~ss. th~~ la 
specified up-,set price. ,The Commission's report concllJ.ded that the 
trustees'; plan :\Vould n?t be, f!Lir: Il:nd equitable unless it wer~ ~rp.ended 
to eliminate certain limitations and conditions proposed in conn~ctiop. 
with the bidding procedure which the, Commi~sion, fe~.t might. 4~~­
coura;ge potential bidders for the debto~'s properties., ,I~ ,addi~ion, 
.since the trustees had been paying ~ corpmitment fee Jor ~ sta~dby 
loan previously obtained ,by one of the ,debtor's ,bondholders, for ~~ne 
latter's sole benefit, the Commission recommend~d, that th~' plap., also 
be amended to provide that a successful bidder who mad,e use of,the 
loan commitment should,reimburse the estate for the,commitmen~,fe,e 
paid by the trustees .. I ',' .. ,i '. J! ',' , ' 

, Subsequent to the filing of the advisory report;" the trustees, ~Je~ 
amendments to the p.lap. of reorgltnization l'1ubstantially: ina,ccord :with 
the, Commission's views, and iIi, a ,supplemental, advisory r~port, t;he 
Commission reported,to ,the,court that the ,plan as amel)ded was'~air 
and equitable. ~ . ! !.' : 

,; {lreen River Steel,Oorp .. ~The debtor manufl,tctured an~l.~o~~ semi-
finished steel products with its plant located in Owensboro, I\y. ,n was 
organized in.1~!?O and star:ted,op~ratiop.s in .1953 but construct~qn had 
nQt been, completed., In early.,1954 wh~n ~he plant wa,8' ready to, pro-

,du,ce at somet;ning approaching its rated capacity, a slackening, of tn-e 
.. demand for steel, toqk place ap.d thl;' debtor laclFed adequate work~J?g 
,capital., With a first mortgage not~ fa~ling,due op. ~anuary),)~5-7, 
. the ma:t;lagement of the., qebto~ determined t4a~ th,e earnings an~, ~1:te 
'. financial :pos,~tion, of 1 the,;~ompany would !l~t, imprc;>v~ suffiGienU~ .py 
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that~ate' to make possible a refinancing. Accordingly, the debtor 
filed'a voluntary petition under Chapter X in September 1956 .. :, 

The plan of reorganization proposed by the trustee of the debtor 
was based, on an offer qy,Jessop Steel Co., which manufactures highly 
specialized' alloy' steels, to acquire a'll the common stock of the debtor 
in' exchange for shares of its common stock.' The plan provided that 
(a) the holders 'of Green River's first and second mortgage notes would 
receive a ne,,, first mortgage note of the same principal amount, (b) 

, Jessop' would 'lend Green River $1,500,000 of new money, (c) the 
debenture holders ,,;ould receive new incomedebenfures in the same 
'principal am,ount as their existing holders;'and (d) the com~on stock­
'holders would receive' l' share of common stock of 'Jessop for each 
10 Green River shares held. ' 

The COlIlIl).ission found that the plan was ~ot f~asible. It 'expressed 
the vie,v that a fair valuation of the interprise based on' future earn­
,irig capacity was approximately $13,100,000. On the basis of this 
valuation, as augmented by the new capital to be provided by J es,sop, 
the Commission advised the 'court the long-term debt proposed in.the 
plan amo!lnting to at least $1'1=,056,126, or 96.3 percent, was excessive. 
In addition, the Commissio,n reported,that the new debentures would 
be illusory to subsequelit purchasers sinci~ the inb~rest thereon was 
noncumulative, they were non~interest~bearing' for 2 years, and there­
after interest ,vas payable only if earnecl.The Commission suggested 
that t~le terms o~ the debe~tures be ~trengthened to make the interest 

"cuinulativeand to provide for intel'est from the date of issuance. ' . 
"As to fairness;the'Comliiissioii concluded that the debenture holders 

hrd'er the plan would :riot receive' the equitable equivalent of their 
'Claims.' The Commission pointed out that the just expectation of .the 
deb'enture holders was to be made whOle to the full extent of their 

'claims before the common stock-got anything andthat,the plan would 
violate the absolute priority rule established by the:Oonsolidated Rock 

'Products 00. v. DuBoiS, 312 U~ S. 510 (1941), arid other cases. The 
'Commission ad vised that fairness' required that the debenture' holders 
receive a substantial portion of, the Jessop common stock, all of which, 
under the plan, was proposed to' be distributed to the common stock­
holders of Green River. 

-' 'At· a hearing before the court upon the issue of approval of the 
trustee's plan and consideration of the Commission's advisory report, 
'committees and the persons representing debenture holders and com­
mon stockholders of Green River 'urged the court to approve-the plan 
which the Commission had fomid to be neither feasible nor fair and 

'equ'itable. ' The' court ~ti.ggested, hO\v'ever,: that' Jessop modify its 
offer to' meet certain of the Commission's objections and Jessop 

, amended its offer and the trustee am'endedhis plan accordingly. In a 
'supplemeiltal advisory' report the Commission conCluded that' the 
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arpended plan was a:subst~nt~al improvement over. the trustee's origi­
nal plan ,with r!3spect\t~ the treat~1~nt to, .he accorded the debe?-lture, 
holders arid the terms of the new debentures. However, the Co'mmis­
sion agai:r:t concluded it was,; unable to advise the court that the 
amended"plan was fair or feasibl~ since the deben~ure :hol~ers were 
still.not, being compensated fully for.theirclain1s and. th~' amended 
plan ,failed to rectify ,the inordinately hig~l debt, ratio pr.oposed, 
for the re<.>rganiz~d company. , The, cour.t "appr<;>ved the amended 
plan of reorganization and subsequently. the security holders voted to. 
acc~pt it. .' ~ 

In the reorganization proceedings involving Inland Gas Oorpora~ 
mon, Kenfll!,cky Fuel Gas Oorporation) and American Fuel & Pow.e'r 
Oompany, which ar~ described at p'age, 91 of the 21st Annu~l Report 
and at pages 174-:-175 of the 22nd Annual R~pol;'t, there was no occasion 
for the Commission t<? ,file furt,her supplementa~ ap.vi~ory repor~s in 
the past fiscal year. However certain, of the. issues comme;nted on in 
advisory reports submitted at earlier ,stages of the proceedings and 
which. were pending in th~ Unite.d States Court of Appeals for the 
~ixth Circuit were de~ided ,in. the fi~cal year 1957. The:court, on~: 
judge' dissenting, affirmed the district court's order denying public 
hqlders of unsecur~d dept. securities post-reorganization ~nt~re!:lt,13 
Several petitions fqr' certiorari ~ere denied. by th~ Un~ted E!~ll:te!?, 
Supreme Court." . 

COMMISSION ACTIVITIES'UNDER CHAPTER XI . 

Section 328 of Chapter XI of the l,3allkrup'tcy Act'pr~vid~s' that 
the Commission may apply to' the distl'ict court foi· dismissal of a 
Chap'ter XI proceeding",~H~n' it: believes the case propedybelongs 
under . Chapter X. The questiOll"or whether. Chap.~r X, with its 
broader powers to deal with all c9r.porate problems and its provisions 
for adequ.ate, safeguards for security 110lders' i~terests, or Chapter 
XI, which can only .tre~t ,Fith 'Un~ecured "c;reditors, is ire appro­
priate' stat.utory. proceeding' for' the 'financiai rehabilitation. of a' 
corpora'tion is one' which 'has arisfm with increasing frequency in 
recent ye.ars.The U~ited ~tates Supreme Gourt in the reyent 
General Stores Oorporatio.n ~ase .did not lay 40wn absolute criteria, 
but stated that "the needs to be served" by the' reorganization was 
the determinative' factor.15 Th~ 'area' of uncertainty as to 'the appro-, 
priate remedy for a corporation with public security .holders was 

, ." ... " . 

UIn re Inland Gal! Corp., Kentuc1qJ Fuel Ga8 Corp., American Fuel & Power Co., 241 
F. 2d 374 (C. A. 6, 1957)'; " '., \ ... ' .... .'." .' '" . , ." 

.. Allen v. Williamson, Van8ton Bondholder8 Protective Comm4ttee v; Columbla Ga8 
SY8tem, Inc .. Committee8, etc. v. Colum1¥a Ga8 SY8tem, Inc., Kern v. William8on, -' -
U. S. - (October 14. 1957). 

:us General Store8 CorporaUon v. ShJen8ky, et aJ., 350 U. S. 462 (1956). 
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reduced in the past year by the decision of the United States Court 
of Appeals for the Second Circuit in S. E. O. v. Liberty Baking 
o orporation.16 

Liberty Baking Corp. filed a petition for an arrangement with 
its unsecured creditors under Chapter XI in the United States 
District Court for the Southern District of New York. Of Liberty's 
outstanding debt securities, 65 percent amounting to $1,031,820, was 
in the hands of public investors and the entire issue of outstanding 
preferred stock and 20 percent of Liberty's common stock were also 
publicly held. The proposed arrangement provided that the debtor's 
public debenture holders would receive new preferred stock with a 
liquidation value of $50 for each $60 of face value of debentures 
held. The preferred stock was to be entitled to dividends but was 
noncumulative until after the fifth year following confirmation and 
there were certain other conditions which affected the payment of 
dividends on the new preferred stock. For the first 8 years, regard­
less of the outcome of the reorganization, it would be almost im­
possible for the old debenture holders as new preferred stockholders 
to have any more than a minority of the total votes necessary to 
control Liberty. 

A motion by the Commission to dismiss the proceeding was denied 
by the district court and the Commission appealed. The Commission 
contended in the court of appeals that Chapter XI was not available 
because the plan of arrangement did not accord public debenture hold­
ers fair and equitable treatment since those security holders were not 
fully compensated while stockholders were accorded participation 
under the plan. The court of appeals agreed with the position urged 
by the Commission and reversed the district court's holding that the 
debtor might utilize Chapter XI. The higher court found that the 
proposed arrangement involved serious questions as to its fairness and 
thus "a grave question existed whether the plan would deprive credi­
tors of their 'absolute priority" right as against stockholders." 17 More­
over, the facts, if explored, "might well lead to a determination by the 
publicly held debentures that a change of management is essential." 18 

It now appears clear, according to the Court of Appeals for the Sec­
ond Circuit, that a debtor with publicly held debt securities cannot 
utilize Chapter XI rather than Chapter X to avoid the require­
ment of fair and equitable treatment for such security holders where 
Chapter XI would otherwise fail to meet important needs . 

• 0240 F. 2d 511 (C. A. 2, 1957), cert. denied, 353 U. S. 930 (1957). 
17 Ibid., p. 515. 
18 Ibid. • 



PART VIII 

ADMINISTRATION OF THE TRUST INDENTURE ACT OF ·1939 

The Trust Indenture Act of 1939 requires that bonds, notes, de­
bentures, and similar securities publicly ,offered l for . sale, except as 
specifically exempted .by the Act, be, issued under 'an indenture which­
meets the requirements of the Act -and has ,been duly qualified: with 
the Commission. The Act, requires that, indentures to, be qualifi~d 
include' specified provisions-which ,provide means by ,which the rights 
of holders of securities issued under such indentures, may be protected 
and enforced. ,These provisions· relate to· designated _ standards, ' of 
eligibility·and qualification of;the corporate trustee to,provide reason­
able financial' responsibility '-and, to minimize Iconflicting" interests. 
The Act outlaws exculpatory provisions formerlyused-to,el~minate all 
.liability of .the indenture 'trustee and ~mposes on the·,trustee, after 
default, the duty to:use the same degree of· 'care 'and ,skiIH'in: the 
exercise of, the rights and· powers: invested in it by the indenture", as 

,a prudent man would use in'the conduct of his own affairs. . - - . to .. 

The provisions of -the- Trust Indenture Act are closely- integrated 
with the' requirements of, the Securities Act. Registration 'purs'uant 
to the Securities Act of securities to be issued under a trust indenture 
.subj~t to the Trust ,Indenture Act is not permitted to becqme effective 
unless the indenture c~mforms to: the ,requirements of the latter. Act, 
and nec~ssary information, as to the, trustee and the indenture,must 
~e contained in the registration statement. In the case. of' securities 
issued in e,xchange for other securities of the same issuer and securities 
issued under a plan approved by a court or other proper authority 
which, although exe,mpted from the registratio,n requireme~~ of the 

,Securities Act, are not exempted from the requirements_of the Trust 
Indenture Act, the obligor must file an application for the 'qualifica­
tion of the indenture, including a statement of the req~ire9. informa­
tioIiconcerning the eligibility and qualification of the trustee . 

.'." :.,:: . 
,:: ,_ Nu,!"ber,of indenturf!8jiled under thfJ, 'f,rU,8t Inden~ure 4,~f of lf3~ " 

, [f~caJ year ~ndedJ~e,39, 1957) \ " " , ,; " :, ' . ~ t 

Number of Aggregat~ dol-
Indentures Jar amount 

Indentures pending J,une 30, 1956 ___________________ ,___________ ______________ 20 $654,149,300 
Indentures filed duriJig the year ___________________ .. ________________________ 244 5,465,991,400 

'TotaL _________________________________________________________________ 1--,-, 264-1'-6,-120-,1-40'--,7-00 
Disposition during the year, 

~~:~~~~:'~m~r~~il_-_~~::::::::::::::::::::::::::::::::::::::::::::::: ~~ ': 5: ~~ ~~: ~ 
Indentures pending June 30, 1957________________ ________________________ 17 ,386,420,000 

TotaL _________________________________________________________________ 1---264-1-""'71"6,"-120-,-:-'1-40-, 7-00 
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PART IX 

ADMINISTRATION OF THE INVESTMENT COMPANY ACT OF 
1940 

The Investment Company Act of 1940 provides for the reg!stration 
and regulation of companies engaged primarily in the business of in­
vesting, reinvesting, holding and trading in securities. The Act re­
quires, among other things, disclosure of the finances and investment 
policies of these companies, prohibits such companies from changing 
the nature of their business or their investment policies without the 
approval of their stockholders, regulates the means of custody of the 
companies' assets, prohibits underwriters, investment bankers and 
brokers from constituting more than a minority of the directors of 
such companies, requires management contracts to be submitted to 
security holders for their approval, prohibits transactions between 
such companies and their officers, directors and affiliates except with 
the approval of the Commission and regulates the issuance of senior 
securities. The Act requires face-amount certificate companies to 
maintain reserves adequate to meet maturity payments upon their 
certificates. 

COMPANIES REGISTERED UNDER THE ACT 

As of June 30,1957, there were 432 investment companies registered 
under the Act, and it is estimated that on that date the aggregate 
estimated market value of their assets was $15 billion. This repre­
sents an increase of approximately $1 billion over the corresponding 
total at June 30, 1956. These companies were classified as follows: 

~lanageDlent open-end________________________________________ 222 
~anageDlent closed-end_______________________________________ 110 
Unit ________________________________________________________ 87 

Face aDlount_________________________________________________ 13 

Total _________________________________________________ 432 

TYPES OF NEW INVESTMENT COMPANIES REGISTERED 

During 1957, 49 new companies registered under the Act while 
the registration of 16 was terminated. These companies were classi­
fied as follows: 

Management open-<lnd _______________________________ -_____________________ _ 
Management closed-<lnd ___________________________________________________ _ 
Unit ________________________________________________________________________ _ 
Face amount ______________________________________________________________ _ 

Total _________________________________________________________________ _ 

158 

Registered 
during the 
fiscal year 

26 
14 
8 
1 

49 

Registration 
terminated 
during the 
fiscal year 

5 
10 
o 
1 

16 
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Of the 49 new registrations, one was deregistered during the year 
and two shortly thereafter. At the close of the fiscal year 10 of the 
new registrants which had filed notifications of registration had not 
yet filed complete registration statements. All but one of the unit 
investment companies registered proposed the sale of shares of open­
end funds. 

GROWTH OF INVESTMENT COMPANY ASSETS 

The striking growth of investment company assets during the past 
16 years, particularly in the most recent years, is shown in the follow­
ing table: 

Number of investment companies registerea 'Unaer the Investment Company 
Act of 1940 ana the estimatea aggregate assets at the ena of each fiscal year 
1941 through 1957 

Fiscal year ended June 30 

1941 __________________________________ _ 
1942 __________________________________ _ 
1943 __________________________________ _ 
1944 __________________________________ _ 
1945 __________________________________ _ 
1946 __________________________________ _ 
1947 __________________________________ _ 
1948 __________________________________ _ 
1949 __________________________________ _ 
1950 __________________________________ _ 
1951 __________________________________ _ 
1952 __________________________________ _ 
1953_. ________________________________ _ 
1954 __________________________________ _ 
1955_. ________________________________ _ 
1956 __________________________________ _ 
1957 _________________________________ __ 

Number of companies 

Registered Registered 
at begin- during 
ning of year 

year 

o 
436 
407 
390 
371 
366 
361 
352 
359 
358 
366 
368 
367 
369 
384 
387 
399 

450 
17 
14 
8 

14 
13 
12 
18 
12 
26 
12 
13 
17 
20 
37 
46 
49 

Registra­
tion termi­
nated dur-
ing year 

14 
46 
31 
Z7 
19 
18 
21 
11 
13 
18 
10 
14 
15 
5 

34 
34 
16 

Registered 
at end of 

year 

436 
407 
390 
371 
366 
361 
352 
359 
358 
366 
368 
367 
369 
384 
387 
399 
432 

Estimated 
aggregate 

market value 
of assets at 
end of year 
(In millions) 

$2,500 
2,400 
2,300 
2,200 
3,250 
3,750 
3,600 
3,825 
3,700 
4,700 
5,600 
6,800 
7,000 
8,700 

12,000 
14,000 
15,000 

TotaL ______________________________________ _ 
778 

346 ___________________________ _ 

STUDY OF SIZE OF INVESTMENT COMPANIES AND INSPECTION 
PROGRAM 

Pursuant to the direction contained in section 14 (b) of the Invest­
ment Company Act, the Commission has instituted an inquiry into the 
problems created by the growth in size of investment companies to as­
certain whether additional legislative protection is needed for in­
vestors and the general public. Among the particular objectives are 
studies of the effects of the size of investment companies on the se­
curities markets, the markets for capital goods, and the management 
policies of these companies. . 

A preliminary report outlining all areas of possible exploration and 
the ways and means of carrying out such a program has been pre­
sented to the Commission. The Commission is currently giving con­
sideration to the areas to be explored and to the most economical 
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means of un:dertaking the procurement-and' com"pilation' of the infor-
iriation'necessaryto complete the study:' " ' : ' " 
;"As' a !result"Of an investigatIon of tIle accouDts 'of one investment 
company 'in 1956/some irregularities were discloSed' which; together 
witli"tile rapid expansion of the' iridustry, pointed to the necessity for 
estat.lishing a regular program of inspections. This work ;was ini~ 
tiated in the fiscal ,year 1957.. One case was observed, wh~re the com­
pany did not r~~rd' the date ~f receipt of ~~d~mption: requests, so 
that,it co~,I1d 'hot ;be determined whether the company had cbmplied 
wlth."the' requireili~nt 'of section' 22 (e) of the'Investment Company 
Act that investors receive the net asset value of shares withfu 7 :days 
after tender of such ,security to the company for redemption. The 
com'pany, 'on 'an~be'r of occasions held tip requ~sts fo~ redemption 
for a short time where it appeared that such action would result in a 
be~t~r price being re?eived by th~ holder, overlooking the fact that 
su()~'acti9n could adversely affect the rights of shareholders remain­
ing'in the enterprise. Because of urgent needs for man-power for 
other functions, under the Investment Company Act, it has not been 
possible to make as many inspections as the Commission th!nks desir­
l!-l:J~e, and only six inspections were completed during the fiscal year 
~957. This program.: will be continue,d to the extent that other work­
load and appropriations permit. 
I. , I 

CURRENT INFORMATION 

,'::The basic:information disclosed in notifications of registration and 
in registration statements is required by rules promulgated under the 
statute to be kept up-to-date, except, in the, case of certain, inactive 
iuiit trusts and face~~mount' companies. During the 1957 fiscal ye~r 
the following current reports and documents were filed: 

I ilnnualreports_______________________________________________ 280 

Quarte~"l;Y:, reports_:_--.:.'-'-:..!.-:;~_:-c.--.:...:--.:.---:__:_-----..,----------- ; 172 
Periodic reports to stockhol!Iers: (containing financial state-

rnents) _____ :-________________________________________ :-______ 734 

. : " Copies ~f' salfi~s literatu~e--_-7"-..:-~--:_...:.:.!-~.:.~.:.:.:-~--.:.:...----------- 2,164 . , , 
.,_,1,1, . I. ,';" <, : 

, , APPUCATIONS AND P,ROCEEDINGS ' 
-~ i. ·t I . r : "" _ I. :' ".' t' • . • ' '.. . 1 

-:,:IT ~der ,the, Investment ,Company 'Act various types, of transactions 
are prohibi~d. unless ,specified statutory, standards are s!1tisfjed., One 
of the principal,functions of the Commission, in its.reg),llation of in­
v,estment, companies i~ to determine w~ether applications. f9r exemp­
tion filed under various provisions of the Act may be grant,ed pursuant 
to tl~ese standards. ' , Under section:6 (c): of the, Act, the !Commission 
is empowered 9Y, order, either upon its own motion or upon applica­
tion, to ex~mpt any, person, security or. ,tiansaction from any provision 
of.t4e,Act.if and to ,the extent, such exemption is necessary or. appro­
priate in the public interest and consistent with the protection of in-
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vestors and the purposes fairly intended by the policy and provisions 
of the Act. Various other sections, such as 6 (d), 9 (b), 10 (f), 11 
(a), 17 (b), and 23 (c) contain specific provisions and standards pur­
suant to which the Commission may grant exemptions from particular 
sections of the Act or may approve certain types of transactions. 

During the fiscal year 1957 applications regarding 195 matters 
were pending before the Commission, of which 140 were disposed of, 
leaving 55 pending on June 30, 1957. Forty of the one hundred 
thirty-three applications filed during the fiscal year were for general 
exemptions, 22 for orders terminating registrations, 32 for orders 
under section 17 of the Act permitting transactions between invest­
ment companies and affiliates, and 39 for other relief. The various 
sections of the Act with which these matters were concerned and the 
disposition of such matters during the fiscal year, are shown in the 
following table: 

Applications f1,led 'With and acted upon by the Oommission under the Investment 
Oompany Act of 1940 during the fisca~ year:· ended J1lne 30, 1957 

Pending Pending 
Sections Subject Involved July I, Filed Closed June 30, 

1956 1957 
-------

~' fg).~::==:==:==:==: 
Status and exemption _________________________ 21 40 46 15 
Registration offorelgn Investment companles __ 2 0 1 1 Termination of reglstration ____________________ 18 J 22 217 23 10,16 ______________ Regulation of affiliations of directors, officers, 0 20 18 2 

employees, Investment advisers, underwrit-
ers and others. 11 _________________ Regnlation of security exchange offers and ro- 2 0 2 0 

12, 14 (a), 15 _______ 
organization matters. 

Regulation of functions and activities of In· 0 4 4 0 
17 ••• __ ••• _________ vestment companies. 

ReguIatlon of transactions with affiliated per- 15 32 3Q 8 
sons. 

18,21,22,23 __ • ____ Requirements as to capital structures, loans, 
distributions and redemptions, and related 

3 12 10 6 

matters. 
28 (b) •••• ---.---.-- Regulation of face amount certificate com· 0 1 0 1 

panles. 
30 ••• ___ ••••• _ •• ___ Reports and other documents reviewed for 0 1 1 0 

complIance. 
0 32 •••• ______ • ______ Accounting supervlsion __ •• _. ____ •••••• _ •••••• _ 1 1 2 

----------TotaL _________________________ • ________ 62 133 140 55 

J Includes 1 sec. 8 (0 proceeding lnItIated by the Commission on Its own motion without application. 
2 Includes 1 sec. 8 (I) order entered by the Commission on its own motion without application. 

In the past fiscal year, four matters that had previously been set 
for hearing were determined. InN orth River Securities 00., I nc.,l the 
Commission refused to grant an exemption pursuant to section 17 (b) 
of the Act with respect to a transaction where affiliated persons would 
have received a substantial profit on the ground that the record did 
not support a finding that the consideration to be received by the in­
vestment company was reasonable and fair. In The Private Invest­
ment Fund for Governmental Personnel, Inc.,2 the Commission issued 

1 Investment Company Act Release No. 2459 (December 20, 1956). 
• Investment Company Act Release No. 2474 (January 18, 1957). 

447579--58----12 
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an order declaring that the company's name, and particular words 
used therein, were deceptive and misleading within the meaning of 
sections 35 (a) and 35 (d) of the Act. In B. S. F. 00mpany3 and 
Northeast Oapital Oorpora'tion/ the Commission grantedexeniptions 
from the Act on the ground that each, of the companies was primarily 
engaged in a business other than that of an investment company. 
In Alleghany' 00rporation,5 the Commission denied an exemption 
from section 18 (d) with respect to a proposed issue,> in exchange for 
outstanding prefen:ed stock on which there were div:idend arrearages, 
of new convertible preferred stock which was not redeemable until 
1970, .the Coniinission finding that the proposed securities were 
pasically long-term warrants prohibited by section 18, rather than 
senior securities. ' 

In Drewel & 00., et al.,6 the Corrimission granted an exemption from 
the prohibition of section 17 (e), pursuant to the authority of section 
6 (c),'permitting the payment of fees to affiliated persons for'ser~ices 
pe;rformed in connection, with a sale of assets by a subsidiary of an 
investment company. At the end of' the fiscal year another matter 
in which a hearing had been held, Insured Accounts Fund,7 where 
an investment company was seeking an exemption from the require­
ments of sections 16 (a) and 18 (i) of the Act that stockholders be 
accorded certain voting rights, was awaiting argument and deter-
Inination by the Commission. > 

Matters involving affiliated transactions as to,which no hearing w~s 
necessary included three refinancings, five purchases of securities 
during the existence of an underwriting syndicate, two sales of port­
folio securities, a joint oil vent~re, a real estate mortgage loan, two 
sales of ,real estate mortgages, one partial liqui:dation, a partial re­
demption of debentures, two final liquidations, a loan to an employee, 
-a purchase of securities of a nuclear engineering company, a pur­
chase of oil and gas leases, a' merger of two electronic companies, a 
purchase of securities of a uranium company, a bonus plan, a fir'st 
refusal agreement relating to a sale of securities, and a transfer of 
servicing activities of an ~nvestment adviser. 

Due perhaps to the increase in recent years in the number of in­
vestment companies and the highly competitive nature of the industry, 
there appears to be a growing tendency to adopt corporate names con~ 
taining some special sales appeal by implying that the company's 
securities have particular investment characteristics or that the com­
pimy invests in, a particular industry. Such names may be mislead7 

a,Investment Company Act Release No, 2425 (October 16, 1956). ' 
• Investment Company Act Release No: 2509 (April 15, 1957). 
• Investment Company Act Release No.'2446 (November 30,,1956). 
• Investment Company Act Release No. 2489 (February 18, 1957). 
• Investment Company, Act Release No. 2539 (May 27, 1957). ' 
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ing and deceptive unless the investment policies of the company offer 
,reasonable assurance that the implications' of the name will be real­
ized. In addition to the case of The Private Investment Fund for 
Governmental Personnel, Inc., the Commission in numerous instances 
during the year settled problems of this nature administratively by 
,requirfng either a modificatiol\ of the name or the conformance, of 
the company's investment policy to the representations implici~ in 
the name. 
,'Some transactions ,involving investment comp~nies, while i~p~r­

tant and complicated, do not require a filing under the statute,by the 
investment company or any affiliated person. N everthel~ss,' these 
matters are scrutinized by reason of the Commission's responsibilitie~ 
under sections 25 and 36 of the Act to bring court proceedings if, it 
belIeves that proposed transactlons in reorganiz~tions, are grossly 
unfair or that management has committed a "gross abuse of trust." 

Changes in the ownership of stock of a corporation acting as under­
writer or investment adviser 'may present questions under sections 15 
and 36 of the Act. Under sections 2 and 15 th~ assignment <:>f an in­
vestment advisory or underwriting contract necessarily results in its 
automatic cancellation and the transfer of. a controlling block of stock 
ora c()rporation having such a contract is deemed to constitute an as­
signmfmt. In a 1942 opinion, the Commission's General Counsel 
stated that in general the purported transfer of an investment' ad­
vis<?ry contract for a consideration would constitute a gross abuse of 
trust ,and be the subject of Commission action under section'36 of the 
Act. A serious question is raised where there is a proposaI'to sell a 
controlling block of stock in-a corporation rendering under:~riting o,r 
investment advisory services to an investment company and, the sale 
is to be made at a figure above l:look value or at book value ~i~h other 
collateral promises on the part of the purchaser. Such q~estionsarose 
with increasing frequency during the fiscal year. The complaint filed 
by the Commission in the Insurance Securities Incorporated matter, 
discussed below, concerned such a question. ' , 

In another instance a registered inve~tment company' and its sub, 
si,diary proposed the disposition of their interests in sevei'al' com­
panies by the'transfer of such interests to a newly organi~ed mu,lti~ 
pIe tier holding company system in exchange for several classes of 
securities of the system companies and the sale of certain of the securi­
ties of the parent holding company. Some of the proposals involved 
transactions between affiliated persons. The complexities in the pro­
posed capital structures of the system companies were such as to raise 
substantial questions of feasibility Il-nd fairness. After discussions 
with the Commission's staff, the plan was revised,to provide for the 
organization of a company having a single class of stock 'and 'the dis-
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tribution of such stock to the investment company stockholders. The 
revised proposals, which had not been consummated at the end of the 
fiscal year, did not contemplate any transactions between affiliated 
persons. 

LITIGATION UNDER THE INVESTMENT COMPANY ACT OF 1940 

Just before the end of the fiscal year the matter involving so-called 
"variable annuity" contracts was brought to trial in the case of 
S. E. 0., et al. v. Variable Annuity Life Insurance Oompany of 
America, Inc., et al.B The trial took place in the United States 
District Court for the District of Columbia. 

This litigation began in June 1956 when the Commission filed a 
complaint in the United States District Court for the District of 
Columbia against The Variable Annuity Life Insurance Co. of 
America, Inc. (V ALIC). In its complaint the Commission alleged 
that the "variable annuity" contracts sold by V ALIC are securities 
which should be registered pursuant to the Securities Act of 1933 and 
that V ALIC is an investment company which must be registered with 
the Commission under the provisions of the Investment Company 
Act of 1940. 

Some of the additional issues presented to the Court are whether 
the V ALIC contracts fall within the exemption from registration 
contained within section 3 (a) (8) of the Securities Act of 1933; 
whether the company's primary and predominant business is that of 
writing insurance which would give it an exemption under section 
3 (a) (3) of the Investment Company Act of 1940; and whether the 
company is exempt from the Commission's regulation by virtue of the 
provisions of the McCarran-Ferguson Act.9 

In the case of S. E. O. v. Insurance Securitie8, Inc./o the Com­
mission has appealed from an order of the United States District 
Court for the Northern District of California, dismissing the Com­
mission's amended complaint for failure to state a claim for which 
relief can be granted under section 36 of the Investment Company 
Act of 1940. The appeal is now pending before the United States 
Court of Appeals for the Ninth Circuit. lOa ' 

The sole business of Insurance Securities, Inc. (I. S. I.), is as 
sponsor, investment adviser and principal underwriter of the Trust 

8 District of Columbia No. 2549-56 (June 19, 1956) • 
• In a decision rendered shortly after the close of the fiscal year the District Court 

found that "the Investment provisions of the variable annuity [brought], the contract and 
the defendants within the purview of'the Securities Act of 1933 and the Investment Com­
pany Act of 1940" but dismissed the complaint on the ground that the McCarran Act placed 
exclusive regulatory jurisdiction over the defendants In the Insurance authorities of the 
States and the District of Columbia, 155 F. Supp. 521. An appeal is pending. 

10 N. D. CaUfornia No. 35,764 (August 13,1956). 
lOa Docket No. 15457. 
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Fund! an open-end c~mpany 'with' $215'~illio~ of ~et '~sS~ts;' ~hos~ 
PartiCipation Certificates are 'sold to the public., , ,,' , " " ' ," "j': 

The:, COmJ;nission's a~ended complaint alleged that four. of, th~, !i~­
rectOrs,'" officers and controlling' stockholders of I. S. I., and odler 
stockli~lders, sold' their stock interest it>, Ill- sITlall g~oup of purc~ase~s 
at a price that was over $4 million iIi' e'xcdss' of the net asset value 
of the stock. The amended complaint' further alleged 'that the 'p{ir­
chase price' reflected: the value of the pe'rquisites and emoluments 
~hich I; S. I. derives 'in the form of substantial fees! from the'Trust 
Fimd, under-the in,vestment advi~orY 'a~d principlal underwriting c'on­
tracts; which under the Act are riona~ignable; that'the vahie ~ttachea 

.' "" '" ' "'f' " , ' 
to such contracts, being an asset of the Trust Fund, equitably belongs 
to the Trust Fund; and, that these ,directors, and I. §. I: are, gUilty 
of gross abuse of ,trust within.' tlie ,meaning of section 3'6',~of the 
Act by reason of their appropriating 'such pecuniary advantages to 
their own account and benefit and for profiting from their fiduciary 
relationship to the Trust Fund. The amended complaint also alleged, 
as a second cause of action, that the ,proxy material sent to investors 
in the Trust Fund was false and misleading. 

The relief sought by the Commission was a court order enjoining 
the four directors from serving as officers and directors of I. S. I. 
and from serving and acting as directors of the proposed board of 
directors of the Trust Fund and enjoining I. S. I. from acting as 
investment adviser and principal underwriter of the Trust Fund, 
and an accounting for the pecuniary advantages which the four di­
rectors wrongfully and inequitably obtained as a consequence of the 
sale of their I. S. I. stock. 

The Commission also sought relief in the District Court with re­
spect to the use of the proxies which were allegedly obtained through 
the use of false and misleading statements. The District Court did 
not decide the question of the violation of the proxy rules because 
of its dismissal of the cause of action under section 36, upon which 
the alleged proxy violation depended. 

The proceedings involving the status of Alleghany Corporation 
under the Investment Company Act described at pages 188-189 of 
the 22nd Annual Report and pages 101-102 of the 21st Annual Report 
were terminated by a decision of the Supreme Court of the United 
States on April 22, 195'7, that the Interstate Commerce Commission 
had properly assumed regulatory jurisdiction over Alleghany pur­
suant to sections 5 (2) and (3) of the Interstate Commerce Act. It 
reversed the court below' which had held that Alleghany and the 
exchange offer it made to its preferred stockholders were not within 



166 SECURrr]IDS AND EXCHANGE' OOMMI.SISiION 

the jurisdiction of the I. C. C. and hence were subject to the regulatory 
jurisdiction of the S. E. C. under the Investment Company Act.11 

During the pendency of those proceedings, Alleghany registered 
with the Commission under the Investment Company Act of 1940, 
reserving its rights on appeal, and thereafter Alleghany and preferred 
and common stockholders filed applications seeking, inter alia, an 
exemption with respect to its exchange offer, nWIUJ pro tunc, pursuant 
to section 6 (c) of the Act. On November 23, 1956, the Commission 
denied the applications, Commissioner Patterson dissenting.12 Al­
leghany thereupon filed in the United States Court of Appeals for the 
Fourth Circuit a petition to review the Commission's order which was 
pending at the close of the fiscal y~ar .13 

11 Alleghany Corporation v. BreBwick cE Co., 353 U. S. 151. 
lJI Alleghany Corporation, Investment Company Act Release No. 2446. 

• 1lI AZZeghany Corp. v. 8. E. C., No. 7375. 



PART X ' 
- -
ADMINISTRATION OF THE INVESTMENT ADVISERS ACT OF 

1940 
Persons engaged for' co~pensation in the business ~f advising 

others with respect to securities are required under the Investment 
'Advisers Act of 1940 to register as investment advisers. Under the 
Act it is unlawful for investment advisers to engage in practices 
which constitute fraud or deceit. The Act also requires Investment 
advisers to disclose the nature of their interest in transactions which 
they may, effect for their clientS; prohibits profit-sluiring arrallge­
ments'and, for all practical purposes, prevents the assignment of any 
investment advisory contract without the consent of the interested 

!client. . 
-, ,The Investment Advisers' Act gives the Commission no power. to 
. inspect the books, and ,records of investment advisers, nor' may ,the 
Commission deny or revoke the registration of an investment adviser 
unless he has been convicted of certain offenses ,involving securities 
'or arising out, of his conduct as an investment ,adviser or in certain 
other capacities, or has been enjoined by a court of competent juris­
diction on the same grounds, or has falsified his -application. Viola­
tion of the Investment Advisers Act:or the Federal sechrities'lawsis 
not a ground for revocation unless the mvestmentadviser has been 
convicted or enjoined. Although as' noted the' Act prohibits invest­
ment advisers from engaging in 'practices, which amount to .a fraud 
upon their clients, the lack of effective procedures for the enforce­
ment of the statute has made it difficult for the Commission to control 
the activities of tipsters who make extravagant representations 
relating to speculative securities. Amendments to the Act which 
would permit more effective enforcement, and greater protection to 
the investing public were introduced in the '85th Congress and'are 
presently pending. . . ' . . 
.. The number of registered investment advisers continued to increase 
to a total of 1,431, an increase of nearly 10 percent over the previous 
year. The following tabulation reflects certain data with -respect 
to registration of inyestment ,ad:visers and applications for ~uch regis­
tration during fiscal year 1957: 
, (.' . 

167" , 
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Investment adviser registrations and applications, 1957 fiscal year 

Effective registrations at close of preceding fiscal year ________________ 1,309 
Applications pending at close of preceding fiscal year_________________ 20 
Applications filed during fiscal year__________________________________ 218 

Total __________________________________________________________ 1,547 

Registrations cancelled or withdrawn during year_____________________ 89 
Registrations denied or revoked during year__________________________ 1 
Applications withdrawn during year__________________________________ 4 
Registrations effective at end of year __________________________________ 1,431 
Applications pending at end of year___________________________________ 22 

Total __________________________________________________________ 1,547 

ADMINISTRATIVE PROCEEDINGS 

The Commission revoked the registration as an investment adviser 
of Olifford A. Greenman, doing business as The Western Trader and 
Investor/ following a hearing and determination that the registrant 
had been permanently enjoined by a United States district court from 
further violations of the antifraud provisions of the Investment Ad­
visers Act, as well as the Securities Act and the Securities Exchange 
Act. The Commission's complaint for injunction had charged that 
Greenman sold and offered to sell unregistered stock of a uranium 
company by means of representations that the company had ore re­
serves in the amount of $70,791,000 without disclosing that this esti­
mate was predicated on only 4 samplings, 3 of which were taken more 
than a decade ago. The complaint further charged that Greenman, 
who had been a registered broker-dealer, had taken undisclosed profits 
in discretionary accounts in connection with the purchase and sale of 
securities and converted to his own use funds deposited with him by 
persons to whom representations were made that such funds would 
be kept in a special trust fund not to be used except for the accounts 
of such customers, and in addition, that Greenman had effected prin­
cipal and agency transactions with customers without disclosing in 
writing to such customers before the completion of such transactions 
the capacity in which he was acting, and without obtaining their con­
sent to such transactions. The Commission also denied an appli­
cation for registration as a broker-dealer of Western Trader, Inc., a 
corporation of which Greenman was president and controlling stock­
holder. 

LIDGATION UNDER mE INVESTMENT ADVISERS ACT OF 1940 

The Investment Advisers Act gives authority to the Commission 
to obtain court injunctions to prevent harm to public investors where 
violations of the Act have occurred or are foreseen. 

1 Investment Advisers Act Release No. 89 (May 13, 1957). 
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Pursuant to that authority the Commission filed a complaint to en­
join Oa;nadian Re80urce8, /nc.2 from acting as an investment adviser 
without registration under section 203 of the Act. The complaint and 
affidavits which were filed alleged that the defendant had inserted an 
advertisement in a newspaper in which an offer was made to the gen­
eral public of a 5-month introductory subscription to the defendant's 
investment advisory bulletin at a price of $5. According to the ad­
vertisement, the bulletin was to provide information relating to 
analyses and research on Canadian securities. The complaint further 
charged that the defendant had never been registered with the Com­
mission in accordance with the Investment Advisers Act of 1940. A 
preliminary injunction was entered with the consent of the defendant 
and a permanent injunction was later entered by default. 

In the case of 8. E. O. v. J. Henry Hel8er and 00. and J. Henry 
HelBer 8 a final compliance order was entered by consent of the United 
States District Court for the Northern District of California at San 
Francisco requiring that the defendants' offering brochure be 
amended to describe fully and accurately all material facts concern­
ing the nature and status of the litigation, and the findings, conclu­
sions and orders of the Court, the nature of the investment manage­
ment service, the fact that the Helser plan commits clients' funds to 
speculative trading, the relationship between the management fees 
collected and dividends and bond interest income received and the 
source of :funds used to meet monthly and other withdrawals. The 
order also prohibits the defendants and their employees from mak­
ing any statement or representation inconsistent with the statements 
to be i~cluded in the revised brochure and requires the defendants to 
comply in all respects with the Investment Advisers Act of 1940. The 
Court had previously found that the Commission had proved its case, 
but believed that an injunction "would be a harsh remedy under the 
circumstances" and ruled that the defendants should be given an op­
portunity to bring themselves into compliance with the Investment 
Advisers Act of 1940, but thereafter the Commission charged that an 
interlocutory order, issued on April 29, 1955, had not been complied 
with and sought the issuance· of an injunction against further unlaw­
ful selling practices, and the final order was entered. 

• s. D. N. Y. No. 110-268 (June 15. 1956). 
8 N. D. Callf. No. 34229 (March 22. 1957). 



PART XI 

OrnER ACTIVITIES OF THE COMMISSION 

COURT PROCEEDINGS 
Civil Proceedings 

At the beginning of the fiscal year 1957 there were pending in the 
courts 21 injunctive and related enforcement proceedings instituted 
by the Commission to prevent fraudulent and other illegal practices 
in the sale or purchase of securities. During the year 71 additional 
proceedings were instituted and 49 cases were disposed of, leaving 43 
such proceedings pending at the end of the year. In addition the 
Commission participated in a number of corporate reorganization 
cases under Chapter X of the Bankruptcy Act, in 5 proceedings in the 
district courts under section 11 (e) of the Public Utility Holding Com­
pany Act; and in 10 miscellaneous actions. The Commission also par­
ticipated in 31 civil appeals in the United States Courts of Appeals. 
Of these, 15 came before the courts on petition for review of an ad­
ministrative order, 6 arose out of corporate reorganizations in which 
the Commission had taken an active part, 6 were appeals in actions 
brought by or against the Commission, 1 was an appeal from an order 
entered pursuant to section 11 (e) of the Public Utility Holding Com­
pany Act, and 3 were appeals in cases in which the Commission ap­
peared as am;i(JU8 (fIlJf'iae. The Commission also participated in 9 ap­
peals or petitions for certiorari before the United States Supreme 
Court resulting from these or similar actions. 

Complete lists of all cases in which the Commission appeared before 
a Federal or State court, either as a party or as amicu8 ouriae, during 
the fiscal year, and the status of such cases at the close of the year, are 
contained in the appendix tables. 

Certain significant aspects of the Commission's litigation during 
the year are discussed in the sections of this report relating to the 
statutes under which the litigation arose. 

Criminal Proceedings 

Twenty-six new cases were referred to the Department of Justice 
for prosecution during the past fiscal year. From 1934 to June 30, 
1957, 2,334 defendants have been indicted in United States district 
courts in 561 cases developed by the Commission. These figures in­
clude 18 indictments returned during the past fiscal year against 51 
defendants. Also during the fiscal year there were 28 convictions in 
17 cases, making the total 1,265 convictions in 530 cases. There were 
7 appeals in criminal cases. In 2 of these cases the defendants un-

170 
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successfully attempted to have their convictions set aside and the re­
maining cases were pending on appeal at the end of the year. Three 
criminal contempt proceedings were instituted during the fiscal year. 
The defendant was convicted in 1 case, the other 2 cases were pending 
at the end of the year. 

Criminal cases developed and prosecuted during the year again cov­
ered a variety of fraudulent practices, including broker-dealer frauds 
and fraudulent promotions involving inventions, insurance, mining 
and oil and gas ventures, and various other types of business. The 
defendants in some of the cases were also charged with violation 
of the registration provisions of the Securities Act. 

A four and one-half year prison term and an $18,000 fine were im­
posed upon Walter F. Tellier and suspended prison terms were im­
posed upon two officers of the Alaska Telephone Corp. in United 
State's v. Walter F. Tellier, et at. (E. D. N. Y.).l The defendants 
were convicted on all thirty-six counts of an indictment charging, 
among other things, that defendants concealed from investors the fact 
that the corporation was unable to meet its debenture interest pay­
ments out of earnings and that the proceeds of each series of deben­
tures sold were being used by defendants to pay interest on such 
series as well as all earlier series. In addition, the indictment charged 
that defendant Tellier advanced funds to the corporation to cover 
monthly delinquent debenture interest payments, for which he was 
reimbursed out of the initial proceeds of the next series of debentures 
offered and did not disclose this fact to investors. Tellier is also 
charged in a subsequent indictment with fraud in the sale of uranium 
stock. This indictment charges that in his capacity as a broker he 
persuaded his customers to buy shares of Consolidated Uranium 
Mines, Inc., by making numerous false claims as to their value. It 
also charges that he purchased shares for one cent and sold them 
through his company for between 75 cents and $1.87, without disclos­
ing his original cost to his customers. A third indictment has been 
returned against Tellier and numerous other defendants charging 
them with fraud in the sale of stock of Colorado Uranium Mines, 
Inc., Mesa Uranium Corp., Three States Uranium Corp., Paradox 
Uranium Mining Corp., Consolidated Uranium Mines, Inc., Cherokee 
Uranium Mining Corp., and Blackstone Uranium Mines, Inc., in 
violation of the anti-fraud provisions of the Securities Act and the 
Mail Fraud Statute and with conspiracy to violate these statutory 
provisions, as well as the registration provisions of the Securities Act 
and conspiracy to defraud the United States by filing false documents 
and reports with the Commission. 

1 Tellier and a codefendant have appealed. 
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.Other,.broker-dealers 'upon .wl;tom prison sentences :were imposed 
were Gordon Keith. Proctor (N. D. Georgia'), Paul S.caT:'boro,ugh, Jr . 
. (E. D: Virginia) and .rame8 J. Snoddy (S. D. Te~as). .... Each of. these 
de.f,ep.dants. had beep. charged" among ·other . . tP~gs, .w:ith' ;conyerting 
customers' funds to his own use. A complaint alleging. similar fraud­
J~l~nt pra<;#ces has been filed in United State8 v. Branch J. o.arden,.Jr. 
,(W. D. Virginia).. .' , " ,.; ", .', '. "", 

In United State8 v~ Je88e S. (}ill, et ai. (N. D. Georgia), the indict~ 
J1lent ,charges that t4e defendants indl.j.ceq the Eale.o O~l & Gas Corp. 
to:retain their firm as an Wlderwriter for,an offering of shares·of,the 
corporation, and tl;tat defendants converted ,to their,own ~se a 'sum 
of money advanced for expenses !,tnd. maintained: fraudulent, records 
to :conceal their actual disbursements in, conne,ction with the offering 
·ofthePaleo.stock. . ... ,' , ;, ,\ .. , 

, Co~victi~ns 'wer,e .obt~ined on an indictment charging violation of 
th~,anti-fraud provisions ,of the· Securities Act .of 193.3and1 the Mail 
_Fraud and Conspiracy Statutes in 'United S~a~e8 y. :Edgar. Robert 
Errion, et al. (D. Oregon), in connection with the prorp.otion,of'Mt. 
IJood J:Iardbpard and Plywood Cooperative .A.ssQ,ciation. Defendant 
Errion pleaded guilty to violating the anti-fraud ,provisions of, the 
Securities .Act and was· sentenced to twelve years imprisonment.2 

F~ve codefendants alsojwere convicted,and sentenced to .prison.terms 
rangirgfrom l.year to 7years.3 ,The indictment charged ·that,the 
defendants, ~s part of a·large scale scheme to defraud, misrepresented 
to investors tha~ defendants were about to constr:uct.a large modern 
plywoo~ and hardboard company to be owned and operated by mem­
bers" that. m~mbers would obtain. continuous employmeI).t and job 
security. and. that secret financial sources had agreed to 'provide fro~ 
one and one7half, to .five million dollars .in financing the qonstruction 
.o~ the' plant., It was . further charged that ~ defendants, organized 
and incorporate<;l E:orest Products Cooperative' Agen~y;,throug4 which 
.defendants and their salesmen sold Mt. Hood memberships ,to about 
.650 people for approximately $650,9°°. and that a substantial portion 
of these funds were diverted to ,defendants' own u~. .,: :. . .... 

Cases ip.volving .oil and gas promoti.ons· were : again ; numerous. 
Homer. W,. Snowden .(E. D. illinois) ,was sentenced to: 4 years· im­
prisonment ~nd fu).e<;l more than $3.0,000 after conviction on an .indict­
J1le~t. ~hich char;ged, ·among ;other th~ngs"thatlhef~l!?ely represented 
that he had peverdrilled a dry ,hole, that investo,rs!,money would. be 
refunded on demand or if certain .oil wells .were deficient and that the 
,amo~t invested would be retu~Aeq· ~ ,1' to 3 year~. The': defendant 

j ; i i . ~.' . , ; j ! . 
• This Included the sentence Imposed upon Errlon upon his guilty plea to a slmnar 

Indictment Involving the sale of Interests In Beaver Plywood Cooperative. ., _. "-
• The indictment was dismissed as to one detendant during 'trial' because' of: a ~ serious 

illness and one defendant was acquitted. 
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was ,charged'iwith misrepresentations not only in the' sale 'of' oil and: 
gas interests; but also in the' saH~ 'of securities, in other' enterprises, 
including' insurance companies~~ : William F. 'Hor8ting/V,;. .. :~E. D:: 
Wis.), was sentenced to 2 ,years 'imprisonment and' 3 yearS probation 
and' fined $5,000 following his plea of nolo' contendere during trial to 
a charge of violatingithecanti-:fraud provisions of the Securities Act 
of 1933 in connection with: the sale' of fractional undivided' interests 
in ioil, gas, and other,mineral rights:: :iFollowing'his' conviction on 
similar chargeS, ii/elton E, Lightfoot (S. D. Florida) was sentenced: 
t03 years imprisonment. Jess M.'Hwkey and Loui M: White (N;'D.: 
Texas) pleaded 'guilty to three counts of an indictment,charging them; 
among other things, with falsely representing to investors that ,they 
believed, they ,had .foun'd'-the' greatest undrilled oil 'field in the United 
States., Bothdeferidants were sentenced to 'prison terms of six'months, 
placed on 'probatiori for 3 years, and firied' $i5,OOO.' Ben E.' Y ou'rig 
(E.,'D.:Wash:),was'sentenced' to'lS months imprisonm(mt' followrng 
his conviction 'on- an indictment charging llim with taking money 'fot 
advanced rent' and' filing fees on oil leases' 'and converting the money 
to'his own use. Henry '0. GrUemmer (S. D.-Iowa) was'found'guilty" 
on: 'l3lcounts, of 'a, 15-count indictment which charged,. among other 
things,.thaf Gruemmer knowingly made ,false promises 'of 'exceSsive 
returns to prospective investors and falsely represented that the carbon' 
dioxide 'properties he 'contributed were free and clear of all liens and: 
encumbrances. "The indictment further' charged that GruemIner con­
cealed fromdnvestors the fact that'participatin:g dividends were paid 
out of capitaL 'Defend anti was sentenced to a prison term of 5 -years: 
An indictment was returned in the United States District Court for 
the Northern Bistrict of Illinois charging Harry G. Ames,'with 'mis-' 
representations, concerning: the amounts paid by him' for the' leases 
being promoted, the cost:of drilling wells on these, leases, ,the oil pro~ 
duction obtained,from:them and similar matters. ' , ' 

Harry B. -SimOn (S. D. N:' Y.)l was sentenced' to a' suspended term 
of'6"iQonths 'and: '1 'year's probation ahd fined $2,500' on :his' pleaofi 

guilty to charges of fraudulently selling stock of Bostana Mines; Ltd:, 
by' means: of' misrepresentations concerning'the value 10 f 'the ore de­
posits contained in ,the mine and, other' matters., Similar misrepre­
&entations in connection 'with the sale ofminiIlg securities are charged' 
in-the indictment pending against Wilbert F. King and Harry' O. Hart 
in the'V nited St'ates Court for the'District of Nevada. " ' ,! ""', ' , 
,Fraud'in connection with, an' insurance:'company promotioll"was 

charged in'Bnited States v: 'James, O.:Jensen~ etal. (E. D., Wash.). 
Defendant , w.alters, 'who was'found guilty on alln counts'of the in-' 

• Defendant Snowden has filed a notice of appeal., A codefendant, Allen A. Borton, 
pleaded gullty and was placed on probation for 3 years and fined $1,000. 
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dictment, was sentenced to 18 months imprisonment and codefendants 
James O. Jensen, who pleaded guilty during trial, Charles P. Cain 
and Keith Terry received sentences ranging from 3 months imprison­
ment and 4 years probation to 8 months imprisonment and 4 years 
probation. The indictment charged that the defendants falsely rep­
resented to investors that the sale of surplus certificates and stock in 
the proposed company had the approval of the 'Washington State In­
surance Commissioner, that all funds would be placed in escrow under 
the Commissioner's supervision, that the company was financially able 
to pay 6 percent interest, that the defendants had personally invested 
substantial sums and that the investors could withdraw their funds 
at any time.5 

Other cases involving a variety of allegedly fraudulent business 
transactions are United States v. Hugh O. Van Valkenbu1'gh, et al. 
(D. Nebraska), United States v. Francis E. Getohell, et al. (S. D. 
Florida), United States v. Donald E. Bartz, et al. (D. Nevada), and 
United States v. Malcolm L. Saunders, et al. (D. Mass.). In the Van 
Valkenburgh case the indictment charges misrepresentation in con­
nection with the sale of stock of Instant Beverage, Inc., a corporation 
organized and promoted by defendants to manufacture an instant 
powder product which, when mixed with water, was stated to produce 
a carbonated beverage. In the Getohell case the indictment charges, 
among other things, that the defendants falsely represented to in­
vestors that the defendant had developed a secret and commercially 
feasible process whereby paper pulp could be manufactured from 
cabbage palms. In the Bartz case the indictment charges numerous 
misrepresentations with respect to the use to be made of the moneys 
obtained from investors, the profitable nature of the operations, 
refund guarantees and other matters. In the Saunders case the 
defendants pleaded guilty to charges that they defrauded investors 
by making misleading and false statements which induced them to 
invest in the Collective Trading Fund, an investment trust con­
trolled by the defendants. Subsequently each defendant was placed 
on probation for 3 years and fined $1,000. 

William E. Horton (United States v. Horton, et al., S. D. Calif.) 
was sentenced to 3 years imprisonment and 5 years probation after 
his conviction on charges arising out of misrepresentations to in­
vestors that the proposed Horton wingless airplane could carry twice 
the payload of any other aircraft at half the cost and had 100 percent 
greater range and speed,; that it could carry 4,000 people 25,000 
miles nonstop at over 400 miles per hour; that the corporation had 
facilities to manufacture and was in the process of manufacturing the 

5 The defendants other than Jensen huve appealed. 
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new plane and that the United States Government was in the process 
of contracting to purchase and finance production of the new plane. 
The indictment also alleged that Horton failed to disclose that 
Horton Aircraft Corp. had no assets and that Horton personally 
would receive 70 percent of the authorized capitalization of the 
corporation. 

Sentences were imposed upon certain former officials of the Ther­
moid Co. and the company (United States v. Frederic E. Schluter, 
et al., S. D. N. Y.), for false reporting in violation of the Securities 
Exchange Act of 1934 and conspiracy to defraud the United States 
by violating that Act and the Internal Revenue Code. The four 
counts of the indictment charged that the defendants caused false 
and misleading statements, involving understatements of tax liability 
and overstatement of net income, to be made in annual reports of 
the Thermoid Co. for the years 1951, 1952, and 1953, which annual 
reports were filed with the Commission and the New York Stock 
Exchange pursuant to the Securities Exchange Act of 1934; that 
the defendants conspired to evade income and excess profits taxes, 
to defraud the United States in the collection of revenue and to 
file false reports with the Commission and the exchange by falsifying 
and manipulating company records. Defendant Frederic E. Schlu­
ter, who pleaded. guilty to all four cOlmts, was fined $40,000 and sen­
tenced to a suspended 7-year prison term and 5 years probation; 
defendant George S. Fabel, who entered a nolo contende1'e plea to the 
substantive charges and a guilty plea to the conspiracy count, was 
fined $25,000. Imposition of sentence was suspended as to him, as 
well as to defendants Robert R. Stevenson and Thermoid Co. Each 
of the latter two defendants entered pleas of nolo contendere to all 
four counts. 

In United States v. David L. Shindler, et al. (S. D. N. Y.), the 
indictment charges that the defendants conspired to defraud pur­
chasers of stock in Jerry O'Mahoney, Inc., by unlawful manipula­
tive practices which artificially raised the market price of the stock 
and that the defendants engaged in a series of transactions in the 
stock, creating actual and apparent active trading in the security 
for the purpose of raising the price thereof. 

HaJ'old L. Nielsen (D. Idaho) was sentenced to prison for 60 days, 
having been found guilty of criminal contempt for violation of a 
preliminary injunction enjoining him from violating the anti-fraud 
provisions of the Securities Act and the Securities Exchange Act. 
Nielsen admitted that after entry of the injunction he had misappro­
priated stock which was to have bee:o. delivered to his customers and 
had sold the stock for his own benefit. 



176 SECURITJ!ES AND EXCHANGE COMMISSIION 

The criminal appellate cases decided during the year were H ols7Mn 
v. United States, 238 F. 2d 141 (C. A. 7, 1956), and Vasen v. United 
States, unreported (C. A. 7, September 26, 1956). In the Hols7Mn 
case, the court held that there was substantial evidence to sustain the 
finding of the appellants' guilt in connection with the fraudulent sale 
of cooperative interests in a housing project. In the Vasen case, the 
appellate court, without opinion, affirmed the judgment of the district 
court denying the defendant's petition to vacate and correct the judg­
ment and sentence. The Vas en conviction arose out of an oil promo­
tion involving the sale of fractional undivided interests in a well 
20,450 feet deep, said to be the second deepest well in the world. 

COMPLAINTS AND INVESTIGATIONS 

Each of the Acts administered by the Commission empowers it to 
conduct investigations to determine whether violations of their provi­
sions have occurred. The Commission continued to place great em­
phasis on the administration of its Enforcement Program with the 
result that the number of investigations initiated during the year 
was approximately 36 percent in excess of those started in the pre­
vious year. There was also a substantial increase in the number of ac­
tions and proceedings resulting from investigations. Injunctive ac­
tions authorized by the Commission more than doubled those of the 
previous year. Administrative proceedings involving broker-dealers 
nearly doubled. The number of cases referred for criminal prosecu­
tion also exceeded the number for the previous year. 

The primary responsibility for the conduct of investigations rests 
with the Commission's nine regional offices. General supervision over 
and coordination of the regional office investigative activities is exer­
cised by the Division of Trading and Exchanges. Effective investi­
gation and protection of innocent persons who might have become the 
subject of inquiry are furthered by the Commission's policy of re­
garding its private investigation files as having a nonpublic 
character. 

For the most part, the Commission's investigative machinery is set 
into motion as a result of the scrutiny of complaints and inquiries re­
ceived from the investing public, the broker-dealer inspection pro­
gram, and the constant surveillance of the securities markets. If, 
after careful consideration of the information received from those or 
other sources, it appears that violations of the Acts may be involved, a 
preliminary investigation may be made. 

The preliminary investigations are initiated to obtain readily avail­
able information sufficient for a determination as to whether any vio­
lation of the Acts has occurred. Thus, they generally take the form of 
telephone inquiries or correspondence with persons who may have in­
formation on the subject, personal interviews with a selected number 
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of persons, and a review of the Co'mmission's files.- However, where a 
violation is disclosed, but it.is'ascertained that it was due to ignorance 
of the law or some misunderstanding and no serious harm to the pub­
lic is involved, no. further action is ordinarily taken except to inform 
the o.ffender of the violations and to insure that steps are taken to pro-· 
cure future compliance. .. 

Another purpose of .the preliminary investigation is to determine 
whether a more full .and detailed ipquiry .. is . appropriate. When ta 
more extensive investigation is considered to .be in order, the matter is 
docketed. If, in the course of a docketed investigation, the Coni­
mission finds that necessary evidence cannot otherwise be obtained it 
may, pursuant to its statutory authority, appoint members of its staff 
as officers with power to issue subpoenas requiring appearance of wit­
nesses to testify under oath and the production of documents. Dur­
ing the fiscal,year, 73 such orders were issued. , 

Completed investigations are reviewed by the Regional Adminis­
trato.r. concerned, who submits the report together with his recommen­
dati~n as to the disposition of the ,matter to, the Coml)J.ission. The 
repo:r:t is in turn analyzed by the staff of the Commission's principal 
qffice and presented w~th the recommendations of the regional and the 
principal 9ffice to the Commission for final decision as to ,what, if any, 
action the circumstances require. 

,Tlie Commission may, if it considers it appropriate, qlose the.in: 
vestigation. On the other hand, it may' decide the public interest re­
quires that some action ,be taken, ·in ,which event several courseEi arA 
available to it. It may, in. c~ses, that. appear to warrant criminal 
prosecution, refer the evidence to the Department ~f Justice. In such 
matters, members ,of ,the staff familiar with the investigation assist 
the United States Attorney assigned to the matter in his presentation 
of the case to the Grand Jury and, ~hould, an indictment be returned, 
in the prosecution of the criminal actiqn. In addition, the Com­
mission may institute administrative proce~d~ngs against registered 
bro}{er-dealers and investment advisers or bring injunctive;action in 
the· Federal courts to stop further violation of th~ Acts. ,Evidence of 
violations of other Federal and State laws may be referred· to ap­
prop~iate Federal or State authorities. 

1'he following tab,le reflects in summarized form the investigative 
activities of the Commission during the fiscal year: 

Preliminary Docketed . Total 

Pending lune 30.1956 ______________________________________ .__ 218 595 813 
New cases _______________________ ••.• _. __ .____________________ 2T7 234 461 
Transferred from prelimlnary_________________________________ ______________ 51 51 

Total ________________ • ____________________ · _____________ _ 
Closed. ______________________________________________________ _ 
Transferred to dockcterL ______________ ' ____ ; __________________ _ 
Pending at June 30.1957 ____________ , ________________________ _ 

447570--58----13 

445 880 
,144 152 
~1 _____________ _ 

250 .?28 

1,~2" 
2~6 

.;1 
, . 978 
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ENFORCEMENT PROBLEMS Wlm RESPECT TO CANADIAN SECURITIES 

The offer and sale of securities by Canadian issuers and broker-deal­
ers in violation of the registration provisions of the" Securities Act 
continue to present difficult enforcement problems. The principal 
difficulty arises from the fact that the Commission has no authority to 
conduct investigations outside the United States while the evidence 
to establish violations in most of these cases, as well as the violators, 
are located in a foreign country. Where personal service can be ob­
tained in the United States effective action is taken to stop such viola­
tions. In the last annual report problems arising under the 
Supplementary Extradition Convention between the United States 
and Canada and the narrow construction placed thereon by Canadian 
courts were discussed. Negotiations to correct the situation have con­
tinued through appropriate diplomatic channels, 

In order to do effective enforcement work in this area, it is necessary 
that there be full cooperation between this Commission and the cor­
responding enforcement authorities in Canada. There are no se­
curities laws applicable throughout the Dominion of Canada, but each 
Province has its own legislation and regulation. Relations between 
this Commission and the various provincial authorities are very good, 
and excellent cooperation is obtained from them in our enforcement 
work. Some of the Provinces have also taken action under their 
respective laws after being advised that their J-"esidents were engaged 
in'violating the laws of the United States. The registrations of seven 
broker-dealers and three securities issuers were either cancelled or not 
renewed by provincial authorities following receipt of infonnation 
supplied by this Commission. 

New legislation in the Province of Alberta provided a new securities 
act in that Province and created a Securities Commission to adminis­
ter the act. It is believed that violations of United States laws 
emanating from Alberta will be substantially reduced through the 
adoption and vigorous enforcement of that act. -

The migration of persons engaged in illegal sales activities from 
one province to another continues to create a problem for Canadian 
authorities desirous of cooperating with this Commission. It would 
appear that ,persons who become the subjects of investigation or en­
forcement action, particula,rly in the Provinces of Ontario and Que­
bec, soon carryon their operations from another Province, frequently 
operating under a different name. Strengthened enforcement by all 
of t.he Provinces will be necessary completely to eliminate t.his type 
of operation. 

With the cooperation of Canadian authorities in developing evi­
dence, this Commission during the fiscal year brought two injunctive 
actions based upon i1l~gal sale of Canadian securities in the United 
States. In one action, in the Sout.hern District of New York, Robert 
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Rodman and Sidney LV ewman, both residents of the United States, 
were enjoined from selling stock of Torbrook Iron Ore Mines, Ltd., 
in violation of the registration provisions of the Securities Act. In 
the other action, filed in United States District Court for the Western 
District of Washington, a preliminary injunction based upon viola­
tion of the antifraud and registration provisions of the SeCurities 
Act, was entered against Kaiser Development Oorpomtion, Limited, 
and E. David LV ovelle, a United States resident and former pl"esident 
of Kaiser Development. ' \ 

As indicated above, as a result of proceedings initiated under 
section 19 (a) (2) of the Securities Exchange Act of 1934 to deter­
mine whether securities of Great Sweet Grass Oils Limited and K roy 
Oils Limited should be withdrawn from trading on the American 
Stock Exchange, the Commission found that reports filed with the 
Commission and the Exchange as required by section 13 of the Act 
were false and misleading and issued an order withdrawing the se­
curities from trading on the exchange.6 Both issuers were Can~dian 
corporations. 

The Commission also denied registration Of Ge01'ge W. Ohilian, 
doing business as George W. Ohilian &: 001npany, based upon viola­
tions of the registration provisions of the Securities Act in the sale of 
New Metalore Mining Co., Ltd., a Canadian mining company.7 Chilian 
was a resident of the United States and effected sales to residents of 
this country. 

In a further effort to strengthen its enforcement program, the Com­
mission during the year adopted rnle 17a-7 ·nnder the Securities Ex­
change Act which requires nonresident broker-dealers registered with 
the Commission either to maintain at a place within the United States, 
or to furnish to the Commission upon formal demand, true, correct, 
complete and current copies of the books and records which the regis­
trant is required to make, keep current, maintain or preserve pursuant 
to any provision of any rule or regUlation of the Commission adopted 
under the Act.s 

The Commission maintains its "Canadian Restricted List" contain­
ing the names of issu'ers whose securities the Commission has reason 
to believe recently have been, or curtentiy are being, offered and sold 
in the United States in violation of the Securities Act of 1933. Names 
are added to and deleted from the list as circumstances warrant. Dur­
ing the fiscal year 1957 six supplements were issued bringing current 
the list shown in Securities Act Release No. 3632, dated. April 24, 
1956. These supplements added 64 names to the list and deleted 10. 
The current list, reflecting additions and deletions to November 1, 1957, 
follows: 

• Securities Exchange Act Release No. 5483 (April 8. 1957).' . 
'Securities Exchange Act Release No. 5368 (September 26.1956). 
8 Securities Exchange Act Release No. 5336 (Jul~ 16,1956). 
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CANADIAN RESTRICTED LIST 

('\8 of November 1, 1957) 

Alba Explorations Limited 
Algro' Uranium Mines Limited 
Alminster Oils Limited 
Alouette Mines Limited ' 
Amshaw Porcupine Mines Limited 
Antimony Gold Mining and Smelting 

Corporation Limited 
Apollo Mineral Developers Inc. 
Ar-Can Limited (formerly Transvision­

Television (Canada) Limited) 
Armour UraniUm and Copper Mines 

Limited (formerly Naneek, Mines 
Ltd.) 

Atlas Gypsum Corporation Limited' 
Augdome Exploration Limited 
August Porcupine Gold Mines Limited 
Aunite Mining Corporation Limited' 
Barbary Gold Mines Limited 
Bar-Fin Mining Corporation Limited 
Bargis jUnes Limited 
Barvin Mines Limited ' 
Basic Minerals Limited 
B. C. Metal Mines Limited 
BeilUcoeur Yellowknife Mines Limited 
Bellechasse Mining Corporation Limited 
Bli-Riv Uranium and Copper Corpora-

tion Limited ' 
Blumont Mines Limited 
Britco Oils Limited 
Cabanga"Developments Limited 
Caldina Oils Limited 
Calumet Uranium Mines Limited 
Cameron Copper Mines Limited 
Camoose Mines Limited ' 
Camrose Gold and Metals Limited' 
Canadian Alumina Corporation Limited 
Can American Copper Limited 
Canadian Natural Resources Limited 
Canso Mining Corporation Limited 
Casa Loma Uranium Mines Limited 
Cavalcade Petroleum's Limited 
Cavalier Mining Corporation Limited 
Central Sudbury Lead-Zinc Mines Ltd. 
Chief Mountain Oils Limited ' ' 
Cienor'Mining Company Limited 
Clix Athabasca Uranium Mines Limited 
Cobalt Badger Silver Mines Limited 
,Cob-Sil-Ore Mines ,Limited 
Colonial Asbestos Corporation Limited 
Comet Petroleums Limited ' 
,Concor-Chibougamau Mines Limited 
Consolidated Cordasun Oils Limited 
Consolidated Easter Island Mines Lim-

ited 
Consolidated Peak Oils ,Limited ~(for­

merly Peak Oils Limited) 
Consolidated 'Quebec Yellowknife Mines 

Ltd. ' 
Consolidated Thor Mines Limited 
Continental Potash Corporation Limited 

(formerly Western Potash) 
Continental Uranium Corporation 'Lim­

'ited. 

Copper Island Mining CompilllY Limited 
Copper Prince Mines Limited " 
Cordon Cobalt Mines Limited ' 
Cove Uranium Mines Limited, 
Crangold 'Mines Limited 
Cree Mining Corporation Limited 
Dalo Oil and Gas Limited 
David Copperfield Explorations Limited 
Demers Chibougamau Mines Limited 
Dencroft llIines Limited ' , 
Derrick Oil and Gas Company Limited 
Desmont Mining Corporation Limited 
Detomac Mines Limited 
De Ville Copper Mines Limited 
Diadem Mines Limited 
Docana 'Oils and Mines Limited 
Dolmac Mines Limited 
Dougron Gold Mines Limited 
Dubar Exploration Limited 
Dupont Mining Company Limited 
Eastwebb Mines Limited 
Edson Oil Company Limited 
Export Nickel Corporation of Canada 

Limited 
Falgar Mining Corporation Limited 
Famous Gus Uranium Mines Limited 
Jj'ission Mines Limited 
Forbes Lake Mining Corporation Lim-

ited 
Fleetwood Yellowknife Mines Limited 
Gay River Lead Mines Limited 
Genalta Petroleums Limited 
Gold Uranium Exploration' Company 

Limited 
Gordona l\'Iining Corporation Limited, 
Gothic Mines and Oils Limited 
Greatlakes Copper Mines Limited 
Great Valley Exploration' and' Minin'" 

Limited , , " , ., 
Halden Red 'Lake Mines Limited 
Harvard Mines Limited 

,Head of the Lakes Iron, Limited ' 
Hercules Uranium Mines Limited 
Holwood Mines Limited 
Hoover Mining and Exploration Limited 
Huddersfield Uranium and Minerals 

Limited 
Huhill Yellowknife Mines Limited, 
Jilbie Mining Company Limited 
Judella Uranium Mines Limited 
Kabour Mines Limited ' , 
Kaiser Development Corporation: Lim-

ited ' 
Kamis Uranium Mines Limited 
Kersley', Oil and Gas Company Limited 
Keylode Cobalt Silver Mines'Limited 
Keymore Gold Mines Limited 
Key, West Exploration Company Lim-

ited' , '" 
Kidihawk Mines Limited 
Kirk-Hudson Mines Limited 
,Kirkland Larder, Mines Limited 
Kop Beverages Limited , 
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Lake Superior Iron Limited 
Landolac Mines Limited 
Leberta-Redwater Oil Company Lim-

ited ' 
Lee Gordon Mines Limited 
Lithium Corporation of Canada, Lim-

ited 
Lloydal. Petroleums Limited 
Loranda Uranium Mines Limited 
Lucky Creek Mining Company Limited 
Lynwatin Nickel Copper Limited 
Madison Mining Corporation Limited 
Mag-Iron Mining and Milling Limited 
Mallen Red Lake Gold Mines Limited 
Marvel Uranium Mines Limited (for-

merly l\Iarvel'Rouyn Mines Limited) 
Marwood Mining Corporatioa Limited 
Masters Oil and Gas Limited 
l\hinsilvo Mines Limited 
Mercedes Exploration Company Lim-

ited , 
Mid-West Mining Corporation Limited 
Min-Ore Mines,Limited (formerly Ryan 

Lake Mines Limited) .. 
Monogram Petroleums Limited 
Monpre Uranium 'Exploration Limited 
Montco Copper Corporation Limited 
Nationwide Minerals Limited 
New Bailey Mines Limited 
New Concord Deyelopment Corporation 

Limited (formerly Concord Develop­
ment Corporation Ltd.) 

New Goldvue Mines Limited 
New Jack Lake Uranium Mines Limited 
New Lafayette Asbestos Company Lim-

ited 
New Matalore Mining Company Limited 
New Spring Coulee Oil and Minerals 

Limited 
New Telluride Gold Mines of Canada 

Ltd. 
New Vinray Mines Limited 
Ni-Ag-Co Mines Limited 
Norcopper and Metals Corporation 
Norlardic l\fines Limited 
Normalloy Explorations Limited 
Normingo Mines Limited 
Nu-Age Uranium Mines, Ltd. 
Nu-World Uranium Mines Limited 
Oakridge Mining Corporation Limited 
OlJabilm Mines Limited 
Oilcrest Petroleums Limited 
Orbit Uranium Developments Limited 
Ordala Mines Limited 
Osage Oil and Exploration Limited 
Packeno Yukon Mines Limited 
Paramount Petroleum and Mineral' Cor-

poration Limited 

Plateau Petroleums Limited 
Plexterre Mining Corporation Limited 
Prescott Porcupine Gold Mines Limited 
Principle Strategic Minerals Limited 
Pyramid Oils Limited 
Quebank Uranium Copper Corporation 
Quebec Graphite Corporation 
,Quebec Developers and Smelters Lim-

it~ . 
Quinalta Petroleum Limited 
Rebair Gold Mines Limited. 
Resolute Oil and Gas Company Limited 
Ribstone Valley Petroleums Limited 
Richore Gold Mines Limited 
Ridgefield Uranium Mining Corpora-

tion Limited 
Rigby Kirkland Mines Limited 
Roland Gold and Copper Mines Limited 
Rouandah Oils and Mines Limited 
St. Pierre Miquelon Explorations, Inc. 
St; Stephen Nickel Mines Limited 
Salmita Consolidated Mines Limited 
Saratoga Exploration Company Lim-

ited . 
Sentry Petroleums Limited 
Sioux Petroleums Limited 
Skyline Uranium and Minerals Corpora-

tion Ltd.' ' 
Soo-Tomic Uranium Mines Limited 
Spike Redwater Oil Company Limited 
Stackpool Mining Company Limited 
Strathmore Mines Limited 
Surety 'Oils and Minerals Limited' 
'l'emanda Mines Limited 
Three, Arrows Mining Explorations 

Limited ' 
Torbrook Iron Ore Mines Limited 
'l'rans-Ledue Oils Limited 
Trenton Mines Limited 
Trio Mining Exploration Limited 
Triton Uranium Mines Limited 
Trojan Consolidated Mines Limited 
United Copper'and Mining Limited 
United Uranium Corporation Limited 

(formerly Indore Gold Mines'Lim­
ited) 

Valray Explorations Limited 
Vi co Explorations Limited 
Wakefield Uranium Mines Limited 
Wayne Petroleums Limited 
Wesberta Oils Limited 
West Plains Oil Resources Limited 
Westore Mines Limited 
Westville Mines Limited 
Whitney Uranium Mines Limited' 
Winston Mining Corporation Limited 
Woodgreen Copper Mines Limited 
Yukore Mines Limited 

SECTION, OF SECURITIES VIOLATIONS' 

To provide n. further means of detecting and prcvelltiug fraud in 
secul'itJes transaetions, the COllllllissioll maintains a Section of Se­
curities Violations. In brief, the Section maintains reconls concel'll­
ing persons who hare. been charged with violations of various Federal 
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and State securities statutes and operates as a clearinghouse for dis­
pensing this information to other enforcement agencies. Consider­
able information is also maintained concerning violators who are resi­
dents in the Provinces of Canada. 

Extensive use is made of the information available in these records 
by regulatory and law enforcing officials. During the past year the 
Commission received 3,262 "securities violations" letters or reports 
and dispatched 1,625 communications to cooperating agencies. 

The specialized information in these files is kept current through 
the cooperation of the United States Post Office Department, the 
Federal Bureau of Investigation, parole and probation officials, State 
securities authorities, Federal and State prosecuting attorneys, police 
officers, better business bureaus and chambers of commerce. At the 
end of the fiscal year these records contained information concerning 
62,624 persons against whom Federal or State action had been taken 
in connection with securities violations. There were added during the 
fiscal-year items of information concerning 6,894 persons, including 
2,960 concerning persons not previously identified therein. 

The section issues and distributes quarterly a Securities Violations 
Bulletin containing information received during the period concerning 
violators showing new charges and developments in pending cases. 
The Bulletin includes a "vVanted" section in which are listed the 
names and references to bulletins containing descriptive information 
as to· persons wanted on securities violations charges. The Bulletin 
is distributed to a limited number of cooperating law enforcement offi-. 
cials in the United States and Canada. 

\ 

ACTIVITIES OF THE COMMISSION IN ACCOUNTING AND AUDITING 

Dependable, informative financial statements, i. e., statements which 
disclose the financial status and earnings history of a corporation or 
other commercial entity, whether 'filed in compliance with the statutes 
administered by the Commission or included in other material avail­
able to stockholders or prospective investors, are indispensable to the 
investor as a basis for investment decisions. 

The Congress recognized the importance of these statements and 
that they lend themselves readily to misleading inferences or even de­
ception, whether or not intended. It accordingly dealt extensively in 
the several statutes administered by the Commission with financial 
statement presentation and the disclosure requirements necessary to 
set forth fairly the financial condition of the company. Thus, for ex­
ample, the Securities Act requires the inclusion in the prospectus of 
balance sheets and profit and loss statements "in such form as the 
Commission shall prescribe" 9 and authorizes the Commission to pre-

• Sec. 10 (a) (1) (Schedule A. pars. 25. 26). 
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scrjbo "the items or details to be shown in the balance sheet and ea\'I1-
jngs statement, and the methods to be followed in the preparation of 
accounts * * *".10 Similar authority is contained in the Securities 
Exchange Act,ll and more comprehensive power is embodied in the 
Investment Company Act 12 and the Holding Company Act!3 

The Securities Act provides that the financial statements required 
to be made available to the public through filing with the Commission 
shall be certified by "an independent public or certified accountant." 14 

The other three statutes permit the Commission to require that such 
statements be accompanied by a certificate of an independent public 
accountant, 15 and the Commission's rules require, with minor excep­
tions, that they be so certified. The value of certification by qualified 
accountants has been conceded for many years, but the requirement 
as to independence, long recognized and adhered to by some in~ 
dividual accountants, was for the first time authoritatively and ex­
plicitly introduced into law in 1933. Out of this initial provision 
in the Securities Act and the rules promulgated by the Commission, 16 

and the action taken by the Commission in certain cases,11 have 
grown concepts of accountant-client relationships that have strength­
ened the protection afforded investors. 

The Commission's standards of independence are stated in rules 
2-01 (b) and (c) of regulation S-X which provide among other 
things that an accountant will not be considered independent with 
respect to any person, or any affiliate thereof, for any period during 
which he has any financial interest, direct or indirect, in such person, 
or with whom he is or was connected as a promoter, underwriter, 
voting trustee, director, officer, or employee. In determining whether 
an accountant is in fact independent with respect to a particular 
registrant, the Commission will give appropriate consideration to all 
relevant circumstances, including evidence bearing on all relationships 
between the accountant and that registrant or any affiliate thereof. 

During the last several years many corporations whose secu~ities 
were closely held or traded only over-the-counter found it necessary or 
desirable to sell securities to the public in interstate commerce or to 
list securities on a national securities exchange and thus for the first 
time became subject to the filing requirements of the several Acts 

1. Sec. 19 (a). 
11 Sec. 13 (b). 
12 Secs. 30, 31. 
13 Sees. 14, 15. 
1< Sec. 10 (a) (1) (Schedule A, pars. 25, 26). 
l!l Securities Exchange Act, sec. 13 (a) (2); Investment Company Act, sec. 30 (e): 

Hol<ling Company Act, sec. 14. 
10 See, for example, rule 2-01 of regulation S-X. 
17 See, for example, Secnritles Exchange Act Release No. 3073 (194:1.); 10 S. E. C. 982 

(1942) ; and Accounting Series Release No. 68 (1949). 
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administered by the Commission. Experience with the Commission's 
<.:ertification requirements disclosed that many accountants found that 
they,were unable to certify the financial statements of clients of long 
standing because during the period for which financial data was re­
quired to be furnished they had not in fact been independent under 
our rules." The most common cause of 'lack of independence, was 
ownership by a member of the I accounting firm of stock of the client 
company during 'any of the periods certified. This the Commission 
deems an absolute bar to independence, though exceptions where there 
would be,particular hardship and investor protection can be achieved 
by other safeguards have occasionally been permitted. 

Another reason for, finding a lack of .independence, in a number of 
current cases but particularly in the situations described above, is the 
fact that some ,accountants intending to certify financial statements 
included in such filings have been interested in serving the client's 
management, or'in some cases large stockholders, in several capacities 
and in doing so have not taken care to maintain a clear ,distinction 
between giving 'advice to management and'serving as personal rep­
resentatives of management or owners and' making business decisions 
for them. " 

,As shown above, the statutes administered by the Commission give 
it broad rule-making power with respect to' the preparation and pres­
entation of financial statements. Pursuant to,the authority contained 
in 'the statutes the' Commission has prescribed uniform system!:! of 
accounts for companies subject to the Holding Company Act; 18 has 
adopted rules under the Securities Exchange Act governing account­
ing, and ~uditing, of securities brokers and, dealers; 'and has promul­
gated rules contained in a: single, comprehensive regulation, identified 
as regulation' S-X, 19 'which govern the form and' content of financ~al, 
statements ,filed in compliance with the several acts. This; regulation 
is .implemented by the Commission's Accounting Eieries, releases, of 
which 78 have so far been issued. These releases were ,inaugurated 
in 1937, and were designed as a progra~ for making public, from 
time,to time, opinions on accounting principles, for the'ilUrpose of con­
tributing to the development of uniform standards and practice in 
major accounting questions.' The rules and regulations ,thus estab­
lished, except for the uniform systems of accounts, prescribe accolUlt­
ing to be followed only in certain basic respects. In the large area 
not covered by such rules, the Commission's principal reliance ,for 
the protection ~f investors is on the ~letermination an,d application 

, . , 

:to Uniform SY8tem oj Aocounts for Mutual Service Oompanies and SubSidiary Service 
Oompanies (effective August I, 1936) ; Uniform System of Accounts for Publio Utility 
Holding Companie8. (effective January I, 1931; amended effective January I, 1943). 

18 Adopted February 21, 1940 (Accounting Series Release No. 12) ; revised December 20, 
19150 (Accounting Series Release No. 70). 
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of accounting principles and standards which are recognized as s(lUIid 
and which have attained general acceptance. 

Changes and new developments in financial and economic conditions 
affect the operations and financial status of the several thousand 
commercial and industrial companies required to file statements· with 
the Commission. It is necessary for the Commission to be informed 
of the changes and new developments in these fields and. to make 
certain that the effects thereof are properly reported to investors. 
The Commission's accounting staff, therefore, engages in studies de­
signed to establish and maintain appropriate accounting procedures 
and practices. The primary responsibility for this program rests 
with the chief a~countant of the Commission who has general super­
vision with respect to accounting and auditing policies and their 
application. 
, Progress in these activities requires con?tant contact and coopera­

tion between the staff and accountants both individually and through 
such representative groups as, among others, the American Acc~unt­
ing Association, the American Institlfte of Certified Public· Ac~ 
countants, the American Petroleum Institute, the Controllers Institute 
of America, the National Association of Railroad and Utilities Com­
missioners, the National Federation of Financial Analysts Societies, 
as well as other Government agencies: Recognizing the importance 
of cooperation in the formulation of accounting principles and prac­
tices, adequate disclosure and auditing procedures whiqh will best 
serve the interests of investors, the American Institute of Certified 
Public Accollltants, the Controllers Institute of America, and the 
National Federation of Financial Analysts Societies regularly appoint 
committees which maintain liaison with the Commission's staff. 

The many daily decisions of the Commission require the almost con­
stant attention of some of the chief accountant's staff. These include 
questions raised by each of the operating divisions of the Commission, 
the regional offices and the Commission. This day-to-day activity of 
the Commission and the need to keep abreast of current accounting 
problems causes the chief accountant's staff to spend much time in the 
examination and reexamination of sound and generally accepted ac­
counting and auditing principles and practices. From time to time 
members of this staff are called upon to assist in field investigations, 
to participate in hearings, an~ to review opinions insofar as they 
pertain to accounting matters. 

Prefiling and other conferences, in person or by phone, with officials 
of corporations, practicing accountants aftd others, occupy a consider­
able amount of the available time of the staff. This procedure, which 
has proven to be one of the most important functions of the office of 
the chief accountant, and of the' chief acconntant. of t.he Divi~i~n ,of 
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Corporation F~ance and his staff, saves registrants and their rep-
· resentati ves both time and expense. 

Many specific accounting and auditing problems arise as a resUlt of 
the examination of financial statements required to be filed with the 
Commission. vVhere examin-atiOli reveals that the rules and regula­
tions of the Commission have not been complied with or that applica­
ble sound accounting principles have not been adhered to, the examin­
ing division usually notifies ,the registrant by an informal letter of 
comment. These letters of comment and the correspondence or con­
ferences that follow continue to be a most convenient and satisfactory 
method of effecting corrections and improvements in financial state­
ments, both to registra,nts and to the Commission's staff. 1Vhere pa.r­
ticularly difficult or novel questions arise, which cannot be settled by 
the accounting staff of the divisions and by the chief accountant, they 
are referred to the Commission for consideration and decision. The 
Commission's treatment of accounting questions by these administra­
tive means is extensive. A considerable poi'tion of the time of the ac­
counting staff is spent in the discussion of such cases by letter and 
telephone, and in conference with registrants and their accounting 
and legal advisers. There is also a large and, in recent years, growing 
volume of inquiries as to the propriety of particular accounting 
practices from accountants and from companies not presently sub­
ject to any of the acts administered by the Commission who wish to 

· have the benefit of the Commission's views, and thus utilize and apply 
the Commission's experience to the facts of their OWil case. Teachers 
of accounting and their students also use the 'public files and .confer 
with the staff in the study of accounting problems. 

In the annual report for the fiscal year ended June 30, 1956, men­
tion was made of the fact that many corporate mergers and acquisi­
tions were in process at that date a.nd that during that fiscal year the 
Commission's staff had cooperated closely with the accounting profes­
sion to bring about the establishment of. uniform accounting, pro­
cedures in that area. Since many corporate combinations of this kind 
continue to be made, the staff fmds it necessary to continue its activity 
in order to ascertain that the principles set forth in Accounting Re­
search Bulletin No. 48, issued by the American Institute of Certified 
Public Accountants as a revision of earlier bll]]etins on this subject, 

· are applied fairly and uniformly in each insta.nce and accomplish the 
fair disclosure required. . 

The 20th Annual Report 20 contained a brief discussion of some of 
· the accolmting problems which confront the Commission when a reg­
istration statement or other filing is made by a corporation domiciled 
in a foreign country. It wa~ point.ed ont. t.hnt foreign stnndards of flC-

• 20 20th Annual Report, p. 107. 
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counting and flllancial rcporting diffcr in many respects from Ameri­
can standards and vary from ,cowltry to ,country. Since that report 
was issued the Commission has been faced a number of times with 
these problems in cOllllection with filings, actiml and prospective, by 

. foreign I private issuers. The several acts administered by the Com­
mission'make no distinction between domestic private issuers and for­
eign 'pri vate issuers and make no distinction between domestic ac­
counting firms' and foreign accounting firms. Since the acts contain 
substantially the same financial and certification requirements, the 
Commission has endeavored, through the adoption of rules and ad­
ministrative practice, to develop policies with respect to accounting 
and auditing principles, practices and procedures which have as their 
ultlmate objective the inclusion in filings with the Commission of 
financial statements of foreign private issuers which ha\'e been au­
dited and certified by independent public or certified accountants who 
have followed generally accepted auditing standards, practices and 
principles, as known to and followed by independent professional 
accountants in the United States', when making their audit of such 
issuers. Furthermore the financial statements with respect to which 
an opinion is expressed after such.an audit has been completed should 
reflect or be reconciled to the consistent application of generally ac­
cepted accounting principles as known to and followed by profes­
sional accountants in the United Stutes. 

At .Tune 30, ]957, there were approximately 4,700 brokers and 
dealers registered with the Commission. Every registered broker­
dealer is required to file with the Commission during each calendar 
ye:t1· a report of financial condition on Form X-17A-5 under rule 
] 7n.-5. Heretofore a substantial number of these reports were not 
required to be certified by independent accountants. On August 8, 
1957, the Commission announced th~ adoption of an amendment of 
rule 17a-5. The amended rule provides that every report required 
to be filed on Form X-17A-5 must be certified by a certified public 
accollntant or public accountant ,who is in fact independent unless 
one of the three limited exemptions from the requirements is avail­
able. The amendment to rule 17a-5 became effective November 15, 
1957, and reports filed after that date, even as of a date within 1957, 
were required to comply with the certification requirements set out in 
the amended rule. 

In several of the Commission's reports for prior years it has been 
stated that many of the reports of broker-dealers filed with the Com­
mission were deficient because the certifying accountants appeared 
to lack knowledge of stock brokerage techniques with respect to 
maintenance of securities accounts because it.appeared that they con­
sidered the Commission's "minimum audit requirements" to be all 
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of the requit'ements necessary when making the audit of a broker­
dealer or because it appeared that they had failed to read the appli­
.cable rules and to comply with the instructions in the forms. It is 
hoped' that study and application of procedures set forth in the 
booklet ~'Atldits of Brokers or Dealers in Securities," published by 
the Committee on' Auditing Procedure of the American Institute 
of Certified Public AccOlmtants, at the suggestion of and with the 
cooperation of the Commission's staff, will result in improved reports 
filed by brokers and dealers. The booklet describes the special 
accounting records, used by brokers and dealers, and the auditing 
procedures and forms of reports to be used in connection with the 
examination of' their books and records and should fill the need for 
. an authoritative guide in this specialized field of auditing. Any 
revision of the Commission's forms and auditing requirements is 
being deferred pending observation of the effectiveness of this guide. 

During the. fiscal year the Commission issued its Findings, 
Opinion, and Order in a proceeding instituted under rule II (e) of 
its rules of practice against Touche, Niven, Bailey (,~ Smart, et al. 
The Commission found that respondents had failed to comply with 
generally accepted auditing standards and rules and regulations of 
the Commission and had failed to fulfil their responsibilities as inde~ 
pendent accOlmtants in connection with the preparation and certifica­
tion of financial statements for use in an annual report on Form 10-K 
filed by 'Seaboard Commercial Corp., thus causing the balance sheet 
to be materially misleading in that an inadequate reserve was re­
flected therein for accounts known to be doubtful of collection, result­
ing in current assets being overstated; advances to subsidiaries were 
not so designated and the notes relating to the reserve for losses and 
to current assets improperly described the nature of the reserve and 
'the basis for inclusion of advapces in current assets; and the state~ 
ment of Seaboard's income was materially misleading because insuffi­
cient provision was made for losses on uncollectible accounts. The 
Commission concluded that it was 'necessary to deny respondents, 
Touche, Niven, Bailey & Smart, a firm of certified public accountants, 
and two partners of such firm, the privilege of practicing before the 
ComniiSsion for a period of 15 days. 21 

OPINIONS OF THE COMMISSION 

Opinions are issued by the Commission in contested and other cases 
arising under.the Securities Act of 1933, the Securities and Exchange 
Act of 1934, the Public Utility Holding Company Act of 1935, the 
Invest:r;nent Company Act of 1940 and the Investment Advisers Act 
of 1940 where the nature of the matter to be decided, whether sub-

.. Accounting Series Release No. 78, March 25, 1957. 
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stantive or procedural, is of sufficient importance to warrant It formal 
expression of views. These opinions include detailed findings of fact 
and' conclusions of la:w based on evidentiary records, taken before' a 
hearing examiner who serves independently of the operating divisions, 
or, in an occasional case, before a single Commissioner or, the entire 
Commission. In some cases formal hearings are waived by the parties 
and the findings and conclusions are based on stipulated facts 'or, 
admissions. 

The Commission is assisted in the preparation of findings, opinions 
and orders by its Office of Opinion 'W'riting, an independent staff office 
directly responsible to the Commission. It receives all assignments 
and instructions from, and makes recommendations .and submits its 
work to, the Commission directly. 'While engaged in the preparation 
of opinions, members of the Office of Opinion Writing are completely 
isolated from members of the operating division act~vely participating 
in the proceedings, and it is an invariable rule that those assigned,to 
prepare such an opinion must not have had any prior participation 
in any phase of the proceedings with respect to which the opinion is 
to be prepared. This complete independence of staff members assist­
ing in the pl:eparation of opinions accords with the principle embodied 
in the Administrative Procedure Act requiring a separation between 
staff members performing prosecutory functions and those performing 
quasi-judicial functions. 

Members of the Office of Opinion Writing who are assigned to work 
on a particular case attend the oral argument of the case before the 
Commission and frequently keep abreast of current hearings. Prior 
to the oral argument the office makes a preliminary review of the 
record and prepares and submits to the Commission a summary 'of the 
uncontested £acts and the factual and legal issues raised in the hearings 
as well as in any proposed findings and supporting briefs, the hearing 
examiner's recommended decision and exceptions thereto taken by 
the parties. Following oraJ argument or, if no oral argument has been 
held, at such time as the case is ready for decision, the Commission 
makes a thorough, independent review of the record assisted by the 
Office of Opinion Writing, in which the entire record in the' proceed­
ings is carefully read and in some cases a narrative abstract of .the -
record is prepared. Upon the basis of this revie,,:' and the conclusions 
thus reached, the Office of Opinion Writing is instructed by the 
Commission respecting the nature and content of the opinion and 
order to be prepared. ' 

UpOll completion of a draft opinion and review and revision in the 
Office of Opinion Writing, it is submitted to the Commission. ' The 
draft as submitted may be modified, amended or completely rewritten 
iu accordance with the Commission's final instructions. 
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vVhen the opinion accurately expresses the views and conclusions of 
the Commission it is adopted and promulgated as the ofllcial decision 
of the Commission and constitutes a source of information for the Qar, 
investors, and other interested persons. Opinions are publicly released 

-' and distributed to representatives of the press and persons on the 
Commission's mailing list. In addition, the opinions are printed and 
published by the Government Printing Office in bound Ivolumes en­
titled "Securities and Exchange Commission Decisions and Reports." 

Duripg the fiscal year 1957 the Commission issued findings, opinions, ' 
and orders in 97 cases, exclusive of numerous unconteE?ted matters 
disposed of without opinion. , 

,wPLI(:ATIONS FOR NOMJISCLQSURE OF CERTAIN INFORMATION 

The Co-tnmission is auth()r~~ed l;lnder the var~ous acts administered 
by it to grant requests for nondisclosure of certain types of informa­
tIon.which would otherwi.se be disclosed to the public in applications, 
reports, or other docqrnents filed pursuant to these statutes. Thus, 
un9.er paragraph (30) of Schedule A of the Securities Act of 1933, dis­
closure of any portion ot a matertal contract is not required if the 
Commission determines that such disclosure would impair the value 
of the cOl~tract and is not necessary for the protection of the investors. 
Under section 24 (a) of the Securities Exchange Act of 1934, trade 
secrets or processes need not be disclosed in any material filed with 
the Commissi<;m, and, under section 24 (b) of that Act written objection 
to PUbUc;l disclosure of ll1formation contained W any such material may 
be m~de to the Comn],issioll, which is then autho:r;i2;ed to make public 
disclQsure Qf such information only if ip" its judgment such disclosure 
is in the plJ.Q~ic int~rest. Similar p:rovisions are contained in section 
22 Q£ the Pllbhc Utility lIoldi~1g Company Act of 19?5 and in section 
45 of th~ lnvestrnent Company Act of 194,0. These statutory pro­
visiops have beel). implemented by rules outlining the procedure to be 
fQl!Qweq by p~r~<:ms applying to the CQmmission for a determination 
whether public disclosure is necessary in a particular case. 

The l!uJIlber Q£. appli,cations granted, denied or otherwise acted 
upon. duripg the year are set forth in the following table: 

Applica,tio.lls fo.r no.ndisclosure o.t certain info.rmatio.n during the fiscal year 1957 

Number Number Number 
pending Number Number denied pending 
July 1, received' granted or with- June 30, 

1956 drawn 1957 

---------------1---------------
Securities Aet of 1933 , ______________________________ _ 
Securities Exchange Act of 1934 , __________________ __ 
Investment Company Act of 1940 , ________________ __ 

TotaL ___________ . _________ : __________________ _ 

, Filed under rule 485. 
, Filed under rule 24b-2. 
3 Filed under rule 458-1. 

3 
3 
o 
6 

30 
14 
5 

49 

27 
6 
5 

38 

4 
8 
o 

12 

2 
3 
U 
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STATISTICS AND SPECIAL STUDIES 

During the past fiscal year the Section of Economic Research of 
the staff of the Commission continued its regular work in connection 
with the statistical activities of the Commission and the overall Gov­
ernment statistical program under the direction of the Office of Statis­
tical Standards, Bureau of the Budget. In general, the work con­
ducted by this section is concerned with capital formation in' the 
United States including the securities markets, saving and invest­
ment. Several special reports related to the regular statistical series, 
described below, were prepared and released and numerous projects 
were completed in response to requests from congressional committees, 
the Council of Economic Advisers, other Government agencies, pri­
vate organizations and individuals. 

Special reports prepared during the fiscal year 1957 included the 
following: (1) A survey of the cost of flotation of securities offered 
during the years 1951, 1953 and 1955, covering issues registered under 
the Securities Act of 1933, privately placed securities, and certain 
other exempt issues, was completed during the year and released in 
July 191)7. Copies of this survey are available at the Government 
Printing Office. A supplemental report to the study providing a 
description of the kinds of securities floated in recent years was also 
completed, copies of which C!l.ll be obtained from the Securities and 
Exchange Commission Publication Unit. (2) A report on the sales 
success of small securities issues (those $300,000 or less in size exempt 
from registration under Regulation A of the Securities Act of 1933) 
was prepared in January 1957. (3) A new survey on,1957 long-term 
financing plans of manufacturing and utility firms, based on sample 
data procured in connection with the Commission's annual survey of 
business capital expenditures, was released in March 1957 (Stat.istical 
Series Release No. 1443) . (4) In October 1956, a report on noninsured 
pension funds entitled "Survey of Corporate Pension Funds, 1951-
1954" was published. This study, which was developed in connection 
with the annual surveys conducted by the Commission in this field, pre­
sented detailed data as to industry and size of corporations having 
pension funds and the implications of pension funds on savings and the 
capital markets. The report is available at the Government Printing 
Office. (5) During the 1957 fiscal year three papers were published in 
connection with the joint project of the Commission and the Depart­
ment of Commerc~ on business plant and equipment expenditures. 
The first of these, "Forecasting Plant and Equipment Expenditures 
from Businessmen'~ Expectations," was delivered at the annual meet­
ing of the American Statistical Association in Detroit in September 
1956. The second paper entitled "Ten Years' Experience W'ith Busi­
ness Investment Anticipations" appeared in the January 1957 Survey 
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of Current Business, and the third, "Investment Plans and Realization 
(Reasons for Differences in Individual Cases) ," ,,'as published in the 
June 1957 Survey of Current Business. 

The regular statistical series which are prepared include data on 
securities effectively registered under the Securities Act of 1933, offer­
ings of securities by all corporations in the United States (including 
-iss.nes not registe~ed with the Commission, such as privately placed 
issues and railroad securities), retirements of corporate securities, 
net' ~hange ~n- corporate securities outstanding, stock prices aild trad­
ing. .The re~ear~h and statistical activity carried out under the direc­
tion 0'£ the Bureau of the Budget includes individuals' savings in the 
United E?tates, income flow· and investments of pri~ate pension funds 
of United States corporations, current liquid position of the United 
States.corporations, sources and uses of corporate funds, anticipated 
expe~lditures for plant and equipment by United States businesses, 
a,nd ~-quar~erly fin,ancial report for all United States manufacturing 
concerns. _ . 

The statistical series are published in the Commission's Statistical 
Bulletin and in addition, except for data on registered issues, current 
figures and analyses of the data are published ill quarterly press 1'0-

lea'ses:· The Comniission's stock price index is released weekly, to­
gether with the data on round-.lot and odd-lot trading on the two New 
York Stock exchanges. .. 

The various statistical series are as follows: 

Issues Registered Under the Securities Act of 1933 

"·Monthly and quarterly statistics are compiled on the number and 
volume of registered securities, classified by industry of issuer, type 
of security, and use of proceeds. Data for the 1957 fiscal year appear 
on page 36 and in appendix tables 1 and 2. 

New Securities Offerings 

This is a monthly and quarterly series covering all llew corporate 
and nOl~corporate issues. offered for cash sale in the United States. 
The series includes not only issues publicly offered but also issues 
privately placed, as well as other issues exempt from registration un­
der the Securities Act such as intrastate offerings and railroad secUl'i­
tie~.. The offerings series includes only securities actually offered for 
cash sale, and only issues offered for account of issuer. Beginning 
with _the first qmtrterly release in 1957, data were presented on the 
average yield of industrial and pubEc utility issues offered during 
the period, and a separate classification of convertible debt offerings 
~vas.added to the series. Annual statistics on new offerings since 1952', 
as w,ell as monthly figures from J annary 195-G through J line 1957, 
are given in appendix tables 3 and 4. A summary of the data is ShO~~11 
annually from 1934 through June 1957 in appendix table 5. 
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Corporat~ Securities Outstanding _ 

Est.imates of the net cash flow throllgh secllrities trallsactions arc 
prepared qllarterly and are derived by deductinK from the amount 
of estimatecl,gl'Oss proceeds received by corporations through the sale 
of securities the am.ount of estimated gross' payments by corporations 
to investors for securities retired. Data on gross isslles, reti'i'ements, 
and net change in securities outstanding are presented for all COl'pol'a-
Lions and for the' principal inchlst~'Y groups. ' 

Stock Market Data 

Statistics are regularly compiled on the market value and volume 
of sales on ,registered and exempted securities exchanges, round-lot 
stock transactions of the New York exchanges for accounts of mem­
bel's, and nonmembers, odd -lot stock transactions on the New York 
exchanges, special offerings and secondary distributions. Indexes of 
stock market prices are compiled, based upon the weekly closing mar­
ket prices of 265 common stocks listed on the'New York Stock Ex­
change. The indexes are based on the prices of securities' of 7 major 
industry groups, 29 subordinated groups, ancl a composite group. 

, , 
Saving Study , 

The Commission compiles quarterly estimates of ,the volume and 
composition of individuals' saving in the Un~ted States~ The series 
represent net increases in individuals' financial assets less net increases 
in debt. The study shows the aggregate value of saving and,the form 
in which the saving occurred, such as investment in securities, ex­
pansion of bank' deposits, increase in insurance and pension reserves, 
etc.' ,The Commission is cooperating in ,a new program of research on 
national saving being developed by the Federal Reserve Board, which 
will cover Government, business, and individuals' saving, .and it is 
expected that several changes and improvements :;'vill be made in the 
saving series in the course of the current fiscal year. A reconciliation 
of the Commission's estimates with the pel;somil saving estimates of 
the Department of Commerce,' derived in connection with its national 
income series, is published annually in July in the National Income 
Issue of the Survey o£.Current Business. ' 

, r t I ' 

Corporate Pension Funds' ., , • ',,' ! 

An ~~nual ~~r~ey 'i!? If1~de 'of' r>ension plan~ of all U~ited Stat~s 
corp'01::a:tions wher~ fund~ are adp}.inistered by corporations them­
selves or 'through trustees. The survey shows the flow of mon~y into 
t.hese funds, the types of assets in which the funds are myested, and 
the principal ,items of income and expenditures. rhe fir~t survey, 
cover~g the years 1951-54, was released in October 1955, and the 
second survey covering the year 1955 was published in December 

447579-58--14 
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1956. A survey for the year 1956 was released shortly after the close 
of the fiscal year. 

Financial Position of Corporations 

The series on working capital position of all United States cor-, 
porations, excluding banks and insurance companies, shows the prin­
cipal components of cluTent assets and liabilities, and also contains 
an abbreviated analysis of the sources and uses of corporate funds. 

The Commission, jointly with the Federal Trade Commission, com­
piles a quarterly financial report for all United States manufacturing 
concerns. This report gives complete balance sheet data and an 
abbreviated income account, data being classified by industry and 
size of company. During the 1957 fiscal year the industry classifica­
tion of this report was expanded to give separate figures for several 
important industry groups. 

Plant and Equipment Expenditures 

The Commission, together with the Depa.rtment of Commerce, 
conducts quarterly and annual surveys of actua.~ and anticipated plant 
and equipment expenditures of all United States business, exclusive 
of agriculture. Shortly after the close of each quarter, data are 
released on actual capital expenditures of: that quarter and antici­
pated expenditures for the next two quarters. In addition a survey 
is made at the beginning of each year of the plans for business ex­
pansion during that year. ' 

,PUBLIC DISSEMINATION OF INFORMATION 

Administration of the Federal securities laws results in public 
dissemina,tion of a vast amount of financial and other information 
with respect to securities offered for public sale and those traded on 
our national securities exchanges. These data receive extensive circu­
lation through the medium of the prospectuses relating to public 
offerings, through the financial press, and by various securities 
manuals used extensively by securities firms, investment advisers, 
investment companies, trust departments, insurance companies and 
others. Virtually all data obtained by the Commission under the 
laws it administers constitutes public information and is available 
for inspection and distribution, the nonpublic information including 
primarily the Commission's private investigation and other internal 
files and amounting to something less than 10 percent'of the Commis-
sion's records. ' , 

Most Commission actions take the form of orders" decisions' and 
rules. So that the investing public may keep currently informed of 
these actions, copies t.hereof are distributed in "release" 'form to the 
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Commission's mailing lists, comprising the names of persons who have 
specifically requested certain types of releases. During the year, a 
total of 940 such releases 'were issued for distribution to these lists . 
..t\nother !)2 releases were issued announcing the results of the Com­
mission's regular statistical studies of New Security Offerings, Ex­
penditures on New Plant and Equipment, Net Working Capital of 
Corporations, Financial Reports of Manufacturing Companies, Sur­
veys of Pension Plans, and Savings of Individuals. An additional 136 
releases were issued with respect to court injunctions and criminal 
prosecutions. 

To facilitate widespread press coverage of the financial and other 
proposals filed with, and actions by, the Commission, a daily News 
l)igest is issued to the press presenting a synopsis of . all important 
corporate developments included in filings with the Commission and 
of the orders, decisions and rules issued by the Commission. 

Furthermore, the Chairman and other members of the Commission, 
as well as top staff officials, frequently deliver addresses before profes­
sional and trade bodies to acquaint them with the general policies and 
practices of the Commission, or to discuss particular phases of Com­
mission administration. They also make themselves available for in­
terview by representatives of the press, individually or collectively, 
particularly when visiting filiancial centers throughout the country. 

Information Available for Public Inspection 

The Commission maintains public reference rooms at its principal 
office in vVashington, D. C., and at its regional offices in New York 
City and Chicago, Ill. 

Copies of all public information on file with the Commission con­
tained in registration statements, applications, declarations and other 
public documents are available for inspection in the public reference 
loom in Washington. During the fiscal year 3,318 persons made per­
sonal visits to the public reference room seeking public information 
and an additional 25,284 requests for registered public information 
and copies of forms, releases and other material of a public nature 
\Yere received: Through the facilities provided for the sale of repro­
ductions of public information, 2,011 orders involving a total of 
110,065 page units were filled and 431 certificates attesting to the au­
thenticity of copies of Commission records were prepared. The Com­
mission also . mailed or distributed 430,741 copies of publications to 
persons requesting them. 

There are available in the New York Regional Office copies of recent 
filings made by companies which have securities listed o~ exchanges 
other than the New York exchanges and copies of current periodical 
reports of many other companies which have filed registration state-
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ments under the Securities Act of 1933. During the fiscal year 10,145 
persons visited this public reference room and more than 10,976 tele­
phone calls were received from persons seeking public information 
and copies of forms, releases and other material. In the Chicago 
Regional Office there are available copies of recent filings made by 
companies which have securities listed on the New York exchanges. 

Copies of recent prospectuses used in the public offering of securities 
registered under the Securities Act are available in all regional offices, 
as are copies of active broker-dealer and investment adviser registra­
tion applications and Regulation A Letters of Notification filed by per­
sons or companies in the respective regions. 

Copies of certain repoi·ts filed with the Commission are also avail­
able at the respective national securities exchanges upon which the 
securities of the issuer are registered. 

PUBLICATIONS 

Publications issued during the fiscal year include: 

Statistical Bulletin. Monthly. 
Official Summary of Securities Transactions and Holdings of Officers, Direc­

tors and Principal Stockholders. Monthly. 
Twenty-Second Annual Report of the Commission. 
Securities Traded on Exchanges under the Securities Exchange Act of 1934, 

as of December 31, 1956. 
Companies Registered under the Investment Company Act of 1940, as of 

December 31, 1956. 
Financial Report, United States Manufacturing Corporations. (JOintly 

with Federal Trade Commission.) Quarterly. 
Accounting Series Release No. 78, March 25,1957. 
Volumes Nos. 31, 32, 33, 34, 35, and 36 of the Commission's Decisiolls anu 

Reports. 
Working Capital of United States Corporations. Quarterly. 
Volume and Composition of Saving. Quarterly. 
New Securities Offered for Cash. Quarterly. 
Plant and Equipment Expenditures of United States Corporations. 

(Jointly with Department of Commerce.) Quarterly. 
Compilation of Documentary Materials, February 26, 1957. 
Survey of Corporate Pension Funds, 1951-54, October .1956. 
Corporate Pension Funds 1955, December 31, 1956. 

ORGANIZATION 

The staff of the Commission is composed of attorneys, accountants, 
engineers, securities analysts, and clerical employees. It is divided 
into divisions and offices, including nine regional offices. 

During the fiscal year 1957 the Commission continued its policy 
of review Qf its organization and functions in the interest of dis­
charging its duties and responsibilities as efli.ciently and economically 
as possible. 



',' TWENTY-THIRD ANNUAL RE:PORT 197 

The personnel ,and 'flllctions of the N ew York Regional Office were 
realined effective September 5, 1956. This action was designed to 
promote efficiency of operation by establishment of three coordinate 
branches, each responsible for the performance of an important 
phase, of the Commission's task of protecting investors. The New 
York Regional' Office now consists of a Branch of Investigations, 
comprising, a Section of Securities Act Investigations, a Section of 
Securities Exchange Act Investigations, a SeCtion 'of Broker-Dealer 
,Inspections and a Section of Market Surveillance;' . a Branch of 
Enforcement; and a Branch of Operations, comprising a Section of 
Small Issues, a Section of Public Information and Interpretations, 
and a Section of Reorganization. I 

, Effective February 12, 1957, the' personnel and functions of the 
Chicago Regional Office were realined to provide for a more effective 
organization. The Chicago Regional Office now consists o~ a Branch 
of Investigations, responsible for,brok~r-dealer inspections and fraud 
investigations; a Brancp. of Enfo~cement, responsible for all enforce­
ment work in the Chicago Region; and a Branch of Reorganization, 
responsible for the Commission's flllctions under Chapter X of the 
~3ank~uptcy Act. There -was also established an Office of, Chief 
Counsel, with responsibility for. all interpretative,activities,and work 
in connection with the administration of regulatjoJ.l A i~ th~ region; 
and an Office of Assistant Regional Administrator, with head­
quarters in Detroit, for the tri-state area of Michigan, Ohio, and 
Kentucky; , 

The changes described above cover the Commission's two largest 
regional offices, employing approximately half of the total regional 
office ,staff.' It is anticipated that'this realinement of functions will 
be of great assistance to" the Commission in its handling of an increas­
ing number of cases requiring investigation 'and prosecution. 

Tlie Commission's 22nd Annual Report summarized the realign­
ment of functions and personnel 9f the Commission's major divisions 
in "'\Ynshington during the fiscal year 1956. , 

PERSONNEL AND FISCAL 
,1 

The following, comparative table shows the personnel strength of 
the Commission as of .J une 30, 1956 and 195,7:-

:" June 30, 1957 June 30, 1956 

Commlssloners_________________________________________________ __________ 4, __________ 5 
Staff: ' '-' 

Headquarters office_·~ ____ ' ___________ ' ___ ~_,__________________ ,480 ~_, _______ ,' 458 ____ ' __ c __ _ 
Regional offices ____________________________ , _______________ , ,300 780 271 729 

Total _____________________________________________________________ _ 784 _________ _ 734 
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The action taken on budget estimates for the fiscal year 1958 IS 
shown below: 

FIsc~ year 1958 

Average' 
employment 

Money 

CommisSIOn's estimate to the Bureau'of the BudgeL," ___ , ____ ,_____________ 935 $7,178,000 
Excess over President's Budget,_" _______________ " _____ " _______________ , ______________________________ , __ 

Action recommended tn the President's Budget_____________________________ 935 7178000 
Action by the HouSe of Representatives __________ , _________ " ____ ,___________ ' -80 "':'478;000 

ACtiOnSb~t~~:ls~-na~: ::::::::::::::::::::::::::::;:::::~:::: :':::::::::::: ::: __ , _______ ~~~ ______ ~~ :~~~~~~ 
ACtlo:b~tg:~ere~s~::::::::::::::::::::::::::::::::::::::::::::::::::: ::::::' __ ~ _______ ~~~, __ , __ ~~ 7?~~ ~~~ 
'Annual approprlatlon _________________ ' ________ , ___ ~ ________________________ _ 855 6,700,000 

The CommisSion is required by law to collect fees for registration 
of securities issued, qualification of trust indentures, registration 
of exchanges, and sale of copies of documents -filed with the Com­
mission.22 

The following table shows the Commission's appropriations, total 
fees collected, percentage of fees collected to total appropriation, and 
the net cost to the taxpayers of Commission operations for th,e fiscal 
yeari; 1955, 1956, and 1957,: 

Percentage of 
fees collected 

Year Appropriation Fees collected to total ' 

1955 _________ c _____________________________ ~ ___ _ 

1956 ___ " _______________________________________ _ 
1957 _______________________________________ , ____ ' 

$4, 843,180 
5, 278, 000 
6,749,000 

$1,703,290 
2, 074, 211 
2, 243, 580 

appropriation 
(percent) 

35 
39 
39 

Net cost of 
Commission 
operations 1 

$3, 139,890 
3,203, 789 
3,505,420 

1 Fees are deposited tn the general fund of the TreasurY and Bre not avallable for expenditure by the 
Commission. 

In accordance with the objectives of Public Law 863 and the .Toint 
Accounting Improvement Program,' the Branch of Budget and 
Finance developed and implemented the Commission's Budget Man­
ual during fiscal year 1957. In addition, several operating proce- , 
dures relating to delegations of authority, policy directives, forms, 
procedures, and similar matters having continuing application to 
the internal budget and administrative accounting operations of the 
Commission were promulgated . 

.. Principal rates are (1) 1/100 of 1 percent of the DUlximum aggregate price of securi­
ties proposed to be offered, but not less than $25; (2) 1/500 of 1 percent of the aggregate 
dollar amount of stock exchange transactions. Fees for other services are only nominal. 



NUMBER 

1000 

600 

400 

200 

'l'WE.NTY -THIRD ANNUAL REPORT 

S. E. C. PERSONNEL 

.' .. . . . .. ..... . ........ . . . . . . . .......... . . . . . . . . .. , ........... 
. . . . . . . . . . 

:>:::<::::>:':::::.::.:.:::: DEPART~~~TAL . :'.:::.»>.: .. 
... . . . . . . . . 

RATIO Of FIELD to tOTAL PERSONNEL 

40 r===::::::::::::~ 
30~ 

!O 

f I I 

1951 52 53 S4 S5 56 57 . . . . ...... . . .. ........ . . . .. .... . , *:' . 

FIELD 

. ..... ' . . . . . . . . . 

........ . '. . ., ... . .. , .... 

. ~.: .. 

199 

o
~
 ____ ~

 ____ ~
 ____ ~

 ____ ~
 __________ ~

 

1951 52 53 54 55 56 57 
(FISCAL YEAR) 

DS· 3859 



200 SECURITIIVS AND EXCHANGE' COMMISS[QN 

S.E.C. BUDGET} FEES RECEIVED 
AND NUMBER OF PERSONNEL 

DOLLARS 
MILLIONS 

7 

NUMBER 

6 •••••• - ~ S.E.c. BUDGET 
••••• .1 ~ scale 

1000 

5 

•.............•.. ; I 
'. ........ I .' 

···r .. · .. · .. ·i·~········i··········· 
r----------. ' S.E.C. AVERAGE 

EMPLOYMENT 
RATIO OF FEES REC'O TO BUDGET 

40 r-------== 
scale-

10 -

1951 52 S3 s.t SS S6 57 

2 
I i 

FEES RECEIVED ~ I 
~ scale 

o~ ____ ~ ______ ~ ____ ~ ____ ~ ____ ~ ____ ~. o 

1951 52 53 54 55 56 57 
(FISCAL YEAR) 

os- 3860 



, '" 'l'WENrrY -THIRD ANNBAL REl'ORT,' 201 

Personnel ,Program') 

Durillg 'fisc'ai yea'l' J!)!)7 'the Commission 'contillUed' to strengthen 'its 
staff by "fillili'g 'the'(additionaf position~ liuthorized under its appro­
priatioil 'aild 'vacaIlci~s 'reshlting' fl:ohi turnovbr., Einphasis was' placed 
on: d 6011ege'arid university recruitment program which included' cam­
pus' intervI~w's 'by"'COlhmiSsion" representatives. "This program' was 
designed' to' Jr~brult 'butstandiIig', college 'and: hi w" school' grad till tes 
with'the required ispeci'alized training for' careers ,in the ,Commission. 
"'Emi)liasis -\vas"nlsoip1aced ori the in~sei.'vice'trainiilgof eJ11ployees 

for the advancement 'of their' cal;eEll" deve10pment,'-while' 'at the 'same 
time' furthering t]~e adlninistratiOli ahd :enforcement of the Fedimt1 
securities'ln\\"s. These1cdurses were given in the: Headquarters 0ffice 
in-'1V'ashihgton;"D. C:,'aIid'in tl~e New"-Yoi'lr Regional'Office. The 
training course in the principal office, sponsored 'by the Divisioll'of 
Corporation Finance, consisted of 32 sessions during the period Feb­
ruary 23, U)57, through June 7, 1957. The course covered the whole 
range of functions of the Division of Corporation Finance and took 
cognizance of the importance of an understanding of the related func­
tions of the other divisions and offices of the Commission. Approxi­
mately 90 employees attended this course, 32 from the staff of the 
Division of Corporation Finance and the balance from other divisions 
and offices in the Commission. The training course in the New 
York Regional Office was given from .January to June 1957 and was 
attended by 24 employees of that office. 

Under its Incentive A,,"ards Plan, the Commission recognized the 
long service of its career; employees by presenting 10- and 20-year 
service pins and certificates to a total of 62 employees for service with 
the Commission. In the fiscal year 1956, 10- and 20-year pins and 
certificates were aw'arded to 453 employees, or 63 percent of the total 
staff. In addition 9 employees were awarded $360 for suggestions 
which were adopted and cash awards totaling $4,450 and certificates 
of merit were presented to 43 employees. 

During the fiscal year, the, outstanding achievements of members 
of the Commission's staff received further public recognition in the 
form of awards made by other organizations. On December 1, 1956, 
a member of the Commission's staff, James F. Duffy, competed for 
palticipation in the Civil Service Commission's Spring 1!)[;7 Manage­
ment Intern Program. :Mr. Duffy was one of the 21 successful can­
didates, out of a total of 287 applicants throughout the Government 
service, admitted to the Program. The National Civil Service League 
awarded certificates of merit to 5 Commission employees-Oran H. 
AHren, Byron D. 1Yoodside, James E. Newton, Vito Nab'ella, and 
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.f. Kirk "Tindle. In February, H)57, a Rockefeller Public Service 
Award, one of 9 su~h awards made throughout the Federal service 
was granted to Lawrence M. Greene, 1\ssistant Director, Division of 
Corporate Regulation. J. Arnold Pines, Chief,Financial Analyst of 
the Division of Oorporate Regulation, received an Arthur S. Flem­
ming Award of the Junior Chamber. of Commerce of Washington, 
D. C., as one of the 10 outstanding young men,in the Federal service. 
In May, ~!)57, a financial !analyst in the Di~ision of Corporate Hegu­
lation,Robert E. Johnsoll, was awarded a Certificate of M~rit by the 
,\Villiam A. Jump Memorial Foundation. 

The . Commission is justifiably proud of these distinctiolls earned 
. by its employees whose devoted and conscientious service has con­

tributed so ~uch to carrying out the statutory objectives for which 
the Commissi<,)}l was created. 
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TARI,~; I.-A 23-year record of registrations fully effective under thr. 
Securities Act of 1933 

1935-1957 

[Amounts in mUllons ot dollars) 

For cssb sale tor account ot Issuers 

Fiscal year ended June 30 

1935 , _________________________ 
1936 ___________________________ 
1937 ___________________________ 
1938 ___________________________ 
1939 ___________________________ 
1940 ___________________________ 
194L __________________________ 
1942 ___________________________ 
1943 ___________________________ 
1944 __________________________ 
1945 ___________________________ 
1946 ___________________________ 
1947 ___________________________ 
1948 ___________________________ 
1949 ___________________________ 
1950 ___________________________ 
195L __________________________ 
1952 ___________________________ 
1953 ___________________________ 
1954 ___________________________ 
1955 ___________________________ 
1956 ___________________________ 
1957 ___________________________ 

Number ot All regis­
statements tratlons 

284 $913 
639 4.830 
840 4.8.1l 
412 2,101 
344 2,579 
306 1,787 
313 2,611 
193 2,003 
123 659 
221 1,760 
340 3,22& 
661 7,073 
493 6,732 
435 6,405 
429 5,333 
487 5,307 
487 6,459 
635 9,500 
.~93 7,507 
1,31 9,174 
779 10,960 

2833 13,096 
2860 14,624 

, For 10 months ended June 30, 1935. 

Total 

$636 
3,936 
3,635 
1;349 
2,020 
1,433 
2,081 
1,465 

486 
1,347 
2,715 
5,424 
4,874 
5,032 
4,204 
4,381 
5,169 
7,529 
6,326 
7,381 
8,277 
9,206 

12,019 

Bonds, de­
bentures 
and notes 

$490 
3,153 
2,426 

666 
1,593 
1,112 
1,721 
1,041 

316 
732 

1,851 
3,102 
2,937 
2,817 
2,790 
2,127 
2,838 
3,346 
3,093 
4,240 
3,951 
4,123 
5,689 

Preferred 
stock 

$28 
252 
406 
209 
109 
110 
1f>4 
162 
32 

343 
407 
991 
787 
537 
326 
463 
427 
851 
424 
531 
462 
539 
472 

Common 
stock 

$lf>8 
1,31 
802 
474 
318 
210 
HJf) 
263 
137 
272 
456 

1,331 
1,Im 
1,H7R 
1,083 
1,786 
1,9()4 
3,332 
2,S08 
2,610 
3,864 
4,.144 
5,858 

2 Statements reglsterin!,: Americall Depositary Receipts against outstllnding foreign securities as provided 
hy Form S-12 are not included, 



·206 SECURITIES. AND EXCHANGE CO:\CMISSIOX 

TABLg 2.-Registrationslully effectilJe under the Securities Act 011939 

PART I.-DISTRIBUTION BY MONTHS, FISCAL YEAR ENDED JUNE 30, 1957 

[Amounts In thousands oC dollars I[ 

All registratiOns Proposed Cor sale Cor account oC Issuers 

Year and month 
NumberoC NumberoC Amount. Number of Number of Amount statements Issues statements Issues 

1966 July ~ _________________________ 
07 84 1,005,551 60 7'1 920,166 August _______________________ 
51; 74 982,143 46 56 811,444 September __ ,_" _______________ 57 88 1,460,351 53 75 1,277,245 October _______________________ 
72 91 894,777 62 69 647,376 November ____________________ fi1 84 1,152,222 51 65 830,750 Decemj>er ____________________ 43 53 531,003 38 40 420,841 

1957 January ______________________ 
74 1100 1,466,397 67 81 1,156.993 February _____________________ 
70 94 1,789, lIO 61 73 1,416,482 March ________________________ 
85 98 1,138,399 79 86 1.022,988 

~r:-::::::::~::::::::::::::: : Y9 122 1,686,984 91 III 1,492,280 
91 . 110 1, ISO, 161 85 97 1,056,689 June __________________________ 86 121 1, 386~ 482 77 99 965,795 

Total, &cal year 1957 ___ ' 8HO 1,119 14,623,579 770 924 12,019,050 

PART 2.-PURPOSE OF REGISTRATION AND TYPE OF SECURITY, FISCAL YEAR ENDED 
JUNE 3D, 1957 . 

[Amounts In thousands oC dollars IJ 

Type of security 

Purpose of registration 
All types 

Bonds, de- . PreCerred 
!':f~~SI stock 

All registrations (estimated value)_____________________ 14,623,579 5,768,379 

For account of Issuers for cash sale__________________ 12,019,050 5,689,157 

Corporate ______________________________________ '11,733,094 5,403,201 

Offered to: General publlc ________________________ _ 
Security holders _______________________ _ 
Other special groups __________________ _ 

Foreign governments __________________________ _ 

For account of Issuers for other than cash sale _____ _ 

For account of others than Issuers ___ ~ _____________ _ 

Ree footnotes at end of table. 

7,949,6M 
3,250,955 

532,481 

285,956 

2,224,921 

379,HOS 

4,670,090 
724,9fi7 

8,144 

285,956 

79,222 

522,693 

471,589 

471,589 

345,207 
126,381 

46,349 

4,755 

Common 
stock • 

8,332,508 

5,858,305 

5,858,305 

2,934,361 
2,399,607 

524,338 

2,099,350 

374,853 



TABLE 2.-Registratio7l8/uUy effective 'under the Securities Act o/1933-Continued 

PART a.-PURPOSES OF, REGISTRATION AND INDUSTRY OF REGISTRANT, FISOAL YEAR ENDED JUNE 30, 111.57 

[Amounts In thousands of dollars ') 

Purpose or registration 

Number of statements ________________________________ 

Number of Issues _____________________________________ 

A.U registrations (estimated value) ____________________ 

For 'account of Issuers _____________________________ 
For cash sale_ : _______________________________ 

Corporate ________________________________ 
Noncorporate ___________________________ ' __ 

For other than cash sale ______________________ 

For exchange for other securities , ________ 
Reserved for converslon __________________ 
For other purposes _______________________ 

For account of others than Issuers ________________ 

See footnotes at end of table. 

An regis­
trants 

860 

1,119 

14,623,579 

14,243,971 

12,019,050 

, 11, 733, 094 
285,956 

2,224,921 

661,194 
1,185,328 

378,399 

379,608 

Manufac­
turing 

244 

32.5 

3,958,880 

3,729,297 

2,674,327 

2,674,327 
------------

I,OM, 970 

126, 817 
696,823 
231,330 

229,584 

Mining 

50 

78 

456,935 

450,758 

282,870 

282,870 
------._.---

167,887 

127,221 
33,417 
7,249 

6,177 

Electric, 
gas and 
water 

172 

206 

3,538,196 

3,478,773 

2,950,609 

2,950,609 
-.----------

528.163 

173.517 
350.120 

4, 526 

59,424 

Industry 

Transpor· 
tatlon 

other than 
raUroad 

13 

15 

125,072 

119,476 

111,732 

111,732 
------------

7.744 

100 
4.644 
3,000 

5, ,;96 

Commu. 
nlcatlon 

40 

46 

2,174,392 

2,169,342 

2,030,011 

2,030,011 
------------

la9,330 

86.373 
52,873 

84 

5.050 

Invest· Other ft-
ment com· nanclal and 

panles real estate 

158 116 

204 139 

2,641, 3u6 1,117,764 

2,641,306 1,101,625 

2,614,322 951,804 

2,614.322 951,804 
-.-------.-- ------------

26.985 149.821 

-----.------ 125,33.5 
-----.------ 8,511 

26.985 15.975 

------------ 16.139 

Oommer· 
clal and 

, other 

57 

83 

255,079 

197,440 

117,'420 

117,420 
----- .. ------

80,020 

21.831 
38,939 
19,251 

57,6:19 

Foreign 
govern· 
ments 

10 

23 

355,956 

355,956 

285,956 

------------
285,956 

70,000 

------------
------------

70,000 

-----..:------



TABLE 2.-Registrationsfully ejJectil1e under the Securities Act of 1933-Continued 

PART 4.-USE OF PROCEEDS AND INDUSTRY OF REGISTRANT,. FISCAL YEAR ENDED JUNE 3D, 1957 

[Amounts In thousands of dollars I) 

Use of proceed! 

Corporate Issues lor cash sale' for Bccount 01 ISsuers 
(estimated gross proceeds) •••••••••••••...•.....• 

Cost of t1otatlon.~ ••••••••• ~ ••• : ••••• : ...•••••. 

Commissions IlDd dlscount8 •••••• :: ..... ~: 
Expenses. "'. ~ •••••••••••••.•.•.•.....•.•.. 

Expected iiet proCee.ds ••••..••..••. : ......• :.: 

New money purposes •••••••••. : ..•••••• :. 

Plant imdequlpment •••.....•••••. : .. 
Working Cl!>pltaL •••••... ' .•••••...... 

Retirement 01 securities ..•••....••.......• 

,. ,Other purposes ' •••.••••..••.•••••....••.. 

All 
corporate . 

I' ' 

I 11,733,094' 

395; 658 

334;398 
,'. 61,260 

11,337,437 

. 8, 149; 577· 

6,877.057 
1,272,519 

95,482 

3,092,378 

Manull1ctur· 
Ing 

2,674,327 

69,977 

54,351 
'15,626 

2,604,350 

2,405,390, 

1,753,550 
651,849 

27,218 

171.733 

Mining 

'282,870 

-13,840 

~ 
1O,C,67 
3,'174 

. '269,030 

206,132 

164:813 
41,319 

35,597 

27,301 

1 Dollar amounts are rounded and will not necessariJ~ adel to totals shown> " 
, The 860 registrations differ from the 884 net registrations shown in the text tahle 

""umber and disposition 01 rcgistration statements filed" hy rcason of <a) the e,clusion 
of 18 registrations 01 American Depositary Receipts, (b) the exclUSIOn of 8 st3tements 
e!Tecti"e subject to amendments which were not IIled ,prior to the end o( the IIscal yem, 
and (c) the inclusion o( 2 statements which became effective during the 1056 IIscal year 
subject to amendments which were lIIed in IIscal year 1957. , , 

J Includes face amount certificates. 
• Includes certificates o( participation, 

Industry 

Electric, gas ~~~~~~. Commlinlca· Investment 
and ,water than railroad tion companies 

2,950,609 111,732 ·2,030,011 2,614,322 

'53,350 3,153 18,125 212,424 

41,038 2,24C, 10,292 200,611 
'17,312 " 007 7,333 11,812 

2,802,259 '103,579 ; 2,'011,887 2,401,898 

2,794,608 "108,054' ' 2,009,905 ------------.-
'2,775,256 OS, 525 . 2, 009, 905 --------------

10,353 9,529 ----_.-.------ ---------.--.-
29,217 - -----------. -.-.---------- -----------.-. 

68,434 525 1,981 2,401,898 

~!~~n~n:e~i Commercial 
estate and other 

951,804 117,420 

13,322 . '6,467 

10,207 4,985 
3,'115' ' 1,481 

938:481', 110,953 

527,103 98,286 

47,842 27,167 
479,351 71,119 

444 3,006 

410,844 9,661 

.' Offerings of issues effectl\'ely registered prior to July I, 1956', ~.~,. $77,890,000 
Portion of exchange issucs sold for cash......................... 866,000 

Included in' this table hut excluded from offerings: 
Issues offered continuously: , _ , 

Investment companies,_ ... ~_ .. _ .. _ .... , .................... 2,601,570,000 
EI?ployec purcha~c plans and other. ....................•.. 501,921,000 

EffectIvely rcglstercd Issues, not yet offered lor sale............. 154,563,000 
Issues sold outside the United States, intercorporate offerings, 

,'. etc __ , ........................................................ 482,345,000 
'This total differs from the sum o( thc monthly ligures ($8,071,451,000) for offerings 

shown in table 3, part I, under the heading "Registered Under 1933 Act,";,s'follows: ',' 
Excluded (rom this table but included inoffcrings: 

e Includes voting ,trust certificates registered for issuance in exchange (or original seeuri· 
tics deposited: ,:' -, 

7 Pri~cipulIY the. purchase ~I securities. 

t>.J o 
00 



TABLE 3.-New securities offered for cash sale in the Unitea' Stales I 

PART i.-TYPE OF OFFERING 
II» !Estimated gross proceeds In thousands of dollars '1 II» .. 
0< .. CORPORATE 

f 
. CI8Ssified hy type of offering 

All Publie offerings I 
offerings NON· ... Oalendar year or month .. (corporate Total Not registered under 1933 Act CORPORATR ~ 0< . and non· PrIvate 

corporate) corporate Total RegIstered place· 
public under Issues Other ments' ~ offerings 1933 Act Total Railroad exempt exompt Issues because ~ of size' offerings' 

I 

1951 ••••••••.•. _________ . ___ • _________________________ 21,264,507 7,741, 099 4,32(1, 407 3,684,286 642,121 331, 097 133,273 177,751 3,414, 692 13,523,408 ~ ..... 1952 ____ • _. _________________________ c _________________ 
27,209,159 9,534, 162 5,532,610 4,807,929 724,690 472,227 169,484 82,979 4,001,543 17,674,998 ::0 1953 ___ ••• _____________________________________ • ______ 28,824,485 8,897,996 5,580,424 5,004,782 575,642 . 295,913 159,846 119,883 3,317,572 19,926,489 t:! 1954 ______ • ___________________________________________ 29,764,843 9,516,168 5,847,743 4,959,641 888,102 440,152 194,550 253,400 3,668,425 20,248,675 1965 ______ • _. __________________________________ • ______ 26,772,349 10,240,155 6,753,161 5,752,604 1, OW, 557 532,049 269,059 209,450 3,476,994 16,532,195 

I 
1956 ___ ••• ____________________________________________ 

22,405,413 10,938, il8 7,052,574 . 6,138,792 913,782 370,362 176,096 367,324 3,886,144 J l. 466. 695 

1966 January __ • _. _ ••• ____________________________________ . 1,702,165 612,580 225,334 178,905 46,429 18, 543 14,949 12,937 387,246 1,089.586 February _. __ • ____ • ___ • _____ • _______________ • _________ 2,001,199 747,790 412,034 303,923 108,111 30,769 12,925 64,416 335,757 1,253,408 t"' March ___ • __ .. __ • __________ • ___ ._._, _________________ 1,816,600 889,147 564,058 478,996 85,061 38,022 20,842 26,197 325,090 927,453 

tfa~:: ::::::::::: ::::: ::::::: ::: ::::::.:::::: ::::: :::: 1,877,289 915,772 579,712 481,356 98,356 13,112 17,201 68,042 336,059 961,518 ::0 
2,123,391 1,180,494 870,691 788,300 82,391 37,241 20,409 24,742 309,804 942,896 

~ June _______ • _____ • ___________________________________ 
2,163,979 892,975 487,422 422,952 64,470 33,347 13,645 17,477 405,553 1,271,004 July ____ • _. ___ • ___ • ___ • _______________________________ 1,971,804 1,106,420 772,489 731,851 40,638 10,274 16,126 14,237 333,931 865,384 August_. ____ • ___ , ____ • ________________________ • ______ 1,492,927 693,483 388,250 333,122 55,129 22,307 18,837 13,984 305,233 799,444 ::0 September ___________________________________________ 1,581,281 889,792 720,187 ·631,607 88,580 55,143 15,366 18,071 169,605 691,489 .., 

October ____________________ • ________________________ . 1,891,518 773,464 - 594,819 .537,437 57,382 29,028 8,779 19,575 178,645 1,118,054 November ___________________________________________ 1,828,627 1,123,012 847,605 781,512 66,093 38,861 7,384 19,848 275,407 705,615 December _____ • ______________________________________ 1,954, 633 1,113,788 589,973 468,830 121,143 43,714 9,632 67,797 523,815 840,845 

1967 January __ • ___________________________________________ 
2,431,551 1,094,186 804,589 .731,2.10 73,339 51,298 7,614 14,428 289,596 1,337,365 February • ____________________________________________ 
2,122,913 1,115,672 864,055 808,026 56,OaO 22,112 7,285 26,632 251,617 1,007,241 March _______________________________________________ 
3,248,037 1,386,456 953,505 893,845 59,749 39,433 13,431 6,885 432,862 1,861,681 April _________________________________________________ 2,362,092 956,497 6S7,639 642,616 45,024 28,415 9,680 6,929 268,858 1,405,595 May _________________________________________________ 1,784,886 801,576 542,750 470,044 72,705 54,284 11,098 7,323 258,826 983,309 lune ______________________________________ : __________ 2,364,223 1,.547,377 1,090,659 1,041,310 49,348 24,508 11,157 13,593 456,719 816,846. 

~ 
0 

See footnotes at end of table. eo 



TABLE 3.-N ew securities offered for cash sale in the United States 1-C~mtinued 

PAST 2.-TYPE OF SECURITY 

[Estimated gross proceeds in thousands or dollars 2) 

All types or securities Bonds, debentures, Bnd notes 

C~lendar Yel!r or m~nth 
All issuers Corporate N oncorpora tc All issuers Corporate Noncorporate 

1951. ••....•.......•...•.•.•••••.•••••••••••••••• _. ___ • _. _. _. _. _ .. 21,264,507 7,741,099 13,523,408 19,214,357 5,690,949 13,523,408 
1952 ...•............... _ .•.....•.•• ___ • _. _. _. _. _. _. _. ___ . _ .•.•.... 27,209,159 9.534,162 17,674,998 25,276,111 7,601.113 17,674,998 
1953 ................. ___ ..• ___ ._._._._. __ •• _._ .• _____ • ____ ._ .•. __ . 28,824,485 8,897,996 19,926,489 27,009.008 7,083,419 19,926,489 1954 ......... ____________________ •• _ ... _. ___ ._. _________ . _____ .... 29,764,843 9,516,168 20,248,675 27,736,258 7,487,583 20,248,675 1955._ •• _._ ••• _ •••• _._ ••• __ •• __ • ___ •• _ •.• ___________ • ___ • ______ 26.772,349 to,240, 155 16,532.195 23,952,064 7,419,869 16,532,195 1956 •••••.••••••.•••• ___ ••••••• __ ._ ••• : __________________ .. __ 22,405,413 10,938,718 11,466,695 19,468,795 8,002,100 11,466,695 

1958 
lanuarY· •••.. _ ...........•...•.•. ____ • __________________ ... __ ... 1,702,165 612,580 1,089,586 1,611,895 522,309 1,089,586 
February _ ........ __ •• __ •... ___ ... ____ ......... ____ • __________ ... 2,001,199 747,790 1,253,408 1,733,340 479,932 1,253,408 
March •••.•.•.•..••..•••••..•..••••••••••••.•..•..••.•••••••••••• 1,816,600 889,147 927,453 1,631,675 704,222 927,453 

tl'::.'.~::::::::::::::::: ::~:::::: ::::::::::::::::::::: :::::::: ::: 1,877,289 915,772 961,518 1,634, 757 673,239 961,518 
2,123,391 1,180,494 942,896 1,919,398 976,502 942,896 

lune .... __ ...... __ ..•.•.•.•.•• __ •• _________ • ______ • __ . ________ ... 2,163,979 892,975 1,271,004 1,932,004 661,000 1,271,004 
lnly ...................................... ___ ._ ... _____ ..... _ .... 1;971,804 1,106,420 865,384 1,766,565 901, 181 865,384 
August. __ ................................ ____ .... ____ .~ ......... 1,492,927 693,483 799,444 1,350,743 551,299 799,444 
September .••.•.•..••••. _ ....................... _ ................ 1,581,281 889,792 691,489 1,372,589 681,100 691,489 
October ...... ~ ...................... _._._ ... _. __ .. _._ ............ 1,891,518 773,464 1,118,054 1,602,763 484,709 1, 118, 054 
November ...................... _ ....... __ .... _ .................. 1,828,627 1,123,012 705,615 1,156,786 451, 171 705,615 
December ........................... __ ........ _ .. __ ... __ ......... 1,954,633 1,113,788 840,845 1,756,281 915.436 840,845 

1957 

~~~~y::::::::::: ::::::::: :::::: ::::::::::::::::::: ::::::::::: 2,431,551 1,091,186 1,337,365 2,253,844 916,479 1,337,365 
2,122,913 1,115,672 1. 007, 241 1,768,681 761,440 1,007,241 

March __ •• __ .... ____ ............ _________________ ..... ____ ....... 3,248,037 1,386.456 1,861,581 2,933,665 1,072,084 1,861,581 
Aprll ..... __ .............. ______ .... ___ ..... __ .. ____ .. __ ......... 2,362,092 956,497 1,405,595 2,052,787 647,192 1,405,595 
May ........ ____ ........................ _____ .... _ .... _ ..... ___ .. 1,784,886 801.576 983,309 1,674,632 691,322 983,309 
lune .............. _ ............... _._._._._._._._ ... _._._ ... __ ... 2,364, 223 1,547,377 816,846 1. 890, 769 1,073,923 816,846 

See rootnotes at end or table. 

Prererred Common 
stock stock 

837,656 1,212, 494 
564,498 1,368,551 
488,564 1.326,013 
815,008 1,212, 677 
635,058 2,185,228 
635,527 2,301,091 

19,268 71,002 
128,308 139,551 
43,428 141,498 
31,018 211,515 
65,316 138, 677 
50,023 181,953 
16,027 189,212 
50,326 91,858 
32,600 176,092 

138,748 150,007 
44,658 627,183 
15,809 182,544 

33,806 143,901 
25,612 328,621 
37,947 276,426 
45,771 263,534 
25, 367 84, 887 
66,198 407,256 

g 

; 



Calendar year or 
month Total 

corporate 

1951 •.•••. _ .•••.•• _ .• 7,741,099 
1952 •.•.•••••••.•••.• 9,634,162 
1953 •.• __ .•.•.•• _ .•.• 8, 897, 996 
1954 ______ ._ ••• _._ ••• 9,516,168 
1955 __ ._ ••• _. ________ 10,240,155 1956 _______ ••• ____ 

10,938,718 
1966 lanuary __ • __________ 612,580 February ___________ 747,790 March_ • ____________ 889,147 

tfa~::=:= :=: =: =::::: 915,772 
1,180,494 lune ________________ 

892,975 luly _____________ • __ 
1,106,420 August ___ • __________ 

693,483 
September __________ 889,792 October' _____________ 

773,464 November __________ 1,123,012 December ___________ 1,113,788 
1967 lanuary __ • __________ 

.1,094,186 February ___________ 1,115,672 March_ • ____________ 1,386,456 

tfa~::=:: ::: :::::::: 956,497 
S01,576 lune_ • ___________ • __ 1,547,377 

See footnotes at end of table. 

TABLE a.-New 8ecurities offered for cash sale in the United States I-Continued 

PART 3.-TYPE OF ISSUER 

[Estimated gross proceeds In thousands of dollars I) 

Oorporate N oncorporate 

U. S. Gov· Federal Oom. 
Manufac· Electric, Rail· Other Com· Financial merclal Total non· ernment agency State and 

turing Mining I gas and road transpor· munl· and real and corporate (including (issues municipal water tatlon cation estate I other issues notguar· 
guaranteed) anteed) 

---------
3,121,853 f,l 2,454,853 335,087 159,227 612,OSO 624,616 533,383 13,623,408 9,778, 151 110,000 3,188, 777 
4,038,794 2,674,694 525,205 467,094 760,239 515,178 652,958 17,674,998 12,577,446 459,058 4,401,317 
2,253. 631 235, 368 3. 029,122 302, 397 293,036 881,853 1,676, 048 326, 640 19,926, 489 13. 956, 613 105,557 5,557,887 
2,268,040 538,597 3,713,311 479,322 299,432 720,102 1,075,818 421,547 20.248,675 12,532,250 458,304 6,968,642 
2.993,658 415,289 2, 463, 729 547,777 345,280 1,132,271 1,898.677 443,473 16,532,195 9,628,326 745,558 6,976,504 
3,647,243 455,523 2,529,175 382,012 342,000 1,419,457 1,855,953 307,355 11,466,695 5,516,972 169,450 6,446,420 

200,874 9,978 68, 820 18,543 8,366 3,063 269,882 33,055 1,089,586 644,836 0 406, SOO 
207,246 19,746 199,606 30,769 8, 908 37,385 217,282 26,847 1,253, 408 543,964 0 709,444' 
283,229 21,122 191,844 47,269 34, 778 121,567 158,042 31,297 927,453 517,561 0 400,650 
343,004 12,064 297,311 13,892 40,881 15,274 174, 246 19,100 961,518 452,552 60,000 390,541 
486,766 35,218 339,394 38,865 50,424 82,055 120,891 26,883 942,896 451,271 0 490,526 
305,338 57,732 236,057 33,347 27,271 11,570 198,758 22,901 1,271,004 436,931 0 736,386 
347,539 78,698 240,866 10,274 26,649 263,390 104, 663 34,342 86.5,384 484,298 0 378,535 
216,525 67,717 157,417 22,307 15,298 83,352 111,996 18,871 799,444 436,383 109,450 213,238 
221,175 42,483 250,106 55,143 8,782 56,560 239,178 16,366 691,489 355,159 0 335,930 
329,580 15,071 231,997 29,028 8,554 68,544 69,369 21,321 1,118,054 414,348 0 645,718 
167,765 78,011 155,790 38,861 6,368 600,469 38,332 37,417 705,615 389,350 0 311,354 
538, 203 17,682 159,968 43,714 105,720 76,229 153,315 18,957 840,845 390,320 O· 427,298 

395,633 23,709 251,418 51,298 51,205 107,494 190,707 22,723 1,337,365 495,538 72,000 685,472 
558,118 42,526 265,415 22,112 9,397 47,012 112,707 58,385 1,007,241 385,587 0 568,928 
376,506 17,909 513,535 39,433 45,902 284, 342 92,620 16,208 I, ~61, 581 1,326,528 0 503,237 
324,188 21,123 363,948 28,415 37,120 47,873 95, 557 38,273 1,405,595 389,584 125,000 763,411 
141,911 10,555 362,567 54,284 27,456 82,926 72,993 48,883 983,309 394,263 0 538,533 
659,634 19,579 444,232 24,598 35,095 138,528 212,869 12,844 816,846 362,324 60,000 350,388 

Foreign 
govern· Non· 
ment profit 

and In· Instl· 
terns· tutlons 
tlonal 

---
418, 667 27,914 
222,743 14,434 

·282, S07 23, 625 
244,721 44, 758 
149,960 31,848 
300,343 33,510 

37,000 950 
0 0 

7,942 1,300 
49,800 8,625 

0 1,100 
95,022 2,665 
1,821 730 

39,173 1,200 
0 400 

43,748 14,240 
4,911 0 

20,928 2.300 

84,355 0 
49,375 3,350 
29,816 2,000 

123,249 4, 350 
47,513 3,000 
42,333 ,1,800 



TABLE 3.-N ew securities offered for CMh sale in the United Statesl-Continued 
PART 4.-PRIVATE PLACEMENT OF CORPORATE SECURITIES' 

[Estimated gross proceeds In thousands of dollars '1 

Type of security 

Calondar year or month All private Bonds, de· Manufac-placements hentures, Stocks 
and notes turing 

1951. _____________________________________ 
3,414,691 3.326, 457 88,234 1,975,318 1952 ______________________________________ 
4,001,543 3,956,525 45,018 2,240,788 1953 ______________________________________ 3,317,572 3, 227, 514 90,059 1,070,888 1954 ______________________________________ 
3,668,425 3,484,246 184,179 1,299.882 19M ______________________________________ 
3.476.994 3.300.973 176.021 1.197.273 1956 _____________________________________ 3,886,144 3,776,994 109,151 1,612,952 

1968 1anuary __________________________________ 
387,246 381,328 5,918 137.544 

::~~:::::::::::::::::::::::::::::::: 335,757 331,333 4,424 86,888 
325,090 311,300 13,790 83,971 

tfar.:_~:::::::::::::::: ::::::::::::::::::: 336,059 332,959 3,100 167,877 
3G9,804 290,826 18,978 76,737 1une _____________________________________ 405,553 391,147 14,406 203,646 1uly _____________________________________ 333,931 313,198 20,733 139,347 August __________________________________ 
305,233 301,681 3,552 142,284 September __________________ c ____________ 
169,605 166,897 2,708 66,446 Octoher __________________________________ 
178,645 169,806 8,840 107; 744 November _______________ , ________________ 
275,407 272,155 3,252 144,202 December _______________________________ 523,815 514,364 9,451 256,265 

1967 

&l?::::::::::::::::::::::::::::::=: 289,596 275,86.5 13,731 124,864 
251,617 247,937 3,680 79,328 
432,862 428,999 3,862 230,494 

tf;:_~::::::: ::::::::: ::::::::::::::::::: 268,858 261,893· 6,965 99,061 
21i8,826 254, OIl 4,815 87,022 lune _____________________________________ 
456,719 440,946 15,772 268, 636 

I The data In these tables cover substantially all new Issues of securities offered for cash 
sale In the United States In amounts over $100,000 and with terms to maturIty of more 
than one year. Included In the compilation arc Issues privately placed as well as Issues 
publicly offered, and unregistered Issues as well as those registered under the Securities 
Act of 1933. The figures on publicly offered Issues Include a small amount of unsold se­
curities, chiefly nonuuderwrltten Issues of small companies. The figures on privately 
placed Issues Include securities actually issued but exclude securities which institutions 
have contracted to purchase but which had not heen taken down during the period 
covered by the statistics. Also excluded are: intercorporate transactions; United States 
Government "Special Series"lssues, and other sales directly to Federal agenCies and trust 
accounts; notes Issued exclusively to commercial banks; and corporate Issues sold through 
continuous offering, such as Issues of open-end Investment companies. The chief sources 
of data are the financial press and documents filed with the Commission. Data for otTcr· 
Ings of state and municipal securities are from totl'ls published by the Commercial and 
Flnanc/al Chronicle find the Bond Buyer; these represent principal amounts Instead of 
gross proceeds. Allllgures are subject to revision as new data are reeeh·ed. For data for 
the years 1934-50, see 18th Annual Report. 

Industry oC Issuer 

Electric, Other Communl- Financial Commer. 
Mining I gas and Railroad transpor- and real claland 

water tatlon cation estate other 

(7) 637,137 3,990 154,326 55,327 223,314 36.5,280 
(7) 665,115 52.978 305,322 71,494 311,880 353,966 

106,716 731,349 6,484 234, 242 63,182 886,967 217,744 
340,237 870.157 39.170 290.139 91.430 534.341 203.0li9 
201.826 .;96.041 15.728 315,061 107.540 807.0.;3 236.473 
134,812 6IG,319 11,650 215.494 91,539 1,028,338 175,041 

131 58.196 0 6.236 2,350 168,159 14,629 
1,225 56.472 0 8,316 8,969 151,849 22,039 
fi,298 41,407 9,246 28,644 - 18.030 126,404 11,089 
3,442 61,424 780 12,186 2,323 74,452 13,575 

15,487 83,143 1,624 25,672 4,450 87,131 15,560 
9,596 74,741 0 4,416 1,500 100,996 10,658 
2.478 61,962 0 8.461 5,515 86,597 29,5.0 

52,334 49,771 0 1,238 3,379 42,263 13,966 
0 23,125 0 8,782 374 67,386 3,491 

11,852 6.143 0 6,543 2.849 30,405 13.110 
16,178 58,744 0 6,368 27,850 10,655 11,411 
15,792 41,191 0 98,632 13,950 82,041 15,944 

1,945 44,075 0 24,305 25,345 57,098 12,024 
17,246 36,838 0 9,397 2,300 63,404 43,104 
7,661 5i,977 0 45,602 22. on 59,216 9,834 

17,889 35,798 0 37,000 14,398 51,048 13.663 
3,248 52,833 0 16,756 6,535 59,671 32,761 
5,625 71,650 0 35.095 2,076 68,989 4,648 

• Gross proceeds are derived by multiplying principal amounts or numbers of units by 
offering prices, except for state nnd municipal Issues where prinCipal amount Is used. 
Slight discrepanCies between the sum of figures in t.he tables and the totals shown arc due' 
to rounding. 

• Issnes sold by competitive bidding directly to ultimate investors are classified as 
pu bHcly offered issues. 

• Issues In tbis group include those between $100,000 and $300,000 In size which are 
exempt under Regulations A and D of the Securities Act of 1933. 

• Chiefly bank stock Issues. 
• The bulk of the seCUrIties Included In this category are exempt from registration 

nnder sec. 4 (1) of the Secuntles Act of 1933. 
7 Prior to 1953 issues of mi11lng compames are Induded In the category "Commercial 

and other." 
• Excluding Issues of Investment companies. 
• Excluding issues sold by competiti\'e bidding directly to ultimate Investors. 

I 
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TABLE 4.-Prop08ed uses of net proceeds from the sale of new corporate securities 
offered fOT cash in the United States 

PART I.-ALL OORPORATE 

[Amounts in thousands of dollars ') 

Proceeds New money 

Oalendar ~ear or Retire· Other 
mont • 

ment of purposes Total gross Total net Total new Plant and Working securities 
proceeds' proceeds' money equlpment capital 

1951 •....•••••••••..•..••. 7,741,000 7,606,520 6,531,403 5,110,105 1,421,298 486,413 588, 703 
1952 .......•.•.•••.••.•... 9,534,162 9,380,302 8,179,548 6,311,S02 1,867,746 664,056 536,698 
1953 ........••.•.•........ 8,897,996 8,754,721 7,959,966 5,646,840 2,313,126 260,023 534,733 
1954 .•...•.•••.•.•.••.•.•. 9.516,168 9.365,090 6,780,196 5,110,389 1,669;S06 1,875,398 709,496 
1955 ..•....•••.•.•.••••••• 10,240.155 10,048,855 7,957.394 6,333.328 2,624,066 1,227,494 8fl.~, 907 
1956 .......••••..• _ •••• 10,938. 718 10,748,836 9,662,952 6,709,126 2, 953,826 364,459 721,424 

1956 

~~b~~y:::::::::::::::: 612,580 601,495 486,235 164,228 322,007 28,238 87,022 
747,790 733,550 672,419 379,916 292,503 21,262 39,869 

March •••.. ""' .. , •.. ". 889,147 873,647 788,519 532,297 256,222 56,734 28,394 
ApriL ••.••.•••••••.•...•• 915,772 898,459 702,367 479,443 222,924 SO,116 115,976 
May •.••••••••...•.•...•. 1,ISO,494 1,160,221 1,104,863 938,570 166,293 14,676 40, G82 
June ••.••.••.•••••.•...•• 892, 975 816,167 782,108 446,234 335,874 35,234 58,825 
July ••••••••.••.••.••..•. 1,106,420 1,088,772 1,003,203 753,582 249,622 25,828 59,741 
August .•••••••••••.•.•••. 693,483 679,029 550,194 369,854 180,341 24,668 104,167 
September ••.•.•.•••••.•. 8S9,792 873,412 815,528 513,330 302,198 35,210 22,675 
October ••••. ,.", •.. " ... 773,464 755,504 660,330 490,011 170,319 10,944 84,231 
November ••••.•••..•.••• 1,123,012 1,110,227 1,048,104 905,009 143,095 21,014 41,108 
December .••••••.•..••... 1,113,788 1,098,353 1,049,081 736,652 312,429 10.536 38,735 

1951 
January .•.••.••••• ""'" 1.094.186 1. 074, 551 1,025,510 793,661 231,849 11,262 37, i79 

K:~r~::..·.::::::::::::::: 1,115,672 1,092,463 926,693 723,57ij 203,117 21,693 144,077 
1,386,456 1,365,439 1,271,023 1,105,772 165,251 20,969 73,446 

~~::::::::::::::::::::: 956,497 937,163 863,571 652,945 210,627 13,043 W.54B 
801,576 786,220 706,740 557,967 148,773 15,279 64,201 

June ••••••••••.•••..••.•• 1,547,377 1,519,650 1,419,289 1,051,271 368,018 30,928 69,434 

PART 2.-MANUFAOTURING 

1951. ......•••...•..•.••.. 3,121,853 3,066,352 2,617,233 1,832,777 784,456 220,828 228,291 
1952 ..•..•.•...•••.••.••.• 4,038, 794 3,973,363 3,421,892 2,179,563 1,242,329 260,850 290,621 
1953 •.•....• " .• , ••• ,., .•. 2,253,531 2,217,721 1,914,853 1,324,675 590,178 90,115 212,153 
1954 ••..•.••.•.••••••••••• 2,268,040 2,234,016 1,838,907 1,009,495 829,413 189,537 205,571 
1955 .....•.•.....•••..•.•. 2,993,658 2,929,734 2,020,952 1,265,272 755,680 632,571 376,210 
1956 •...••••••••.••.•.•••• 3,647,243 3,578,502 2,944,378 1,928,034 1,016,344 242,684 391,440 

1966 
January .•...•.•.... ", .•• 200,874 196,403 101,838 57,025 50,814 2:;,665 62,900 
February ••••.•....•.•.•. 207,246 201,843 155,707 100,345 55,362 19,179 26,957 
March ••.•••••••.•..••••• 283,229 276,491 238,358 149,601 88,757 24,068 14,066 

~~:::::::::=::=:::::::: 343,004 336,838 173,475 114,142 59,333 78,070 85,294 
486,766 478,352 459,273 407,783 51,491 11,138 7,940 

June •••.. c ••••••••••••• :. 305,338 300,446 252.404 125,072 127,332 19.368 28,675 
July .•...••......•...•.••• 347,539 341,471 301,088 174,936 126,152 8,013 32,371 
August ..•.••.•••.•.•••••• 216,525 212,461 151,281 75,039 76,192 16,092 45.088 
September ••••........•.. 221,175 216,286 201,606 142,959 58,646 10,263 4,417 
October •••..•.•.•.••.•••• 32<1,580 320,943 245,034 146,935 98,099 7,002 68.908 
November •••••....•.•••. 167,765 166,119 140,694 68,136 72, -15R 18,695 6,730 
December .••••.•..•••.•.• 538,203 5:ln,848 517.621 366,010 151,610 5,133 8,09.5 

1951 

~ae~~:::::::=:=::=::: 395,633 388;813 375,310 302,413 72, 896 7,62.~ ",880 
558,118 545,180 428,300 363,722 64,579 1,772 115,107 

March ••..•••• ' ••.•.•• , .. 376,506 370,151 343,002 279,502 63,500 4,0R4 23,Ot1!i 

~~I:~::::::::::::::::::: 324,188 317,403 273.336 171,644 101,692 2,922 41,145 
141,911 138,410 103,664 46,872. ' 56.792 3,742 31,004 

1 une ••••• ' •••••..•.••••••• 659,634 647,354 683,548 419,245 164,302 21. 285 42,522 

See footnotes at end ~t table. 
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TADLE 4.-Proposed, U.~e8 of net proceeds from the sale of new corporate securities 
offered for cash in'the United States-Continued 

PART 3.-MINING 

- [Amounts In thousands of dollars ') 

Proceeds New money 
Calendar year or Retire- Other ment of month' Total gross Total net Total new Plant and Working secnrltles purposes' 

proceeds , p,roceeds' money equipment capital 

t~L:::::::::::::::::::: } (.) (.) (.) (.) (.) (.) (') 
1953 ______________________ 

235,368 222,051 199,151 113,104 86,048 1,912 20,988 1954 ______________________ 538,597 513,596 334,704 215,758 118,946 45,624 133,268 1955 ______________________ 
415,289 390,758 325,490 197,394 128,096 3,921 61,347 1956 ______________________ 
455,523 43,';,691 304,909 211,029 93,880 37,849 92, 934 

1956 

January ______________ • ___ 9,978 8,648 7,449 3,418 4,031 0 1,199 February ________________ 19,748 17,797 14,853 7,723 7,130 122 2,822 March ___________________ 
' 21,122 19,845 17,072 10,657 6,414 303 ' 2,471 AprlL ____________________ 
12,064 11,080 8,978 3.273 5,705 311 1,792 May _____________________ 
35,218 32,992 19,767 13,094 6,672 211 13,015 J une _____________________ 
57,732 55,366 54,843 33,403 21,440 0 523 July ______________________ 
78,698 76.686 49,950 41,136 8,814 14,260 12,476 August ___________________ 67,717 65,664 22,121 11,312 10,809 126 43,417 September _______________ 42,483 40,857 12,602 10,204 2,398 20,297 7,958 October __________________ 15,071 14,502 9,673 7,703 1,970 1,844 2,985 November _______________ 78,011 74,871 73,720 60,556 13,164 175 977 December ________________ 17,682 17; 382 13,883 8,551 5,332 200 3,299 

1957 
January __________________ 23.709 '22,478 18,483 11,618 6,865 1,428 2,567 February ________________ 42,526 40,592 40,137 28.050 12,088 0 455 March ___________________ 17,909 16,382 9,766 4,993 4,773 0 6,617 Aprll _____________________ 

21,123 20,917 16,946 13,651 3,295 539 3,432 May _____________________ 
10,555 10,021 5,834 3,212 2,622 32 4,155 June _____________________ 
19,579 18.113 13.655 6,729 6,926 249 4. 209 

PART 4.-ELECTRIO, GAS AND WATER 

195L _____________________ 2,454,853 2,411,714 2,186,248 2,158,823 27,425 85,439 140,027 1952 ______________________ 
2,674, 694 2,626,377 2,457,823 2,441,862 15,961 87,726 80,827 1953 ______________________ 3.029,122 2,971,911 2,755,852 2.737.082 18,770 67,034 149,02.; 1954. _____________________ 
3,713,311 3,664,922 2,597,651 2,582.366 15,285 989,799 77,473 1955 ______________________ 
2,463.729 2,428,158 2,218,094 2,205,655 12,439 174,015 36,049 1956 ______________________ 2,529,175 2,487,493 2,409,885 2,394,928 14,957 13,794 63,814 

1956 
January __________________ 

68,820 67,869 64,829 64,157 672 1,290 1,7 February ________________ 199,606 195,811 194,950 192,155 2,795 0 861 March ___________________ 
191,844 189,189 185,306 184,749 556 93 3,790 

~~--:::::::::::::::::::: 297,311 292,835 285,782 282,136 3,645 514 6,539 
339,394 334,900 333,556 333,407 149 370 974 

50 

June _____________________ 
236,057 232,284 223,593 219,798 3,795 6,320 2,371 July ______________________ 
240.866 236,726 231,836 231,662 174 200 4, 691 August ___________________ 
157,417 154, 660 153,587 " 153,448 140 572 Septamber _______________ 250,106 245,823 238,395 237,577 818 4,300 3,128 October __________________ 231,997 226,742 220,844 220,775 69 0 5,899 November _______________ 155,790 153,450 138,418 138,373 45 0 15, 032 December _______________ 159,968 157,204 138,789 136,689 2,101 134 18, 

500 

280 

1957 
J annary __________________ 

251,418 247,346 230,654 230,631 23 , 267 16, 425 February ________________ 
265,415 261,016 234,245 226,575 7,670 13,664 13,107 March ___________________ . 513,535 505,735 456,560 456,560 0 16,086 33,089 A prIL ____________________ 
363,948 356,891 346,375 346,219 155 5,470 5,047 May _____________________ 
362,567 356,363 327,795 327,251 545 8,233 20,33 1une _____________________ 
444,232 435,865 424,380 424, 073 307 0 11,485 

5 

See footnotes at end of table. 
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TABI~E 4.-Proposed USe8 of net proceeds from the sale of new corporate securities 
offered for cash in the United States-Continued 

PART 5.-RAILROAD 

[Amounts In thousands of dollars ,) 

Proceeds New money 

Calendar year or Retire· Other 
month' ment of purposes Total gross Total net Total new Plant and Working securities 

proceods , proceeds a money equipment capital 

1951. .... __ • _____ • ________ 335,087 331,864 296,917 291,886 5,030 34,214 733 1952 ______________________ 
525,205 520,817 286,526 286,476 50 223,532 10,758 1953 ______________________ 302,397 298,904 267,024 244,254 22,770 31,879 0 1954 ______________________ 479,322 474,180 209,585 202,441 7,144 261,345 3,250 

1955 ______________________ 547,777 540,345 215,702 214,411 1. 291 318,965 5,679 1956 ______________________ 382, 012 378,159 365,447 365,447 0 12, 713 0 

1956 January _________________ . 18,543 18,409 18,409 18, 409 0 0 0 February _________________ 30,769 30,335 29,175 29,175 0 1,160 0 March ___________________ 47,269 46,876 37,718 37,718 0 9,158 0 ApriL ___________________ 13,892 13,729 12,958 12, 958 0 772 0 May _____________________ 38,865 38,481 36,858 36,858 0 1,623 0 June _____________________ 33,347 38,046 33,046 33,046 0 0 0 July ______________________ 
10,274 10,182 10,182 10,182 0 0 0 

August ___________________ 22,307 22, 006 22,006 22,006 0 0 0 
September _______________ 55,143 54,618 54,618 54,618 0 0 0 
October __________________ 29,028 28,707 28,707 28,707 0 0 0 
November _______________ 38,861 38,491 38,491 38,491 0 0 0 December ________________ 43,714 43,280 43,280 43,280 0 0 0 

1957 January __________________ 51,298 50,731 50,731 50,731 0 0 0 
February _________________ 22,112 21,902 21,902 21,902 0 0 0 
March ___________________ 39,433 39,115 39,115 39,115 0 0 0 ApriL ____________________ 28, 415 28,129 28,129 28,129 0 0 0 May _____________________ 

54,284 53,774 53,774' 03,774 0 0 0 June _____________________ 
24,598 24,291 16,361 16,361 ,0 7,930 0 

PART6.-0THER TRANSPORTATION 

1951. _____________________ 
159,227 158,240 131,009 123,217 7,792 18,478 8,753 

1952 ______________________ 467,094 462,006 410,778 377,064 33,713 1,119 00,10 
1953 ______________________ 293,036 289,859 264, 880 260,568 4,312 3,949 21,031 1954 ______________________ 299,432 296,907 270,342 267,042 3,300 9;073 17,493 1955 ______________________ 

345,280 341,717 237,366 220,971 16,395 18,769 85,58 
1956 ______________________ 342,000 335,772 322,855 298,537 24,318 7,147 5,770 

9 

2 

1956 January __________________ 8,366 8,112 7,435 7,411 23 583 94 
February _________________ 8,908 8,834 8,834 3,881 4,953 0 U 
March ___________________ 34,778 34,234 30,079 29,090 989 1,290 2,864 
ApriL ____________________ 40,881 40,184 40,184 38,255 1,929 0 U 
May __ ~ __________________ 50,424 49,788 49,137 47,004 2,133 217 434 June _____________________ 

27,271 26,206 21,098 15,116 5,982 5,057 01 
July ______________________ 26,649 25,028 25,022 22,641 2,382 0 505 
August ___________________ 15,298 14,773 14,773 13,424 1,349 0 0 
September _______________ 8,782 8,745 8, 636 8,527 109 0 109 
October __________________ 8,554 8,266 7,741 6,989 753 0 525 
November _______________ 6,368 6,348 6,298 6, 249 50 0 50 
December ________________ 105,720 104,753 103,616 99,950 3,667 0 1,137 

1957 January __________________ 
51,205 50,571 50,046 49,784 262 0 525 February _________________ 9,397 9,383 8,695 8,351 344 0 688 

March ___________________ 45,902 45,643 44,059 43,222 837 0 1,584 AprlL ____________________ 
37,120 36,965 35,785 34,587 1,198 0 1,1SO May _____________________ 
27,456 26,215 26, lIO 21,341 4,769 0 105 

June _____________________ 35,095 34, 970 33, 992 33,223 768 210 768 

See footnotes at end of table. 
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TA RI,F, 4.-Proposed uses of net proceeds from the sale of new corporate securities 
offered for cash in the United States-Cont.inued 

Calendar year or 
month' 

1951 ______________________ 
1952 ______________________ 
1953 ______________________ 
1954 ______________________ 
1955 ______________________ 
1956 _______ , _____________ . 

1956 
January _________________ " 
February ________________ 
Marcb ___________________ 
ApriL ____________________ 
May _____________________ 
June _______ : _____________ 
July ___ . __________________ 
August ___________________ 
September _______________ 
October .. ________________ 
November _______________ 
December ________________ 

1957 January _________________ . 
February _______________ . 
March ___________________ 
April._. __________________ 
May _____________________ 
J une _____________________ 

PART 7.-COMMUNICATION 

[Amounts In thousands of dollars ') 

Proceeds New money 

Total gross Total net Total new Plant and 
proceeds' proceeds' money equipment 

612,OSO 605,095' 594, 324 574,417 
700,239 753,169 738,924 736,996 
881,853 873,726 860,967' 841,600 
720,102 710,819 641,487 639,376 

1,132,271 ,1,121,408 1,039,611 1,038,092 
1,419,457 1,405,006 1,371,471 1,369,832 

3,063 3,009 1,816 1,710 
37,385 36,940 35,426 35,426 

121,567 120,127 102, 232 102,232 
15,274 14,860 14,841 14,214 
82,055 80,642 SO,595 SO,550 
11,570 10,938 10,384 10,264 

263,390 261,012 - 260, 837 260,8.17 
83,352 

, 82,299, 81,156 81,156 
56,560 56,131 56,131 56,032 
68,544 67,619 67,321 67,263 

600.469 597,020 587,512 587,413 
76,229 74,410 73,221 72, 737 

107,494 105,944 105,017 105,017 
47,012 46, 261 46,261 46,177 

284,342 281,659 273,987 273,935 
47,873 47,255 44,881 44,829 
82, 926 81,519 78,799 78,799 

13S, 528 136,624 136,519 136,486 

Working 
capital 

19,907 
1,928 

19,367 
2.111 
1,520 
1,639 

107 
0 
0 

627 
45 

120 
0 
0 

99 
59 
98 

484 

0 
84 
52 

, 52 
0 

33 

PART 8.-FINANCIAL AND REAL ESTATE 

1951 ______________________ 524,616 515,267 368,485 15,686 352,SOO 1952. _____________________ 515,178 508,184 409,630 14,243 395,387 1953 ______________________ 1,576,048 1,560,672 1,452,279 32,116 1,420,162 1954 ______________________ 1,075,818 1,061,015 619,155 29,547 589,608 
1955 ____________ ~ _________ 1,898.677 1,867,887 1.606.145 33,472 1,572,672 1956 ______________________ 

1,855. 953 1,831,550 1,703,487 39,038 1,664,449 

19511 J !lDuary __________________ 269,882 267.500 249,944 669 249,274 February ________________ 217,282 215,986 215.343 2,882 212,461 March ___________________ 158,042 156,520 152,341 5,242 147,099 

~;:1_.~~=========::::=:::: 174,246 170,601 150,473 10.625 139,849 
120,891 119,491 101,744 2,594 99,151 JuDe __ . __________________ 198,758 196,015 170,013 731 169,282 July ______________________ 104,663 103,429 96,569 162 96,407 August ___________________ 111,996 108,793 90,095 6,322' 83,773 

September _______________ 239,178 235,747 232,047 178 231,870 October __________________ 69,369 68,323 64,930 3,555 61,374 
November _______________ 38.332 37,317 36,105 2,285 33,820 
December _______________ . 153,315 151,927 143,883 3,794 140,089 

1957 
January __________________ 190,707 187,071, 176,027 32,947 143,080 February ________________ 112,707 110,625 97,719 10,969 86,750 March ___________________ 

92,620 91,200 89,960 313 89,647 

M'ar~I:~~::: :::::::::: ::::: 95,557 93,400 91,136 7,443 83,692 
72,993 72,118 70,300 346 69,954 June _____________________ 212,869 210,109 200,285 9,149 191,136 

See footDotes at end of table. 

Retire- Other ment oi 
securities purposes 

5,231 5,540 
6,095 8,151 
3,164 9,596 

60.089 9.243 
7~. 567 5.2.10 
20,674 12,861 

0 1,192 
SOO 714 

17,896 0 
0 19 

47 0 
0 554 
0 175 

73 1,070 
0 0 
0 297 

G69 S,839 
1,189 0 

864 63 
0 0 

577 7,095 
198 2, 176 

0 2,720 
35 70 

66,030 80,751 
60,498 38,056 
24,225 84.168 

273,043 168,817 
56,010 205,731 
16,947 111,116 

600 16,957 
I 0 643 

1,391 2,788 
175 19,852 

1,071 16,676 
3,904 22,098 
1,880 4,981 
6,974 11,724 

130 3,570 
56 3,337 

100 1,112 
667 7.377 

348 10,696 
2,400 10,505 

0 1,240 
0 2,265 

385 1,433 
0 9,824 
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TABLE 4.-Proposed uses oJ net proceeds Jrom the sale oj new corporate securities 
offered Jor cash in the United State_Continued 

PART 9.-COMMERCIAL AND OTHER 

[Amounts In thoUBands of doUars '] 

Proceeds New money 
, Calendar year or Retire- Other - ment of month' Total gross Total net Total new Plant and Working securities purposes 

proceeds 3 proceeds a money equipment capital 

1951. _____________________ 5.13,383 517,988 337,187 113,299 223,888 56,194 124, 607 1952 ______________________ 552,958 536,386 453,975 275,598 178, 377 24,235 58,176 1953 ______________________ 
~26. 640 319,877 244,960 93,441 151,519 37,745 37,172 1954 __________________ , ___ 421.547 409.635 268,364 164,365 104,000 46.889 94.382 19!>.0 ______________________ 443.473 428.848 294.035 108.061 135.974 46.676 88,138 19.00 __________________ .--- 307,355 296,663 240,521 102,281 138,239 12,f>52 43,491 

19.56 ' 
January _____________ : ____ 33,055 31,545 28,516 11,430 17.086 100 2,929 

~:r'~~a.:_-_ _.:~::::::::::::: 26,847 20,002 18.131 8,328 9.803 0 7.871 
31.297 30,365 25:414 13,007 12,407 2.536 2.416 

~;~I:::::::::::::::::::=: 19,100 18,431 15.675 3,839 11,837 27.5 2.481 
26,883 25.576 23.933 17,281 6,652 0 1,643 June ______ , ______________ 22,901 21,866 16,728 8.804 7.924 586 4,553 July ______________________ 34,342 33,738 27,721 12,027 15.694 1,475 4,542 August ___________________ 18,871 18,373 15,175 7,098 8,077 830 2,368 September _______________ 16,366 15,205 11,494 3,236 8,258 220 3,492 October __________________ 21,321 20,402 16,080 8.084 7,996 2,042 2,280 November _______________ 37,417 36,610 26,866 3,507 23,360 1,375 8,369 December ________________ 18,957 18,549 14,788 5,642 9,146 3,215 547 

1957 January __________________ 22,723 21,598 19,241 10,519 8,722 733 1,624 February ________________ 58.385 57,504 49,432 17,831 31,602 3,857 4,214 March ___________________ 16,208 15,554 14,575 8,132 6,443 222 757 ApriL ____________________ 38,273 36,202 26,984 6,442 20,542 3,915 5,304 May _____________________ 48,383 47,799 40,463 26,372 14,090 2,887 4,449 Iune ______________ , ______ 12,844 12, 325 1 10,550 6,005 4,545 1,220 555 

I Slight discrepaucies between the sum of figures in the tables and the totals shown are due to rounding. 
• For earlier data see 18th Annual Report . 
• Total estimated g'ross proceeds represent'the amount paid for the s~curities by ,investors, while total 

estimated uet proceeds represent the amount received by the issuer after payment of compensation to 
distributors and otber 'costs of flotation. " -' 

• Included with "Commercial and other," 



TABLE 5.-A'summary of corporate securities publicly offered and privately placed in each year}rom 1934 through June 1957 
[Amounts In millions of dollars) 

gj 
Total Public offerings Private placements Private placements (') 

as percent of total ~ Calendar year 
~ All Debt Equity All Debt Equity All Debt Equity All Debt 

Issues Issues Issues Issues Issues Issues ' Issues Issues Issues Issues Issues. t'l 
Ul ------------------------------

1934, •.•••••.••••••••••••••• , •••••••••••••••••••.••••••••••••••• 397 372 25 305 2'l0 25' 92 92 .0 23.2 24.7 ~ 1935 ..• " ••••.•••••.•.•••••••.••••••••••••••••••••••••••• _ ••••••• 2.332 2,225 108 1,945 1,840 106 387 385 2 16.6 17.3 
1936 __ ._ •••••• _ ••• __ •••••••• _. _ ••••••••• _._ ••• __ ••••• _____ •••• _. 4,572 4,029 543 4,199 3,660 539 373 369 4 8.2 9.2 t:I 
1937_ •• _ •• _. _ ••••• __ ••••••• .'_ ••••••••••• _~ _ ••••••••• _. _ ••••••• _. 2,309 1,618 691 1,979 1,291 688 330 327 3 14.3 20.2 

M 1938 •• __ •• __ •••• _. _ ••••• _. _ ••• _ •••••• __ ••••••••••• ___ • _ ••• _. _._. 2,155 2,044 111 1,463 1,353 110 692 691 1 32.1 33.8 
1939_ '" •• _ ••• ___ ••••••••• _ ••••••• _ ••• _ ••••••••••• _._ ••• _ ._ ••••• 2,164 1,979 185 1,458 1,276 181 706 703 4 32.6 35.5 ~ 
1940 __ •• _. _ ••• _ ••••• _. _. _ ••••••• _' _ ••••••••••••• _. _ ••• __ •• ______ 2,677 2,386 291 1,912 1,628 284 765 758 7 28.6 31.8 § 1941._. ____ • _. _. _. _______ • _. _. _. _____ • _., ••• _._. _ ••• _. _. _'_' ____ 2,667 2,389 277 1,854 1,578 276 813 811 2 30.5 . 33. 9 
1942 ___ • _ ••• _. ______ ••• _,. _ ••• _._, _ ••• _., ••••••• _ •• , _ ••••••••• _. 1,062 917 146 642 506 136 420 411 9 39.5 44.8 
1943 __ •••••••••••••••• _ ••••• _ ••••••••••••••••••••••• _ •• _ ••• , •••• 1,170 990 180 798 621 178 372 369 3 31.8 37.3 
1944 •••••••••••• _ ••••••••••••••••••••••••••••••••••••••••••••••• 3,202 2,670 532 2,415 1,892 524 787 778 9 24.6 29.1 Q 
1945 •••••••••••••••• _' _ ••• _ ••••••••••••••••••••••••••••••• _ ••••• 6,011 4,B55 1,155 4,989 3,851 1,138 1,022 1,004 18 17.0 20.7 t'l 
1946_._ ••••••••••• _._ ••••••••••••••••••••••••••••••••••• _ ••••••• 6,900 4,882 2,018 4,983 3,019 1,963 1,917 1,863 54 27.8 38.2 
1947 ..•••• _. _ •••••.••••••••• _ •• ,.,." ••• _ ••••••••••••••• _ ••••••• 6,577 6,036 1,541 4,342 2,889 1,452 2,235 2,147 88 34.0 42.6 8 1948. '" •• _ ••••• "_""'" •• _. _ ••••• _._ ••• _ ••••••••••• _._ ••••• _. 7,078 5,973 1,106 3,991 2,965 1,028 3,087 3,008 79 43.6 50.4 
1949._ •••• _ ••••• _ ••••• _ ••••••••••• _. ___ ••••••••••• ___ ••••• _._._. 6,052 4,B90 1,161 3,5.50 2,437 1,112 2, 502 2,453 49 41.3 50.2 I 1950 •••• _._.,. _. _""'" _. _ ••••••• _ ~_ ••••••••••••• _ ••••••• _. _ •• _ 6, 362 4,920 1,442 3,681 2,360 1,321 2,680 2,560 120 42.1 52.0 
1951 •••••••• _ ••••••••• _. _ ••••••• ~ ••••••••••••••• _. _ ••••••• _ ••••• 7,741 5,691 2,050 4,326 2,364 1,962 3,415 3,326 88 44.1 58.4 
1952 •••••••••• _. ___ ••••••• _._ ••••• _ ••••••• _._._._ ••••••••••••••• 9,634 7,601 1,933 5,533 3,645 1,888 4,002 3,957 45 42.0 52.1 
1953. __ ••• _. _. _. _. _._. __ •• __ ••• , •• _ ••••••• _. _. _ ._.,. _ ••••••••••• 8,898 7,083 1,815 5,580 3,856 1,725 . 3,31B 3,228 90 37.3 45.6 R 
1954 __ •••• _ ••• _ •••••••• _ •••••••••••••••••••• _ ••••••••••••••• "'_ 9,516 7,488 2,029 5,B48 4,003 1,844 3,668 3,484 184 38.5 46.5 0 
1955 __ •• _ ••• _ ••• _ ••• _. _______ • _. ___ ••• __ •• _ •• _"_ ••••• _. ______ .• 10,240 7,420 2,820 6,763 4,119 2,644 3,477 .3,301 176 34.0 44.5 2: 1956_ ._._ •• _. _____ • __ . _. ___ ._. ___ . ___ . ___ • _____________ . ______ • 10,939 8,002 2,937 7,053 4,225 2,B27 3,886 3,777 109 35.5 47.2 
1957 (1anuary-June) _. _. _. _. _. _. ___ . _. ___ •. ____ • ____ . _. _ .• _. __ 6,902 5,162 1,739 4,943 ·3,253 1,690 1,958 1,910 49 28.4 37.0 
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TABLE 6.-Denial and suspension orders issued pur8uant to Regulations A_and D 
under the Securities Act of 1933 during the fiscal year 1957 

Denial Orders­
Regulation A: 

DanCu Chemical Co., Oklahoma City, Okla.; Securities Act Release 
No. 3746 (January 31, 1957). 

Regulatio'n D: 
Thunderbird Minerals, Ltd., Calgary, Alberta, Canada;. Securities Act 

Release No; 3676 (August 13, 1956). 
Suspension Orders­

Regulation A: 
Adirondack Uranium & Mineral Corp., Whitesboro, N. Y.; Securities Act 

Release No. 3704 (October 4, 1956). 
Aircasters, Inc., Red Bank, N. J., Securities Act Release No. 3767 (March 

22, 1957). ' 
Albuquerque Electronics Corp., Albuquerque, N. Mex.; Securities Act 

Release No. 3683 (August 23, 1956). 
Amalgamated American Oil Inc., Los Angeles, Calif.; Securities Act 

Release No. 3752 (February 6, 1957). 
American General Oil~ Gas Co., Houston, Tex.; Securities Act Release 

No. 3799 (June 6, 1957). 
American States Oil Co., Pauls Valley, Okla.; Securities Act Release 

No. 3721 (November 21, 1956). 
Howard Hoyt as the Ankles Aweigh Co., New York, N. Y.; Securities 

Act Release No. 3740 (January 11, 1957). 
Apache Uranium Co., Las Vegas, Nev.; Securities Act Release No. 3681 

(August 22, 1956). 
Apex Uranium, Inc., Denver, Colo.; Securities Act Release No. 3694 

(September 26, 1956). 
Arizona Cheese & Cattle Co., Phoenix, Ariz.; Securities 'Act Release 

No. 3752 (February 6, 1957). 
Arliss Plastics Corp., Brooklyn, N. Y.; Securities Act Release' No. 3805 

(June 26, 1957). ' 
Arrow Graphic Corp., New York, N. Y.; Securities Act Release No. 3681 

(August 22, 1956). 
Automatic Garage Corp. of New York, New York, N. Y.; Securities Act 

Release No. 3747'(February 1, 1957). 
Backers Discount & Finance Co., Inc., Newark, N. J.; Securities Act 

Release No. 3721 (November 21, 1956). 
Bald Eagle Gold Mining Co., Kingman, Ariz.; Securities Act Release 

No. 3773 (April 4, 1957) . 
. Bapay Minerals, Inc., Tungstonia, Nev~; Securities Act Release No. 3778 

(April 15, 1957). . 
Beehive Uranium Corp., Salt Lake City, Utah; Securities Act Release 

No. 3688 (September 4, 1956). ' 
Bethlehem Mining & Exploration Corp., San Diego, Calif.; Securities Act 

Release No. 3743 (January 18, 1957). 
Bevanda Mines, Inc., Lovelock, Nev.; Securities Act Release No. 3731 

(December 19, 1956). 
Blackstone Uranium Mines, Inc., Denver, Colo.; Securities Act Release 

No. 3656 (July 6, 1956). . 
Blue Canyon Uranium, Inc., Salt Lake City, Utah; Securities Act Release 

No. 3713 (November 2, 1956). 
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'I'ABLE 6.-Denial and 8u8pen8i0f!- order8 i8sued pur8uant to Regulation8 A and D 
, under the Securities Act of 1933 during the fi8cal year 1957-Continued 

Suspension Orders-Continued 
Regulation A-Continued 

,Boriana Lease (Ltd. Partnership), Kingman, Ariz.; Securities Act Release 
No. 3724 (November 28, 1956). 

British Industries Corp., New York, N. Y.; Securities Act Releases 
, No. 3767 and 3787 (March 22,1957; vacated May 21,1957). 

G. Donald Walden as The By George Co., ~ew York, N. Y.; Securities 
Act Release No. 3767 (March 22, 1957). -

Calif,ornia-Utah Petroleum & Uranium Co., Moab, Utah; Securities Act 
Release No. 3753 (February -11, 1957). 

Capitol Reef Uranium Corp., Reno, Nev.; Securities Act Release No. 3770 
(April 1, ] 957). 

Carbon Uranium Co., Utah; Securities Act Release No. 3802 (June 13, 
1957). 

Central Reserve Oil Co., New York, N. Y.; Securities Act Release No. 3656 
(July 6, 1956). 

Central Wyoming Oil & Uranium Corp., New York, N. Y.; Securities 
Act I!-elease No. 3774 (April 5, 1957). • 

Century Controls Corp., Farmingdale, N. Y.; Securities Act Release 
No. 3798 (June 4, 1957). 

Century Controls Corp., Farmingdale, N. Y.; Securities Act Release 
No. 3798 (June 4, 1957). 

Chemical & Fibre Associates, Inc., Reno, Nev.; SecuriJies Act Release 
No. 3752 (February 6, 1957). 

Co-Ern-Co Mining & Exploration Co., Inc., ~alt Lake City, Utah; Secu­
rities Act Release No. 3801 (June 11, 1957). 

Comanche' Creek Oil Co., Redondo Beach, Calif.; Securities Act Release 
No. 3779 (April 17, 1957). 

Comstock Uranium-Tungsten Co.,. Inc., Elko, Nev.; Securities Act Re­
lease No. 3684 (August 28, 1956). 

Consolidated Fiberglass"'Inc., New York, N. Y.; Securities Act Release 
No. 3695 (September 26, 1956). 

Contact Uranium Mines, Inc., New York, N. Y.; Securities Act Release 
-No. 3793 (May 27, 1957). 

Cortez Uranium & Mining Co., Denver, Colo.; Securities Act Releases 
No. 3688 and 3736 (September 4, 1956; vacated December 27, 1956). 

Coz~na ,Uranium Corp., Las Vegas, Nev.; Securities Act Re.lease No. 3798 
(June 4, 1957). 

Crenco Corp., Reno, Nev.; Securities Act Release No. 3776 (April 9, 1957). 
Crestmark Cruisene, Inc., Babylon, N. Y.; Securities Act Release No. 3718 

(November 13, 1956). ' 
Cuyama -Hills Oil ,Corp., Bakersfield, Calif.; Securities Act Release No. 

3720 (November 16, 1956). 
DanCu Chemical Co., Oklahoma City, Okla.; Securities Act Release No. 

3773 (December 20, 1956). 
Dakota-Montana Oil Leaseholds, Inc., New York, N. Y.; Securities Act 

Release No. 3659 (July 20, 1956). 
Dalmid' Oil, & Uranium" Inc., Grand Junction, Colo.; Securities Act Re­

lease No. 3688 (September 4, 1956). 
Dal-Tex Uranium Corp., 'Dallas, Tex.; Securities Act Release No. 3720 

(November 16, 1956). 
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TABLE 6.-Denia~ ana 8u8pen8ion oraer8 i8suea pursuant to Regu~ations A. ana D 
unaer the Securitie8 A.ct of 1983 eluring the fi8ca~ year 1951-Continued 

Suspension Orders-Continued 
Regulation a-Continued 

Desert Q~en . Uranium Co., Salt Lake City, Utah; Securities Act Release 
No. 3776 (April 8, 1957). 

Diversified Resources, Inc., Grand Junction, Colo.; Securities Act ReleaRe 
No. 3688 (September 4, 1956). 

Electronic Micro-Ledger Accounting Corp., BORton, Mas8.; Securities Act 
Release No. 3781 (April 25, 1957). 

El Rey Uranium Corp., Salt Lake City, Utah; Securities Act Relel!-se No. 
3713 (November 2, 1956). , 

Epsolon Uranium Corp., St. George, Utah; Securities'. Act . Release No. 
3776 (April 9, 1957). 

Estate Security, Inc., Riverside, Calif.; Securities Act Release No. 3732 
(December 19, 1956). 

Foster Publications, Inc., New' York, N. Y.; Securities Aet Release No. 
3720 (November 16, 1956). . 

'Gas Hills Mining & Oil Inc., Kemmerer, Wyo.; Securities Act Release 
No. 3721 (November 21, 1956). 

Gibralter Uranium Corp., Denver, Colo.; Securities Act Release No. 3773 
(April 3, 1957). 

Glory Hole, Inc., Central City, Colo.; Securities Act Release No. 3720 
'(November 16, 1956). 

Goldfield Uranium Inc., Goldfield, Nev.; Securities Act Releases No. 3657 
and 3765 (July 9, 1956; vacated March 20, 1957). 

Griff Mines Inc., Winnemucca, Nev.; Securities Act Release No. 3744 
(.January 22, 1957). ..-

Guidon Corp. (The), Elkton, Md.; Securities Act Release No. 3754 (Feb­
ruary 12, 1957). 

Richard Culver Ott as The Happy Dollar Co., New York, N. Y.; Securities 
Act Release No. 3756 (February 19, 1957) .. 

Hard Rock Mining Co., Pittsburgh, Pa.; Securities Act Release No. 3659 
(July 11, 1956). 

Hardy-Griffin Engineering Corp., Houston, Tex.; Securities Act Release 
No. 3760 (March 12, 1957). 

Hidden Dome Exploration Co., Inc., Las Vegas, Nev.; Secu~ities Act Re­
lease No. 3717 (November 9, 1956). 

Holiday Tungsten & Uranium Co., Denver, Colo.; Securities Act Release 
. No. 3713 (November 2, 1956). . 

Hugh E. Faulders, Wichita, Kans.; Securities Act Release No. 3713 ~No· 
vember 2, 1956). 

Idea, Inc., Silver Spring, Nev.; Securities Act Release No. 3733 (Decem­
ber 20, 1956)_ 

International 'Sound' Films, Inc., Atlanta" Ga.; Securities Act Release No. 
3657 (July 9, 1956). 

lola Uranium Corp., Chicago, Ill.; Securities .Act Releases No. 3688 and 
3757 (September 4, 1956; vacated February 25, 1957). 

J-T-J Co., Inc., Dallas, Tex.; Securities Act Release N~. 3712 (November 
2, 1956). 

Kwik-Fizz, Arcadia, Calif.; Securities Act Release No. 3752 (February 6, 
1957). 

Lithium Metal Reduction Corp., Washington, D. C.; Securities Act Re­
lease No. 3718 (November 13, 1956). 
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TABLE 6.-Denial and suspension orders issued pursuant to Regulations A and D 
under the Securities Act of 1933 d11ring the fiscal year 195')'-Continued 

SuspenSion Orders-Continued 
Regulation A-Continued 

Lockhart Basin Uranium Corp., Ogden, Utah; Securities Act Release No, 
3798 (May 21, 1957). 

Loring Pharmacal Co., Inc., New York, N. Y.; Securities Act Release No. 
3723 (November 27, 1956). 

Mack-Lang Uranium Corp., Lander, Wyo.; Securities Act Release No. 
3778 (April 15, 1957); 

Manhattan Mercury Corp., Denver, Colo.: Securities Act Release No. 
, 3774 (April 4, 1957). 
Mid-Hudson National Gas Corp., New York, N. Y.; Securities Act Re­

lease No. 3769 (March 27, 1957). 
Military Investors Financial Corp., Houston, Tex.; Securities Act Release 

No. 3660 (July 12, 1956). 
Milneal Enterprises, Inc., Reno, Nev.; Securities Act Release No. 3721 

(November 21, 1956). 
Mineral Concentrating Co. of America (Mincona), Desplains, Ill.; Securities 

Act Release No. 3773 (April 4, 1957). 
Moder-Rate Homes, Inc., Bradford, Pa.; Securities Act Release No. 3774 

(April 5, 1957). 
Mon-O-Oo Oil Corp., Billings, Mont.; Securities Act Release' No. 3785 

(May 13, 1957). 
Mr. Petroleum, Inc., Denver, Colo.; Securities Act Release No. 3694 

(September 26, 1956). 
National Bankers Life Insuran'ce Co., Dallas, Tex.; Securities Act Release 

No. 3769 (March 26, 1957). 
National Lithium Corp., Denver, Colo.; Securities Act Release No. 3688 

(September 4, 1956). 
Neva U Tex Uranium, Inc., Goldfield, Nev~; Securities Act Release No. 

3657 (July 9, 1956). , 
New England Uranium-Oil Corp., Inc., Oklahoma City, Okla.; Securities 

Act Release No. 3730 (December 17,1956). 
Nilsson Gage Co., Inc., Poughkeepsie, N. Y.; Securities Act Release No. 

3772 (April 3, 1957). 
North Star Oil & Uranium Corp., New York, N. Y.; Securities Act Release 

No. 3769 (March 27, 1956). , 
Northwest Oil & Refining Corp.; Billings, Mont.; Securities Act Releases 

No. 3745 and 3763 (January 25,1957; vacated March 14,1957). 
Okona Uranium Corp., Las Vegas, Nev.; Securities Act Release No. 3723 

(November 27, 1956). 
Bernard Rosen-& Julian Bercovici as the One More Chance Co., New York, 

N. Y.; Securities Act Release No. 3723 (November 27, 1956). 
Oregon Timber, Products Co., Inc., Reno, Nev.; Securities Act Release No. 

3720 (November 16, 1956). 
,Ouachita Mining Co., Inc., Ark.; Securities Act Release No. 3741 (January 

16, 1957). ' 
,Popular Drug Stores, Inc., Reno, Nev.; Securities Act Release No. 3741 

(January 16, 1957). 
Violla Rubber and Clifford Hayman as the Postman Co., New York, 

N. Y.; Securities Act Release No. 3767 (March 22, 1957). 
Producers Fuel- Co., Pittsburgh, Pa.; Securities Act Release No. 3755 

(February 15, 1957). 
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TABLE 6.-DeniaZ and suspension orders issued, pursuant to ReguZations A and, D 
under the Securities Act Of 1933 during the fiscal year 195'l'-Continued 

Suspension Orders-Continued 
Regulation A-Continued . 

Rabin Sales Co., Belle Glade, Fla.; Securities Act Release No. 3803 (June 
21, 1957). 

Realty Mortgage Co., Denver, Colo.; Securities Act Release No. 3694 
(September 26, 1956). 

Rexrug Mills, Inc., New York, N. Y.; Securities Act Release No. 3720 
(November 16, 1956). 

San Fernando Valley Uranium, Inc.,' Las Vegas, Nev.; Securities Act 
Release No. 3694 (September 26, 1956). 

Scott Uranium Co. (The), Loveland, Colo.; Securities Act Release No. 3656 
(July 7, 1956). 

Sharron Oil & Gas Co., Inc., Denver, Colo.; Securities Act Release No. 3741 
(January 16, 1957). 

Sheba Uranium Mining & Exploration; Inc., Ogden, Utah; Securities Act 
Release No. 3785 (May 13, 1957). . -

Strategic Metals, Inc., Tungstonia, Nev.; Securities Act Release No. 3688 
(September 4, 1956). 

Super-Seal Piston Ring Corp., Brownwood, Tex.; Securities Act Release 
No. 3800 (June 10, 1957). 

Teton Oil & Minerals Co., Denver, Colo.; Securities Act Release No. 3688 
(September 4, 1956). 

Texas Western Oil & Uranium Co., Denver, Colo.; Securities Act Release 
No. 3766 (March 21, 1957). 

Thunderbird Uranium Corp., Albuquerque, N. Mex.; Securities Act Release 
No. 3804 (June 24, 1957). 

Trabella Uranium Mines, Inc., Colorado Springs, Colo.; Securities Act 
Release No. 3713 (November 2, 1956) . 

. Transworld Mercantile Corp., New York, N. Y.; Securities Act Release 
No. 3767 (March 22, 1957). 

Triassic Uranium, Inc., Casper, Wyo.; Securities Act· Release No. 3807 
(June 27, 1957). . 

Tri-Dent Corp. (The), Jersey City, N. J.; Securities Act Release No. 3765 
(March 20, 1957). . 

Underwriters Factors Corp., New York, N. Y.; Securities Act Release No. 
3776 (April 9, 1957). . 

Union Gulf Oil & Mining Corp., Denver, Colo.; Securities Act Release 
No. 3805 (June 26, 1957). 

United Business Underwriters, Ltd., Salt Lake City, Utah; Securities Act 
Release No. 3657 (July 9, 1956). 

U: S. Fibre Glass Industrial Plastics, Inc., Norwood, N. J.; Securities Act 
Release No. 3786 (May 15, 1957). 

United States Rare Earths, Inc., Denver, Colo.; Securities Act Release 
No. 3730 (December 17,1956). 

United Uranium Corp., Denver, Colo.; Securities Act Release No. 3795 
(May 31, 1957) .. 

Universal Petroleum Exploration & Drilling Corp., Las Vegas, Nev.; 
Securities Act Release No. 3779 (April 17, 1957). 

Urainbow, Inc., Salt Lake City; Utah; Securities Act Release No. 3746 
(January 31, 1957). 

Uranium Oxide Producers, Inc., New York, N. Y.; Securities Act Release 
No. 3673 (August 9, 1956). 
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·TABLE 6.-Denial and 8uspension orclers i88ued pursuant to Regulations :.II. and D 
under the Secur.ities Act of 1933 during the (i.~cal year 195?'-Continued 

. Suspension Orders-Continued 
Regulation A-Continued . 

Uranium Technicians Corp., Salt Lake City, Utah; Securities Act Release 
No. 3702 (October 3, 1956). 

Utah Moab Uranium Corp., Provo, Utah;. Securities Act ·Release No. 3683 
(August 23, 1956). 

Utah Petroleum & Gas Co., Salt Lake City, Utah; Securities Act Release 
No. 3671 (August 6, 1956). 

Vanura Uranium, Inc., Salt Lake City, Utah; Securities Act Release No. 
3726 (December 7, 1956). 

White Sage Uranium Corp., Salt Lake City, Utah; Securities Act Release 
. No. 3764 (March 18, 1957). . 

. William Tell Productions, Inc., New York, N. Y.; Securities Act Release 
No. 3687 (September·5, 1957). 

Wing E-E, Inc., Denver, 'Colo.; Securities-'Act Release No. 3688 (Sep-
tember 4, 1956). . 

.Regulation D: 
Colonial Asbestos Corp., Ltd., Kitchener, Ontario, Canada; Securities Act 

Release No. 3806 (June 27,1956). 

Findings, opinions and orders permanently suspending the exemp­
tion were issued in the following five cases under Regulation A and 
two cases under Regulation D: 

Regulation A: 
Coastal Finance Corp.; Securities Act Release No. 3775 (April 10, 1957). 
Dix Uranium Corp.; Securities Act Release No. 3796 (June 5, 1957). 
Selevision Western, Inc .. ; Securities Act Release No. 3708 (October 18, 

1956). 
Sun' Valley Mining Corp.; Securities Act Release ~o. 3701 (October 3, 

1956). 
U-H Uranium Corp.; Securities Act· Release No. 3691 (September 21, 

1956). 
Regulation D: 

Hawker Uranium Mines, Ltd.; Securities Act Release No.' 3758 (March 5, 
1957): 

North Country Uranium and Minerals, Ltd.; Securities Act Release No. 
3758 (March 5, 1957). 



'l'WENTY -THIRD ANNUAL REPORT 225 

TABLE 7.-Broker8 and dealer8 registered under the Seeurities Exchange Act of 
1934 i-ejJective registrations as of June SO, 1957, classified by type of organization 
and by location of principal office 

Location of principal office 

Number of registrants Number of proprietors, partners, 
officers, etc .•• 

Sole Part. 
proprl· Corpo· T I 

Total etor. ncr' rations' ota 

Sole 
proprl· 
etor· 
ships 

~~~. Corpo-
ships rations' ships ships 

---------,----1·---1-------------------
Alabama ........................... . 
Arizona ............................ . 
Arkansas .•••..••......••.•.........• 
California ......................... .. 
Colorado ........................... . 
C onnecticu t. ....................... . 
Delaware __ ......................... . 
District of Columbia .............. .. 
Florida ....... __ ................... .. 
Georgia ____ ......................... . 
Idaho ....... __ .................... .. 
Illinois .................. __ ......... . 
Indiana ............................ . 
Iowa ............................... . 
Kansas ............................. . 
Kentucky ......................... .. 
LOuisiana .......................... . 
Maine __ ............................ . 
Maryland .......................... . 
Massachusetts __ ................... .. 
Michigan ........................... . 

~l~s~:si~;L=======:================ Missouri. .......................... . 
Montana .•..............•.••....•... 
Nebraska ____ ....................... . 
Nevada ............................ . 
New Hampshire. __ ................ .. 
New Jersey. __ ...................... . 
New Mexico ____ .................... . 
New York State (excluding New 

York City) __ .................... .. 
Nortb Carolina __ .................. __ 
North Dakota __ .................... . 
Ohio ............................... . 
Oklahoma __ ........................ . 
Oregon ............................. . 

Kt~':fl~:J~~lt::== = == == == = = = = = = = = = = == South Carolina .................... .. 
South Dakota ...................... . 
Tennesseo _________________ .: ________ _ 
Texas ............................. .. 
Utah ............................... . 
Vermont •• c ....... ____________ ..... . 
Virginia ... ____ .. __ ...... ____ •• ____ .. 

~~r~!ri~~~~~====================: Wyoming ... __ ..... ____ .. ________ • __ 

Total (excluding New York Clty) ____ • ____ • ____ .. ______ .. 
New York Clty .. ________________ ... 

31 
26 
23 

330 
114 
42 
8 

87 
86 
40 
13 

193 
56 
33 
32 
19 
60 
31 
43 

204 
54 
52 
22 
94 

7 
29 
16 
12 

201 
13 

331 
36 

4 
134 

47 
25 

205 
23 
29 

9 
37 

266 
51 
2 

44 
82 
13 
48 

6 

10 
5 

13 
142 
50 
18 
1 

30 
35 
13 
7 

46 
26 
12 
10 
7 

34 
11 
19 
84 
11 
10 
11 
22 

4 
11 
12 
9 

121 
7 

225 
13 
3 

29 
31 
8 

63 
8 

13 
6 

13 
135 
12 

1 
19 
43 
8 

11 
5 

7 
10 
3 

84 
7 

10 
2 

23 
16 
6 
2 

65 
7 

. 5 
7 
6 

16 
2 

16 
31 
18 
9 
7 

22 
1 
1 
o 
o 

36 
2 

38 
6 
o 

40 
7 
6 

80 
11 
4 
o 
6 

33 
8 
o 

14 
8 
3 
5 
o 

14 
11 
7 

104 
57 
14 
5 

34 
35 
21 
4 

82 
23 
16 
15 

6 
10 
18 
8 

89 
25 
33 
4 

50 
2 

17 
4 
3 

44 
4 

68 
17 

1 
65 
9 

11 
62 

4 
12 
3 

18 
98 
31 
1 

11 
31 
2 

32 
o 

94 
106 

45 
1,138 

354 
172 

48 
329 
234 
156 
27 

927 
158 
96 

'127 
64 

115 
90 

139 
868 
246 
263 

43 
465 

13 
114 
26 
28 

422 
30 

614 
150 

8 
546 
81 
69 

801 
50 
84 
17 

146 
717 
171 
10' 

132 
234 
27 

200 
5 

10 23 
5 25 

13 6 
142 437 
50 29 
18 57 
1 16 

30, 86 
35 41 
13 25 
7 5 

46 304 
26 13 
12 10 
10" 20 

7 20 
34 46 
11 8 
19 88 
84 196 
11 94 
10 32 
11 16 
22 137 
4 2 

11 2 
12 0 
9 0 

121 89 
7 5 

225 119 
13 17 
3 0 

29 185 
31 14 
8 14 

63 363 
8 32 

13 9 
6 0 

13 20 
135 91 

12 2~ 
1 0 

19 59 
43 19 
8 9 

11 24 
5 ' 0 

61 
76 
26 

559 
275 
97 
31 

213 
158 
,118 

15 
577 
119 
74 
97 
37 
35 
71 
32 

588 
141 
221 

16 
306 

7 
101 

14 
19 

212 
18 

270 
120 

5 
332 
36 
47 

375 
10 
62 
1l 

113 
491 
130 

9 
54 

172 
10 

165 
o 

,~ tm ~ tm mm tm ,. ,m tm m ~ _ A- m ~W t-
------------------------
t~ tm t~ t_ ~~ tm ,m &m 

I Domestlo registrants only, excludes 90 outside continental limits of the United States. 
• Includes directors, officers, trustees, and all other persons occupying similar status or performing similar 

functions. 
• Allocations made among States on the basis of location of principal offices of registrants, not actualloca· 

tlon of persons. Information taken from latest reports filed prior to June 30, 1957. 
• Includes all forms of organizations other than sole proprietorships and partnerships. 

447579--58----16 
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TABLE S.-Unlisted stocks on securities exhanges I 

PART I.-NUMBER OF STOCKS ON THE EXCHANGES IN THE VARIOUS UNLISTED 
CA TEGOR!ES , AS OF JUNE 30, 1957 

Exchanges 
Unlisted only a Listed and registered on another 

exchange 

Clause 1 Clause 3 Clause 1 Clause 2 Clause 3' 

Amerlcan _________________________________ _ 
213 2 42 2 1 Boston ___________________________________ _ 1 0 154 192 0 

3 0 2 0 0 
0 0 0 95 0 

Chicago Board of Trade __________________ _ 
ClnclnnatL ______________________________ _ 
Detrolt ___________________________________ _ 0 0 14 103 0 H onolulu _________________________________ _ 17 0 0 0 0 
M�dwest _________________________________ _ 0 0 0 115 0 New Orleans _____________________________ _ 8 0 4 2 0 Pacillc Coas1. ____________________________ _ 

29 0 62 163 0 
Phlladelphla-BaltlnIore ___________________ _ 4 0 247 173 0 Plttsburgh _______________________________ _ 0 0 16 59 0 Salt Lake _________________________________ _ 

3 0 0 0 1 
4 0 1 1 0 
0 0 0 3 0 

Spokane __________________________________ _ 
Wheeling _________________________________ _ 

I~-----I------I-------I-------I------Total , _____________________________ _ 
282 2 542 908 ·2 

PART 2.-UNLISTED SHARE VOLUME ON 'l'HE EXCHANGES-CALENDAR YEAR 1956 

Unlisted only 

Exchanges 

Listed and registered on another 
exchange 

Clause 1 Clause 3 Clause 1 Clause 2 Clause 3 

Amerlcan ____________________________________ _ 
Boston _______________________________________ _ 
Chicago Board of Trade ______________________ _ 
CincinnatI. ___________________________________ _ 
Detrolt _______________________________________ _ 
Honolulu _____________________________________ _ 
Midwest. ____________________________________ _ 
New Orleans _________________________________ _ 
Pacillc Const '. _______________________________ _ 
Phlladelpbia-BaltlnIore. ______________________ _ 
Plttshurgh ___________________________________ _ 
Salt Lake ______ : ______________________________ _ 
Spokane ______________________________________ _ 
Wheellng. ____________________________________ _ 

31,210,479 
7,925 

o 
o 
o 

51,987 
o 

72,930 
2,444,976 

5,353 
o 

20 
49,585 

o 
1----1 TotaL ___________________________________ 33,843,255 

12,000 4,602,050 
0 2,122,730 
0 0 
0 0 
0 164,709 
0 0 
0 0 
0 819 
0 2,249,009 
0 2,822,351 
0 261,252 
0 0 
0 300 
0 0 

12,000 12,223,220 

1,521,800 
1,717,696 

0 
291,384 

1,444,702 
0 

5,840,560 
90 

5,092,942 
1,873,113 

206,724 
0 
0 

1,376 

17,990,387 

15,380 
o 
o 
o 
o 
o 
o 
o 
u 

'0 
o 

524 
o 
o 

15,904 

t Refer to text under beading "Unlisted Trading Privileges on Exchanges." Volumes are a,(reportcd by 
the stock excbanges or other reporting agencies and are exclusive of those in sbort-term rights . 

• The categories are according to clauses I, 2, and 3 of sec. 12 (0 of tbe Securities Excbange Act. 
a None of these issues has any listed status on any domestic exchange, except that 9 of the 29 Pacillc Coast· 

Stock Exchange Issues are also listed on an exempted exchange . 
• These Issues became listed and registered on other exchanges subsequent to their admission to unlisted 

trading on the exchanges as shown. 
, Duplication of issues among exchanges brings the figures to more than tbe actual number of Issues 

Involved. 
, Combined Ilgures for tbe San -Francisco Stock Excbange and tbe Los Angeles Stock Exchange wbich 

were merged on December 31, 1956, forming the Pacillc Coast St,?ck Exchange. 
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TABLE 9.-Number of issuers and security issues on ~changes 

PART l.-UNDUPLICATED NUMBER OF STOCK AND BOND ISSUES ON ALL EXCHANGES 
AND THE NUMBER OF ISSUERS INVOLVED AS OF JUNE 30,1957 

Total Issuers 
Status under the Act Stocb Bouds stocks and Involved 

bonds \ 

Registered pursuant to sec. 12 (b), (c). and (d) _________ 2,667 1,063 3,730 2,256 
Temporarily exempted from registratlon _______________ 14 6 20 11 
Admitted to unlisted trading privileges on registered 

exchanges pursuant to see. 12 (f)---------------------- 256 37 293 231 
Listed on exempted exchanges under exemption orders 

of the Commission ___________________________________ 72 7 79 ~9 
Admitted to unlisted trading privileges on exempted ex-

changes pursuant to exemption orders of the Com· mission ... _ .... ______________________________________ 16 ------------ 16 16 

Undupllcated totals ______________________________ 3,025 1,113 4,138 2;573 

.PART 2.-NUl\IBER OF ISSUERS AND SECURITY ISSUES ON EACH EXCHANGE 'AS OF 
.JUNE 30, 1957. 

Stocks Bonds 
Exchanges Issuers 1 __ ,.._---, ___ ..,_-, ___ .,--__ 1 __ ,.._-, __ ..,_., __ 

R X U XL XU Total R X U XL Total 
------1------------------------
American ____________ __ 
Boston ________________ _ 
ChicagoBoardolTrade_ 
Cincinnati.. _________ __ 
Colorado Springs ______ _ 
Detroit ______________ __ 
Honolulu _____________ _ 
MidwcsL _____________ _ 
New Orleans __________ _ 
New York Stock ______ _ 
l'acific CoasL ________ __ 
Philadelphia-

Baltlmore ___________ _ 
Pittsburgh ____________ _ 
Richmond ____________ _ 
Salt Lake. ____________ _ 
San Francisco Miniug __ 

~-Qg~:l~:g:::::::::::::: 

811 
408 

12 
134 
12 

219 
60 

454 
14 

1,279 
473 

517 
117 

18 
96 
55 
28 
13 

605 
76 
7 

47 

2 2fi0 
347 

5 
95 ______ ______ __ ____ 13 ____ __ 

110 ______ 117 __________ __ 
______ ______ ______ 53 17 

400 115 __________ __ 
4 14 __________ __ 

1,520 2 ________________ __ 
288 2 254 __ __ __ __ __ __ 

153 8 424 __________ __ 
49 75 __________ __ 

______ ______ ______ 27 ____ __ 
95 1 4 __________ __ 
56 2 ________________ __ 
25 ______ 6 __________ __ 

______ ______ ______ 12 3 

867 
423 
12 

142 
13 

227 
70 

515 
18 

1,522 
544 

'r,s5 
124 
27 

100 
58 
31 
15 

20 ______ 39 ______ 59 
16 ______ ______ ______ 16 

1 ______ ______ 8 

14 
1 

1,016 
19 

1 ____ __ 
6 __________ __ 

49 ________________ __ 

1 

7 
14 

2 
1.022 

19 

49 
1 

Symbols' R-registered; X-temporanly exempted; U-admittoo to unlisted trading privileges; XL-­
listed on an exempted exchange; XU-admitted to unlisted trading privileges on an exempted exchange. 

NOTE.-Issues exempted under sec. 3 (a) (12) of the Act, such as obligations 01 the U. S. Government, the 
States ana Cities, are not included III this tahle. . 
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TABLE 1O.-Market value and volume of sales effected on securities exchanges in the, 
lie-month period ended Dec. 31, 1956, and the 6-month period ended June 30, 
1957 ' 

[Amounts In thousands) 

PART 1.-12 MONTHS ENDED DEC. 31,1956 

Stocks I Bonds' Rights and 
warrants 

Total mar· 
ket value 
(dollars) Market Number Market Prmcipal Market Num-

value of shares value amount value berof 
(dollars) (dollars) (dollars) (dollars) units 

Registered exchanges_ 36,359,779 35,018.892 1; 083, 789 1,226,986 1,252,598 113,902 97,8i3 
-------

American _____ .________ 2,748,794 2,695,909 241,774 17,434 22,531 35,451 6,684 
Bo~ton.---------------- 279,888 277, i06 5,238, ____________ ____________ 2,182 347 
Chicago Board ______________________________________________________________________________________ _ 
CincinnatL____________ 28,516 28,162 550 299 529 56 50 
Detroit.________________ 146,592 146,041 4, 960 ____________ ____________ 551 816 
Los Angeles ,___________ 345,201 344,109 17,148, 4 4 1,088 800, 
Midwest_______________ 966,472 964,448 25,757 19 21 2.006 I, i35 
New Orleans___________ 1,916 1,901 79 15 15 1 5 
New York _____________ 31,063,594 29,786,707 699,245 1,208,877 1,229,124 68,010 84,821 
Philadelphia-Baltimore_ 337,686 33.;,310 7,356 245 306 2,130. 1,119 
Plttsburgh_____________ 42,385 42,309 1,231 ____________ ____________ 77 11 
Salt Lake______________ 4,566 4,563 29,025 ____________ ____________ 3 12 
San Francisco Minlng__ 8,151 8,151 31,lll _________________________________________ _ 
Sun Francisco Stock ,__ 385,479 383,037 18,990 93 67 2,349 .1,4i3 Spokane_______________ 538 538 1,324 ________________________________________ __ 

Exempted exchanges_ 10,353 10,127 780 32 34 193 '45 

Colorado Sprlngs _______ 42 42 137 Honolulu ______________ 9,078 8,852 608 Rlchmond _____________ 803 803 20 
32 34 193 45 

Wheeling ______________ 430 430 15 

PART 2.-6 MONTHS ENDED JUNE 30, 1~~7 

RegIstered exChanges_ 16,979,798 16,285,179 537,802 591,212 611,458 103,408 115,937 

American______________ 1,310,677 1,276,232 119,843 7,035 8,217 27,4\0 5,666 
Boston_________________ 123,500 123,413 2,487 5 5 82 24 Chicago Board ______________________________________________________________________________________ _ 
CincinnatL____________ 12.205 12,027 266 120 222 57 130 
Detrolt_________________ 66,934 . 66,869 2,246 ____________ ____________ 65 309 
Mldwest_______________ 432,217 431,289 12,477 2 927 2,587 
New Orleans___________ 772 772 35 _________________________________________ _ 
New York _____________ 14,517.382 13,860,062 347,388 583,934 602,880 73,386 102,692 
Pacific Coast._________ 329.427 328.835 16,815 21 16 571 1,279 
Phlladelphla-Baltimore_ 159.085 l.i8,080 3,671 96 116 909 3,242 
Pittsburgh_____________ 21.036 21,036 996 ____________ ____________ 1 2 
Salt Lake______________ 2,439 2.438 16.441 ____________ ____________ 1 4 
San Francisco Mining.. 3,877 3,877 14,569 _________________________________________ _ 
Spokane_______________ 247 247 567 _________________________________________ _ 

Exempted exchanges_I_....:..._4,~75_9+--4;.., 7_2_4_
1 
____ 3_0_4_

1
_--_-_--_-_--_-_-_--_

1
-_-_-_--_-_--___ --_-1 ___ 3_5 13 

Colorado Sprlngs_______ 18 18 18 
Honolulu______________ 4,139 4,104 267 
Hichmond_____________ 320 320 11 

35 13 

Wheellng______________ 282 282 7 

I "Stocks" Include voting trust certificates, American depositary receipts, and certificates of deposit. 
• "Bonds" Include certificates of deposit for bonds. U. S. Government bonds are not Included in these 

data. ' 
a The Los Angeles and San Francisco Stock Exchanges merged Dec. 31, 1956, under tbo name of Pacific 

Coast Stock Exchange. 

NOTE.-Valne and volume of sales effected on registered securities excbanges are reported in connection 
with fees paid under sec. 31 of the Securities Exchange Act of 1934. For most exchanges the figures rep­
resent transactions cleared during the calendar moutb. Figures may differ from comparable data in the 
Statistical Bulletin duo to re,isions of data by exchanges. Figures have been rounded and will not neces­
sarily add to totals shown. 
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TABLE 11.-Block distributions 

[Value in thousands of doliars] 

Special offerings Exchange distributions Secondary distrlbu tioDS 

Calendar year 
Num· Shares Value Num· Shares Value Num· Sbares Value 

ber sold ber sold ber sold 

1942 , ___________ 79 812.390 22,694 -------- ---.-------- -------- 116 2,397,454 82,840 1943.. ___________ 80 1,097,338 31,054 -------- .-.--------- -------- 81 4,270,580 127,462 1944 _____________ 87 1,053,667 32,454 .-.----- ------------ -------- 94 4,097,298 135,760 1945 _____________ 79 947,231 29,878 -------- ------------ -------- 115 9,457,358 191,961 1946 _____________ 23 308,134 11,002 .----------- -------- 100 6,481,291 232,398 1947.. ___________ 24 314,270 9,133 -------- --.-------.- -------- 73 3,961,572 124,671 1948 _____________ 21 238,879 5,466 -------- ------------ 95 7,302,420 175,991 1949 _____________ 32 500,211 10,956 ---.---- ------------ .------- 86 3,737,249 104,062 1950 _____________ 20 150,308 4,940 -------- .--.-------- -------- 77 4,280,681 88,743 195L _______ ~ ___ 27 323,013 10,751 -------- ------------ -------- 88 5,193,756 146,459 1952.. ___________ 22 357,897 9,931 -------- --------.-.- -------- 76 4,223.258 149,117 1953.. ___________ 17 380,680 10,486 -------- ------------ -------- 68 6,906,017 108.229 1954 _____________ 14 189,772 6,670 57 705,781 24,664 84 5,738,359 218,490 1955 _____________ 9 161,850 7,223 19 258,348 10.211 116 6,756,767 344,871 1956 _____________ 8 131,755 4,557 17 156,481 4,645 146 11,696,174 520,966 

"rhc ti;st Special OIYering Plan was made eIYeetlve Feb. 14, 1942: the Plan of'Exchange Distributions 
was made eIYective Aug, 21,1953: Secondary Distributions arc not made pursuant to any pian but generally 
clxehanges require members to obtain approval of the exchimge to participate in a secondary and a report on 
such distribution is filed with this Commission. 
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TABLE 12.-Comparative share sales and dollar volumes on exchanges 

[Annual sales, including stocks, warrants and rights, as reported hy all United States exchauges to the 
Commission. Figures for merged exchanges are iucluded in those of the exchanges into which they 
were merged] . 

Year Share sales NYS AMS MSE PCS 
% % % % 
------

1935 ..•...... 681,970,500 73.13 i2.42 1. 91 2.69 
1936 ......... 962, 135, 940 73.02 16.43 2.18 2.96 
1937 ......... 838,469, 889 73.19 14.75 1. 79 3.23 
1938 ......... 543, 331, 878 78.08 10.55 2.27 2.67 
1939 ......... 468,330,340 78.23 11.39 2.26 2.35 
1940 ......... 377,896,572 75.44 13.20 2.11 2. i8 
1941. ........ 811,150,395 73.96 12.73 2.72 2.69 
1942 ......... 221,159,616 76.49 11. 64 2.70 2.62 
1943 ....... ,. 486, 290, 926 74.68 16.72 2.20 1. 92 
1944 ......... 465, 523, 183 73.40 16.87 2.07 2.40 
1945 ......... 769,018, 138 65.87 21. 31 1.77 2.98 
1946 ...... ' .. 803,076, 532 66.07 19.37 1. 74 3.51 
1947 ......... 513,274,867 69.82 16.98 1. 67 4.22 
1948 ......... 571,107,842 72.42 15.07 1.63 3.95 
1949 ......... 516,408,706 73.51 14.49 1. 67 3.72 
1950 ......... 893, 320, 458 76.32 13.54 2.16 3.11 
1951 ......... 863,918,401 74.40 14.60 2.10 3.54 
1952 ......... 732, 400, 451 71. 21 16.08 2.43 3.85 
1953 ......... 716,732,406 72.64 15.85 2.28 3.90 
1954 ......... 1,053,841,443 71.04 16.87 2.00 3.24 
1955 ......... 1,321,400,711 68.85 19.19 2.09 3.08 
1956 ......... 1,182,487,085 66.31 21.01 2.32 3.25 
1957 1 ........ 654, 056, 000 68.81 19.19 2.30 2.77 

Dollar volume 
(000 omitted) 

1935 ......... $15,396, 139 86.64 i.83 1. 32 1. 39 
1936 ......... 23,640,431 86.24 8.69 1. 39 1. 33' 
1937 ......... 21,023,865 87.85 7.56 1. 06 1. 25 
1~38 ......... 12,345,419 89.24 5.57 1. 03 1. 27 
1930 ......... 11,434,528 87.20 6.56 1. 70 1. 37 
1940 ......... 8,419,772 85.17 7.68 2.07 1. 52 
1941. ........ 6,248.055 84.14 7.45 259 1. 67 
1942 ......... 4,314,294 85.16 6.60 2.43 1. 71 
1943 ......... 9,033,907 84.93 8.90 2.02 1. 43 
1944 ......... 9,810,149 84.14 9.30 2.11 1. 70 
1945 ......... 16,284,552 82.75 10.81 2.00 1. 78 
1946 ......... 18,828,477 82.65 10.73 2.00 1. 87 
1947 ......... 11,596,806 84.01 8.77 1.82 2.26 
1948 ......... 12,911,665 84.67 8.07 1. 85 2.53 
1949 ......... 10,746,935 83.85 8.44 1.95 2.49 
1950 ......... 21,808,284 85.91 6.85 2.35 2.19 
1951. ........ 21,306,087 85.48 7.56 2.30 2.06 
1952 ......... 17,394,395 84.86 7.39 2.67 2.20 
1953 ......... 16,715,533 85.25 6.79 2.84 2.20 
1954 ......... 28,140,117 86.23 6.79 2.42 2.02 
1955 ......... 38,039,107 86.31 6.98 2.44 1.90 
1956 ......... 35,143,115 84.95 7.77 2.75 2.08 
1957 I ........ 16,393,346 85.00 7.95 2.64 2.01 

1 Six months to June 30, 1957. 

PBS BSE DSE 
% % % 

------
0.76 0.96 0.85 

. 69 .72 . .74 

.70 .83 .59 

.79 1.03 .75 

.93 1.18 .76 
1. 02 1.19 .82 
1. 24 1.50 .87 
1. 08 1. 39 .90 
.85 .76 .64 
.79 .81 .86 
.66 .66 .79 
.68 .84 .63 
.90 1. 05 .66 
.87 .76 .68 

1. 21 .93 . i3 
.79 .65 .55 
.76 .70 '.58 
.85 .73 .55 
.83 .81 .55 
.88 .50 .53 
.75 .48 .39 
.72 .47 .49 

1. 06 .38 .39 

.68 1. 34 .40 

.62 1. 05 .31 

.60 1.10 .24 

.72 1. 51 .37 

.82 1. 70 .34 

.92 1. 91 .36 
1.10 2.27 .33 
'.96 2.33 .34 
.80 1. 30 .30 
.79 1. 29 .34 
.82 1.16 .35 
.79 1. 23 .33 
.91 1. 51 .36 
.88 1.33 .34 

1.11 1. 43 .39 
.92 1.12 .39 
.89 1.06 .36 
.99 1.11 .43 

1. 06 1.04 .46 
.94 .89 .39 
.90 .78 .39 
.96 .80 .42 
.97 .75 .41 

PIT CIN 
% % 

----
0.34 0.03 
.32 .04 
.38 .03 
.25 .04 
.25 .05 
.31 .08 
.36 .14 
.29 .12 
.20 .07 
.26 .06 
.40 .05 
.28 .05 
.19 .08 
.18 .08 
.18 .09 
.18 .09 
.16 .08 
.16 .09 
.15 .11 
.13 .07 
.10 .05 
.11 .05 
.15 .06 

.20 .04 

.20 03 

.20 .03 

.18 .04 

.18 .06 

.19 .09 

.21 .12 

.23 .13 

.16 .07 

.15 .07 

.14 .06 

.16 .07 

.14 .11 

.14 .10 

.13 .12 

.11 .11 

.11 .11 

.15 .12 

.16 .13 

.14 .10 

.13 .09 

.12 .08 

.13 .07 

Other 
% 

--
6.91 
2.90 
4.51 
3.57 
2.60 
3.05 
3.79 
2.77 
2.06 
2.48 
5.51 
6.83 
4.43 
4.36 
3.47 
2.61 
3.08 
4.05 
2.88 
4.74 
5.02 
5.27 
4.89 

.16 

.14 

.11 

.07 

.07 

.09 

.12 

.11 

.09 

.11 

.13 

.17 

.11 

.09 

.09 

.05 

.0 

.0 

.0 

7 
8 
7 
8 
8 
7 
7 

.0 

.0 

.0 

.0 

Symbols: NYS, New York Stock Exchange: AMS, American Stock Exchange: MSE, Midwest Stock 
Exchange: PCS, Pacific Coast Stock Exchange: PBS, Phlladelphla·Baltimore Stock Exchange: BSE, 
Boston Stock Excbange: DSE, Detroit Stock Exchange: PIT, Pittsburgh Stock Exchange: CIN, Cincin· 
nati Stock Exchange. 



TABLE l3.-Changes in the composition of registered public utility holding company systems-fiscal year ended June 30, '1957 

. Solely registered 
holdiug companies 

Registered 
holding· Electric and gas 

operating utllity subsidiaries 
companies 

Nonutllity 
subsidiaries 

Total com· 
panies and 
cbanges in 

active 
systems 

----------------~-----·----------I---------I-----I----------!-------------
Companies in registered hoiding compauy systems-June 30, 1956 1 ••• ___ ••••••••• 15 ... _ ••• _._. ___ ._ ..... 6 105_. ___ • ___ ... ___ ... __ 47 .. ___ . ___ ..... _ .... __ 

Companies added: 
American Gas &: Electric Co.: 

Seueca Light & Power Co ..•• _._ .. _____ ._ ... _ .... _ ............. ______ . ___ .: ... _______ . ___ ._ ..... _______ .... _ Acquired ....... ___ ._ .. _._._ ... ______ ...... _. __ 
The Columbia Gas System, Inc.: 

Keutucky Gas Transmission Corp ... ____ .. _ ............•... _ ..... _. __ . __ .... ___ .. _. _____ ._ ..... _._._._ ......... '. ___ ._ ....... __ .. __ New corporation,. __ __ 
Eastern Utilities Associates: ' . , 

Valley Gas Co _________ ...•.. _. __ . ______ •..••. _ .. _ ... _ ..... _____ . _____ . ___ .... _____ ._._ ......•.... __ . _____ ... _ New corporation ..... ______ • ______ ........ __ ._ 
General Public Utilities Corp.: ' Colver Electric Co ___ . ___ . __ ._ .. _ .. _____ ._ .. _________ __ _____ ____ _________ ________________________ ____________ Acquired __ . __ . ________ ...... _. ___ ... ________ . 
New England Electric System: . Lynn Gas !lnd Electric Co_ ••• _. ____ . __ ._. _____________ . ________ ._. ____ . ____ ._._ .. _______________ ._._________ _ ____ do ___________ . _____ . ___ ... _____ ._. ____ . __ _ 

Totai companies added ___ .. ________________________ . ____________ . _____________ . ________ .__ ____ ___________ _ 4 __________ :_______ ____ 1 __ . ____ . _________ . __ __ 
Adjustments , __ • ____________ .• __________ . ___________________________ . ______________ , ______ . ______ ._______ L ______ . ________________ . ____________________ . 

Companies removed: 
American Gas &: Electric Co.:' Flat Top Power Co __________________ . __________ . ____ . __ . _______________ . __ . ______________ • ________ . ______ .__ Merged. ______ . _____________________ . _______ __ 
The Columbia Gas System, Inc.: Keystone Gas Co., Inc ____________ . ____ . ______________ . ____ . __ . _________ . _________________________________________ do ... ______ . __ . __________________________ ._ 

Natural Gas Co. of West Virginia ... _________________________________________________ . ____ • ______________________ .do __ . __________________ .' ____ . ____________ __ 
General Public Utilities Corp.: 

Employees Welfare Association, Inc. (Del.) .. _________________________ . _________________________ . ___________ . __ , __ . __ . ____________ .__ Divested .. __________ __ 

InteG:~~~~~ F~u:-:.~~EI:I;,~~~~ .~~~t.e_,,!~~==::::::::::: :::::::::::::: ::: ::::: :::::: _ :_~~~~~~~~_'~::::::.::: :::::::::::: . Exempted·.·.::::::::::: :::::::::::::::::::::::: Gatineau Transmlssiou Co. __ . _________________ . ___________ .. ______________________________ . ______________ . __ do ____ . ___________________________________ _ 
St. John River Storage Co ______________________________________ . __________ . ______________ . ________ . _____________ . _______________ Exempted _________ . __ _ 

National Fuel Gas Co.: Republic Light, Heat & Power Co ________ . ____________________ . ___________ . ____________ . ____ . ___________ .___ Merged ____ . __ . _____________________________ __ 
New England Electric System: Amesbury Electric Light Co __ . ____ . __________________ . ___________________________________________________________ do_. ____ .. _________________ -- ___ . ________ _ 

Haverhlil Electric Co ________________________ . _____________ . __________ . _________ .. ___________ . _____ . ______________ do _______ . ___ . ________________ -- _________ __ 
Lawrence Electric Co ______ . ______________ . _________ • __ . _______ . ___ ... __________________________________ . __ . _______ do. ______ . ______ . ____ . ____________ . _. __ ---. 
The Lowell Electric Light Corp __ • _____ . ______ . __________ . _____ . ____ . __ . ____ • ____ . _______ • ________ .. ______ . ___ . __ do __________ . __ . __ . _____________ . __ .. _____ . 

Union Electric Co.: . . 
Popular Ridge Coal Co __________________ . ______ . ____ .. ______ ... __ ... ___________________ • ________ . __ ._____ _ __ ____________ _ __ __ ____ _ Divested ____________ __ 

West Penn Electric Co.: 
Braddock Heights Water Comp!lnY of Frederick City, Md .• ___________ _ ________________________ __________ __ ______ __ __ ____ __ _ __ ____ Dissolved ___________ __ 

173 

1------
b 
1 

1 
2 
1 
1 
1 

Total comp!lnies removed ______________________________________________ 2 ______________ -' ___________________ 10 _____________________ 4 ___________ .__________ 16 
Adjustments , _________ . _ .. ____________________________________________________________________________ . _____________________ . _____ 1 ______ • _____________ ._ 1 

Oompanies in registered holding company systems-June 30,1957 1 _______________ 13_____________________ 6 100 ____________________ 43 ____________________ . 162 

1 Excluding the holding comp!lnY systems· without any statutory publie Utility sub· • Adjustment to refiect change of classification of Southern Eiectrlc Generating Co. 
sldl:nles operating within the United States, viz, Central Public Utility Corp., Cities in The Southern Co. system from nonutllity to electric utility Company_ 
Service Co., Eiectrlc Bond & Share Co. and Standard Shares, Inc. 
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TABLE 14.-Reorganization proceedings in which the Commission participated 
during the fiscal year 1957 

Debtor District court 

Securities 
and Ex­

Petition Ap- change Com-
Petition Filed proved mission 

AIllSka Telephone Corp __________________ W. D. Wash ____ Nov. 2,1955 Nov. 21,1955 
American Fuel & Power Co ______________ E. D:Ky _______ Dee. 6.1935 Dec. 20,1935 

, Buckeye Fuel Co _________________________ do __________ Nov_ 28,1939 Nov. 28,1939 
Buckeye GIlS Service Co __________________ do _______________ do ____________ do ______ _ 
Carbreath Gas Co ________________________ do ____________ " __ do ____________ do ______ _ 
Inland GIlS Distributing Co _______________ do _______________ do ____________ do ______ _ 

Automatic Washcr , _____________________ S_ D. Iowa __ ~ ___ Oct. 17,1956 Nov. 2,1956 
N. O. Nelson ________________________ E. D. Mo _______ Oct. 22,1956 Nov. 8,1956 

Central States Electric Corp _____________ E. D. Va ________ Feb. 26,1942 Feb. 27,1942 
Chicago & West Towns Railways, Inc.' __ N. D. IlL _______ June 30,1947 July 1,1947 
COllStal Finance Corp____________________ D. Md __________ Feb. 15,1956 ·Feb. 18,1956 
Columbus Venetian Stevens Buildings, N. D. IlL: ______ Aug. 30,1955 Aug. 31,1955 

Inc. 
DallllS Parcel Post Station, Inc .• _________ N. D. IlL _______ Sept. 22,1950 Sept. 22,1950 
Empire Warehouses, Inc.' ________________ N. D. ill ________ J'IDe 15,1956 June 15,1956 
Federal Facilities Realty Trust , ___________ : __ do __________ Dec. 26,1934 Apr. 25,1935 
Ferry Station Post Office, Inc.' _______________ do __________ June 18,1953 Dec. 2,1953 
General Stores Corp ___________________ ,_ S. D. N. Y ______ Apr. 30,1956 May 1,1956 
Adolf Gobel, Inc _________________________ D. N. J _________ July 23,1953 Dec. 28,1953 

Eastern Edible Refinery Corp ___________ .do __________ June 23,1954 June 23,1954 

, g~~:r~~ar~a~e~i~~~rs~O[~c========== =====~~= ========= =====~~= = ===== =====~~= ====== Metropolitan Shortening Corp ____________ do _______________ do ____________ do ______ _ 
Green River Steel Corp.' _________________ W. D. Ky ______ Sept. 13,1956 Sept. 18,1956 
Horstirig 0,1 Co___ _______________________ D. N. Dak ______ Mar. 17,1952 Mar. 17,1952 
Hudson & Manhattan Railroad Co ______ S. D. N. Y ______ Aug. 11,1954 Dee. 14,1054 
Inland Gas Corp _________________________ E. D. Ky _______ Oct. 14,1935 Nov. 1,1935 
International Power Securities Corp _____ D. N. J _ ________ Feb. 24,1941 Feb. 24,1941 
International Railway Co________________ W. D. N. Y _____ Jnly 28,1947 July 28,1947 
Keeshin Freight Lines, Inc _______________ N. D. ill ________ Jan. 31,1946 Jan. 31,1946 

Keeshin Motor Express Co., Inc _________ .do _______________ do ____________ do ______ _ 

~;R~~~1 1;:i:gl tl:;~: l:;g:::======= :===:~~= = ======== :====~~= = :==== ====:~~:: ::::: Kentucky Fuel Gas Corp ________________ E. D. Ky _______ Oct. 25,1935 Nov. 1,1935 
Liberty Baking Corp.'___________________ S. D. N. Y _____ '_ Apr. 22,1957 Apr. 22,1957 
Muntz TV Inc___________________________ N. D. ill________ Mar. 2,1954 Mar. 3,1954 Tel-A-Vogue ______________________________ do _______________ do ____________ do ______ _ 

Muntz Industries, Inc ____________________ do _______________ do ____________ do ______ _ 
National Realty Trust ,__________________ N. D. IlL_______ Dec. 26,1934 Apr. 25,1935 
Northeastern Steel Corp)' ______ , _________ D. Conn________ Feb. 1,1957 Feb.' 5,1957 
Norwalk Tire & Rubber Co., The , ______ D. Conn ________ May 20,1949 May 20,1949 
Pittsbur!(h Railways Co _________________ W. D. Pa _______ May 10,1938 May 10,1938 

Pittsburgh Motor Coach Co ______________ do _______________ do ____________ do ______ _ 
Seaboard Drug Co.' _____________________ S. D. N. Y ______ May 7,1957 May 10,1957 
Sierra Nevada OU Co ____________________ D. Nev _________ June 22,1951 June 22,1951 
Silesian American Corp __________________ S. D. N. Y ______ July 29,1941 July 29,1941 
Solar Manufacturing Corp.' ______________ D. N. J _________ Dec. 14,1948 Dec. 14,1948 
Stardust Inc.' ____________________________ D. Nev _________ July 19,1956 Sept. 10,1956 
Texas City Chemicals, Inc.'______________ S. D. Tex _______ June 22,1956' Sept. 26,1956 
Texas Gas Utilities Co.'__________________ W. D. Tex ______ Sept. 4,1951 Sept. 21,1951 
Third Avenue Transit Corp _____________ S. D. N. Y ______ Oet. 25,1948' June 21,1940 

Surface Transportation Corp ____________ -__ do __________ June 21,1049 June 21,1949 
Westchester St. Transportation Co., _____ do _______________ do ____________ do ______ _ 

. Inc. 
,- Westchester Electric Railroad Co _________ do _______________ do _____________ do ______ _ 

Warontas Press, Inc ______________________ do __________ Sept. 8,1949 Sept. 8,1949 
Yonkers Railroad Co __________ , __________ do __________ June 21,1949 June 21,1949 

Trinity Buildings Corp. of New York____ S. D. N. Y ______ Jan. 18,1945 Jan. 18,1945 
U. S. Realty & Improveme?t Co ___ ~ _____ S. D. N. Y ______ Feb. 1,1944 Feb. 1,1944 

, CommiSSion tiled notice of appearance In fiscal year 1957 • 
• Reorganization proceeding closed during flscai year 1057. 

notice of 
appearance 

filed 

Nov. 7,1955 
May 1,1940 

Do. 
Do. 
Do. 
Do. 

Nov. 2,1956 
Nov. 1,1056 
Mar. 11,1942 
July 24,1947 
Apr. 16,1956 
Oct. 3,1955 

Oct. 26,1950 
July 19,1056 
Oct. 29, 1940 
Jan. 29, 1954 
May 23,1956 
Sept. 8,1953 
Oct. 14, 1954 

Do. 
Do. 
Do. 

Oct. 5,1956 
Sept. 30, 1955 
Jan. 7,1955, 
Mar. 28,1939 
Mar. 3,1941 
Aug. 4,1947 
Apr. 25,1949 

Do. 
Do. 
Do. 

Mar. 28, 1939 ' 
May 2,1957 
Mar. 4,1954 

Do. 
Do. 

Oct. 29,1940 
Feb. 19, 1 957 ' 
June 8,1949 
Jan. 4,1939 

Do. 
June 25,1957 
July 25,1951 
Aug. 1,1941 
Dec. 27,1948 
Sept. 7,1956 
Oct. 11,1956 
Sept. 11,1951 
Jan. 3,1949 
July' 7,1949 ' 

Do. 

Do. 
Sept. 8,1949 
July 7,1949 
Feb. 19,1945 
Fob. 8,1944 
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TABLE 15.-S1Immary of cases instituted in the court.~ by the Commission under Ihe 
Securities Act of 1933, the Securities Exchange Act of 1934, the PulJlic Utility 
Holding Company Act of 1835, the Investment Company Act of 1940, and t!le 
Investment Advisers Act of 1940 

Total Total Cases Cases Cases in· , Total Cases cases in" cases pending pending stituted cases closed stituted closed pendmg 
'I'ypes of cases up to end up to end - at end at end during during during. 

of 1957 of 1956 1957 1957 of 1957 of 1957 fiscal fiscal fiscal 1957 fiscal -fiscal fiscal fiscal 
year year year year year year year 

----------------------------
Actions to enjoin violations of 

the above acts ________________ 730 737 43 20 (i8 88 4;) 
ActIOns 'to enforce subpenBs 

under the Securities Act and 
the SecurIties Exchange Aet __ 66 66 0 1 3 4 4 

Actions to carry out voluntary 
plans to comply with sec. 
11 (b) of the Holding Com-pany Act _____________________ 120 118 2 4 1 .5 ·3 

Mlscelhmcous actions __________ 23 23 0 1 0 1 1 
---- ------------------------TotaL ___________________ 989 944 45 2G _72 98 53 

TABLE 'lB.-Summary of cases instituted ngainst the Commission, ca.qes in which the 
Commission participated as intervenor or amicus curiae, and reorganization cases 
on appeal under ch. X in which the Commission participated 

Total Total Cases Cases Cases In- Total Cases cases in- cases pending pending stituted cases closed stttuted closed pending 
'I'ypes of eases up to end up to end at end at end durmg during during 

of 1957 of 1956 1957 . 1957· of 1957 of 1957 fiscal fiscal fiscal 1957 fiscal fiscal fiscal fiscal 
year year. year year year year year" 

-----------------------
Actions to enjOin enforcement 

of Securities Act, Securities 
" 

Exchange Act, and Public 
Uttlity Holding Company 
Act with the exce~tion of 
subpenas Issued by t e Com-mission ______________________ M !l4 0 0 ·0 0 0 

Actions to enjoin enforcement 
of or compliance with sub-
penas Issued by the Commls- ~ slon __________________________ 

8 8 0 0 0 0 0 
Petitions for review of Com-

mission's orders by courts of .. 
appeals under the various 
acts administered by the Commisslon _________________ 198 192 6 6 11 17 11 

Miscellaneous actions against 
the Commission or officers of 
the Commission nnd cases In 
which the Commission par-
ticipated as intervenor or 
amiclls curiae .. ______________ 190 183 7 2 9 11 4 

Appeal cases under ch. X In 
whlcb tbe Commission par-tIcl pated _____________________ 148 147 1 3 3 ' . 6 6 ----------------------------'I'ota\. ___________________ 608 594 14 11 23 34 20 

" 



TABLE 17.-Injunctive proceedings brought by the Commission under the Secur:ities Act of 1933, the Securiti§s Exchange Act of 1934-, the Public tV 
Utility Holding Company Act of 1935, the Investment Advisers Act of 194-0, and the Investment Company Act of 194-0, which were pending ~ 
during the fiscal year ended June 30, 1957 

I 

N arne of principal defendant 

Mesker, Samuel A _______________ _ 

Anderson, W. T., 00., Inc _______ _ 

Billings Holding Oorp ______ . _____ _ 

Brown, Barton & Engel, Inc _____ _ 

Burd, Jacwln & Oosta, Inc ______ _ 

Oanadian Resources, Inc. ____ '::-.:-_._ 

Oarden, Branch, & 00., Inc_. ____ _ 

Oaylas, Larson, Glaser, Emery, 
Inc. 

Ohrlstopulos & Nichols Brokerage 
00. 

Ohurchill Securities Oorp ________ _ 

Olark, Edward B_. ______ .. ______ . 

Colotex Uranium and Oil, Inc ___ _ 

Ooombs & 00. of Washington, 
D.O. 

J. D. Creger & Co ________ . _____ ._ 

Dawn Uranium & Oil Co. __ • ____ _ 

Dealers Discount aud Invest­
ment Co. 

Number United States District Initiating 
of de· Court papers filed Alleged violations Statns of case 

fendants 

1 

3 

3 

Eastern District of 
Pennsylvania. 

Apr. 3,1956 Sec. 16 (a), 1934 Act _____________ Answer served May 4, 1956. Stipulation for dlsmi~sal 
Apr. 15, 1957. Closed~ 

4 

4 

1 

1 

Eastern District of 
Washington. 

Apr. 8,1957 Sec. 10 (b) and rule IOb-5, 1934 
Act. 

Montana ___ ·, ___ .. ___ ._ Dec. 4,1954 Sec. 17 (a) (2) and (3), 1933 Act __ 

New Jersey __ • ______ ._ Jan. 14,1957 Sec. 17 (a), 1934 Act. __ . ________ _ 

Southern District of 
New York. 

Southern District of 
New York. 

Western District of 
Virginia. 

Dec. 18, 1956 

June 15, 1956 

May 16,1957 

Utah ___ • ______________ Aug. 17,1956 

Utah ____ ... _____ . ___ .. No". 6,1956 

Southcrn District of 
New York. 

Feb. 11,1957 

Idoho ____ . ____ . __ .. _oo July 17.1956 

Colorado _________ .. ___ May 16. 1956 

District of Columhia_. Aug. li,1956 

Son them D,strICt of 
California. 

Eastern District of 
Washington. 

Mar. 21, 1957 

June 1,1956 

Sec. 17 (a), 1933 AcL ___ • ______ _ 

Sec. 203 (a), IA Act of 1940 ____ ._ 

Secs. 15 (c) (I), (2) and (3) and 
17 (a) and rules 1501-2, 15c2-1, 
1503-1 and 17s-3, 1934 Act. 

Sec. 15 (c) (3) and rule 1503-1, 
1934 Act. 

Secs. 7 (c), 15 (c) (1) and 17 (a) 
and rules 1501-4 and 1711-3, 
1934 Act. 

Sec. 15 (c) (1) and (3) and rules 
1501-2 and 1503-1, 1934 Act. 

Secs. 15 (c) and 17 (a) and rules 
15cl-2, 15cl-4, 15c2-1, 15c3-1 , 
1711-3 and 17,,-4 1934 Act. 

Secq. 5 (a) and (c) and 17 (a), 
1933 Act. 

Sec. 15 (c) (3) nnd rule 15c3-1, 
1934 Act. 

Sec. 15 (c) (3) and rule 1503-1, 
1931 Act. 

Sec. 5, 1933 AcL_ .. _______ ._ .. __ 

Northern District of 
Geor~Ia. 

Jan. 21,1957 Sec. 17 (a) (2), 1933 AcL _______ _ 

Complaint filed Apr. 8, 1957. Pending. 

Preliminary Injunction, Feb. 17, 1955. Order June 17 
1955, denying defendants' motion to dismiss. Defend 
ants' answer to complaint filed July 25, 1955. Pending. 

Oomplaint filed Jan. 14, 1957, for a mandatory injunCtion
d
. 

Notice of dismissal of complaint without prejudice tile 
Feb. 4 1957. Olosed. 

Reply aifidavit and defendant's answer filed Dec. 26, 1956 
Preliminary injunction by consent entered Dec. 28, 1956 
Pending. 

Notice of dismissal, July 24, 1956, as to 3 defendants. Injlmc 
tlon by default as to corporate defendant, Feb. 11, 1957 
Olosed. 

Injunction by consent a.q to both defendants, May 17, 1957 
Closed. 

Injunction by consent, Aug. 29, 1956. OIosed. 

InjUnction by consent, Nov. 19, 1956. Olosed. 

Answer to complaint served Mar. 4, 1957. Preliminary 
Injunction refused by court Mar. 5, 1957, bnt temporary 
restraining order continued in effect indefinitely. Pend 
lng. 

Injunction by consent, July 17, 1956. Closed. 

Injunction by consent as to an defend,lnts, July 25, 1956. 
Closed. 

InjunctIOn by consent and order appointing receiver, Aug 
27. 1956. Pendin~. 

Temporary restraining order Signed Mar. 21, 1957. Answe 
to complaint filed May 2, 1957. Pending. 

Answers by 2 defendants, Oct. 5, 1956. Injunction by con 
sent as to 4 defendants, Dec. 11, 1956. Pending as to ro 
maining d .. fendants. 

Injunction by conscnt as to all defendants, Feb. 7, 191i7 
Closed. 

8 

I 



Doctors' Motels, Inc ••..••.....•.. Kansas_4 .... ________ .. _ Junp 'n,1957 Sec. 5 (n) and (c), 1933 AcL •••• Complaint filed June 'n, 1957. Temporary restraining order 
signed June 'n, 1957. Pendln~. 

Doeskin Products, Inc ..•..••.••.. Southern District of Apr. 18,1957 Sec. 5 (a) and (C), 1933 AcL •..•• Answers by 5 defendants, Apr. 25, 1957. Injunction by con· 
New York. sent as to 5 d~fendants, May 13, 1957. Penellng as to re-

maining defend:mts. . 
Dyer, J. Raymond .•........• : •... Eastern District, of Apr. 9,1957 Sec. 12 (e), 193<; Act_. __ ..•.•.. _. Complaint filod Apr. 9, 1957. Defendant's answer filed 

!\1issouri Apr. 26, 1957. OrdN June 25, 1957, vacating plaintiff's 
notice of ni~missHI. Penning. . . 

First Investment Sa\'ings Corp. __ Northern District of Mar. 5,1957 Sec. 15 (cl (3) and rule 15c3-1, Complaint filed Mar. 5, 1957. Temporary restraining order 
Alabama. 1934 Act. signed Mar. 5, 1957. Pr~limlnary injunction entered Mar. 

26, 1957. Pending. 
First Jersey Securities Corp ... ___ 2 New Jersey ___ .. __ .... Drc. 21, 1956 Secq. 15 (c) (I), 15 (c) (3) and Preliminary injunctIOn enter~d Mar. 5, 1957, enjoining both 

17 (a), 1934 Act. defendants as to sees. 15 (c) (3) and 17' (a), 1934 Act. 
Amended com~laint filed Mar. 19, 1957. Answer to 

~ amended comp :lint, Apr. 2, 1957. Pending. 
Flsb, John Robert ____________ • ___ 2 Southern District of Apr. 2,1956 Socs. 5 (a) and (c) and 17 (a), Injunction by consent as to both defendants, Au~. 8, 1956. 

Florida. 1933 Act. Closed. 'I;.>j 
Foster·Mann, Inc __ .. _____________ 3 Southern District of Mar. 26,1957 Scc. 15 (c) (3) and rule 1503-1, Injunction by consent as to all defondants, Mar. 211, 1957. 

~ New York. 1934 Act. Closed. . 
Franklin Atlas Corp __________ • __ . Southern DlStnct of May 9,1957 Secs. 5 (a) (1) and (2), and 17 Complaint filed May 9, 1957. Tcmporary restraining order 

New York. (a) (I), (2) and (3),1933 Act. signed May 9, 1957. Answerq filod June 6 and 21, 1957. I 

Pending. ~ Ben Franklin Oil & Gas Corp _____ 11 New Jersey __ .. ____ . __ June .19,1957 Sec. 5 (a) and (c),1933 AcL _____ Complaint filed June 19, 1957. Temporary restraining 
order signed June 19, 195i. l'ending. 

~ Georgia·Pacific Corp .... __________ Southern DIstrict of No\,. 26,1956 Secs. 5 and 17, 1933 Act _______ ... Complaint filed and tempnrary restraimng order signed, 
New York. Nov. 26, 1956. Stipulution filed Dec. 11, 1956, withdraw· 

Ing the motion for preliminary injunction, dissolving 
~ temporary restraining order and dismIssing complaint; 

Closed. 

~ 
Goldel!·Dersch & Co., Inc ________ Southern District of Sept. ;,1956 Sec. 15 (c) (3) and rule 15c3-1, Injunction by consena.Sept. 18, 1956. Receiver appointed 

New York. 1934 Act. Sept. 27, 1956. Pen Illg. . 
A. J. Gould & Co., Inc .. __ . ______ . 5 Southern District of Sept. IS, 1956 Sec. 15 (c) (3) and rule 15c3-1, Preitminary injunctIon by consent as to all defendants, 

New York. 1934 Act. Oct. 2, 1956. Pending. 
Gray~, James C ..... ______________ Southern District of Mar. 26,1957 Sec. 15 (c) (3) and rule 15c3-1, Complaint fil~d M3r. 26, 1957. Prelinunary mjunction 

~ New York. 1934 Act. denied ann temporary restraining order vacated Apr. 29, 

~ 1957. Pending. 
Greenman, Clifford A __ .. ________ . Utah ... ______ .. _______ May 7,1956 Secs. 5 ,(a) and (c) and 17 (a)5 Injunction by consent as to both defendants, May 15, 1956. 

1933 Act; secs. 10 (b) and 15 (c Rcceivership continued. Order Nov. 19, 1956, approving 
(1)<1 1934 Act; sec. 206 (I), (2) receiver'S first report. Pending. 8 

Grimmett, J. Tom .. __________ • __ . Sonthern 
an (3~, IA Act of 1940. 

Closed, District of June 11, 1956 Sec. 5 (a, 1933 Act _____________ . Injunction by default July 18, 1956. 
New York. 

P. J. Gruber & Co., Inc. __ . ______ Southern District of Nov. i,1956 Soe, 17 (a) and rule 17a-3, 1934 Preliminary injunction by consent as to 2 defendants and 
New York. Act. by default as to remalnlng defendant, Dec. 18, 1956. 

Answer by 2 defendants filed Dec. 31, 1956. Pending. 
Helser, J. Henry, & Co ___________ 2 Northern District of 1\ ov. 19, 1954 Sec. 17 (a) S2) and (3), 1933 Act; Amendment to Interlocutory Order entered Nov. 22, 1955, 

California. sec. 10 (b and rule lOb-a (2) extending term from 12 to 15 months within which Com· 
and (3), 1934 Act; sec. 206 (2), mission may apply for Injunction. Order Nov. 20, 1956, 
IA Act of 1940. contlnulng motion to dlsmlas. Final compliance order 

by consent, Mar. 22, 1957. Pending. 
Barrett Herrick & Co, Inc ______ . Southern District of Sept. 11,1956 Sec. 15 (c) (1) and (3) and rules Amended complaint filed Sept. 14, 1956. InjunctIOn by ~ 

,NeF York. 15cl-2 and 1503-1, 1934 Act. consent as to both defendants, Sept. 14, 1956, and appoint· ~ 
ment of receiver. Pending. Cl 



TABLE 17.-Injunctive proceedings brought by th.,!, Commission under the Securities Act of 1933. the Securities Exchange Act of 1934, the Public 
Utility Holding Company Act of 1935, the Investment Advisers Act of .1940, and'.the Investment Company Act of 1940, which were pending 
during the fiscal year ended June 30, 1957-Continued' '. . 

'. Name of principal defendant 

Indian Valley Ohemlcal 00 _____ .. 

Insurance Corp. of Amcrlca_. ____ . 

Insurance Securities Inc ___ . _. _. _. 

Rutledge irvine'" Co., I~c_ . ___ .. 

J-T-J Co., Inc ___ ._. __ . __ . __ . ____ . 

Jackson'" Co., Inc_. ____________ . 

Jewett, Eldon L ______ . ____ . ___ ._. 

Kaiser Development Corp.; Ltd._ 

Kindley, Wendell E _____ . _______ . 

The Lawrence '" Murray 00., Inc_ 

Mansfield Petroleum and De­
velopment Oorp. 

Martin, Edward H ____ . _________ . 

W. L. Mast'" 00., Inc. ______ .... 

McBride, J. Lawrence ___ . __ ._._ .. 

Numbcr United States District Initiating 
of de· Court' papers filed 

Condants 

Northern District oC Mar. 15,1957 
Callfornla. 

Alleged violations 

Seo. 5 (a) and (c), 1933 AcL ___ _ 

so~tSi~~. District of Iune 22,1956 Sec. 11 (a) (2) anp (3), 1933 Act-. 

6 Northern District of Aug. 13,1956 Sce. 36 and rule 2OA-1, 10 Act 
Oallfornla. of 1940: 

Southern District oC Oct. 26,1956 
New York. 

Northern District oC Nov. 6,1956 
Texas. 

Massachusetts ____ .... May 21,1957 

2 Western District oC Feb. 16,1956 
Washington. 

Westcrn District oC Apr. 9,1957 
Washington. 

Oregon ____ .~ __ ._. ___ .. Nov. 23,1956 

2 Soutbern District or Sept. 21, 1956 
New York. 

2 Coiorndo._._ .. _____ .. _ Oct. 19,1956 

New Mexlco ____ . __ ._. Jan. 27,1953 

Sec. 15 (c) (3) and rule 15e3-1, 
1934 Act. 

Sec. 5 (a) and (c), 1933 AcL ___ _ 

Sec. 15 (c) (3) and rule 1503-1, 
1934 Act. 

Sees. 5 (a) and (c) and 17 (a), 
1933 Act. . 

Secs. 5 (a) and (c) and 17 (a), 
1933 Act. 

Secs. 10 (b), 15 (b), 15 (c) (1) and 
(3) and 17 (a) and rules IOb-5, 
15h-8, 15cl-2, 1503-1 and 
17a-3, 1934 Act. . 

Sec. 15 (c) (1) and (3) and rules 
1501-2 and 1503-1, 1934 Act. 

Sec. 17 (a), 1933 Act; secs. 10 (b), 
15 (b) and 15 (c) (1) and rules 
10b-5, 15b~2 and 1501-2, 1934 
Act. . 

Sec. p (a), 1934 Act ____ . __ . ____ _ 

Status of case 

Order Apr. 24, 1957, denying motion' for preliminary In 
Junction. Answer to complaint filed May 6, 1957 
Pending. 

Answers by defendants, July 18 and 24, 1056. Injunction 
by consent as to ali defendants, June 13, 1957. Closed. 

Amendment to complaint flied Aug. 13, 1956. Interlocu 
tory orders Aug. 14, and 3,1, 1956. Answer of Commission 
Oct. 24, 1056, In opposltlou to motions to dismiss and Cor 
summary judgment. Order Dec. 4, 1956, dismissing tho 

. amended complaint and dissolving the court's' second 
Interlocutory order. Appeal by Commission, Jan. 24 
1957. Pending. . -. . 

Injunction by consent, ·Feb. 27, 1957. Closed. 

Injunction by consent as to all defendants, Nov. 13, 1956 
Olosed. 

Injunction by consent, May 24, 1957. Closed. 

Injunction by conscnt as to both deCendants, Dec. 4, 1956 
Closed. 

Complaint filed Apr. 9, 1957. Order of preliminary In 
Junction signed Apr. 30, 1957. Pending. 

Preliminary injunction entered Dec. 3, 1956. Answer to 
complaint filed Dec. 14, 1956. Injunction by consent 
Apr. 19, 1957, as to sees. 15 (c) (3) and 17 (a) and rule 
1503-1, 17a-3 and 17a-4, 1934 Act. Closed. 

Injunction by consent as to both defendants, Oct. 8, 1956 
Olosed. . . . 

Injunction by consent as to .both defendants, Oct. 23, 1956 
Closed. . 

Temporary restralulng order Jan. 27, 1953, and' receive 
appointed. Preliminary injunction Feb. 5, 1053. In 
Junction by consent May 22, 1953. Pending on receiver 
ship. 

Injunction by consent,- Jan. 25, 1957. Closed. Nevada .... _ .. __ ... __ . Jan. 17,1957 Sec. 15 (c) (3) and rule 1503-1, 
1934 Act. 

Middle District oC Mar. 10,1954 Sec. 5 (a), 1933 Act .. ____ . __ .. _ .. Injunction by consent as to 3 deCendants Mar. 10, 1954 
Tennessee. Orders Mar. 8, 1956, and July 26, 1956, dismissing actio! 

as to 2 defendants. Injunction by court, Aug. 10, 1956 
as to remalnlng deCendant. Closed. 



Mlcro·Molsture Controls, Inc ••••• 

Mortgage Clubs, Inc ••••.....••.•. 

Nado Research Assoclates._ ••••.• 

The National Society of Music 
and Art, Inc. 

Nielsen, Harold L _______________ _ 

Onderdonk, C. Herbert. _________ _ 

Operator Consolidated Mines Co_ 

Oregon Timber Products Co., Inc_ 

Pac11l0 Investment, Ino __________ . 

Pler,ce,lohn _____________________ _ 

Provincial American Securities, 
Ino. Raymond, Leo _______ • __________ _ 

Reasor, Gerald L ____ ~ ______ ~ ___ ._ 

Red Bank 011 Co_ .... _~_ .... _ •••• 

Reiter, Morris l __ .. __ ._._~: _____ _ 

Reiter, Morris L._ ..... _._ .. _ .... 

Keith Richard Securities Corp __ •• 

Rodman, RoberL __________ • ____ . 

16 

2 

2 

2 

3 

2 

2 

2 

2 

2 

2 

Southern District of Jan. 9,1957 Sec. 5 (a) and (c), 1933 Act. ..... 
New York. 

Massachusetts ..... ___ Apr. 17,1957 Secs. 5 (a) (1) and (2) and 5 (c), 
1933 Act. 

Southern District of May 24, 1957 Sec. 203 (a), IA Act o~ 1940 ___ • __ 
New York. 
Southern District of 

New York. Idaho_. _________ • ____ _ 

Southern District of 
New York. 

Southern District of 
Callfornla. N evada __________ .. __ _ 

Aug. 22, 1956 

Oct. 20, 1955 

Oct. 9,1956 

Mar. 12,1957 

. . 
Sec. 17 (a), 1933 Act_ .. _________ _ 

Secs. 5 (a) lind 17 (a); 1933 Act; 
secs. 10 (h), 15. (c) (1) and (3) 
and 17 (a) and rules 10b-5, 15c-
1-2, 1503-1 and 17a-3, 1934 Act. 

Sec. 17 (a) and rules 17a-3 and 
17a-5, 1934 Act. 

'.Sec.5 (a) and (c), 1933 Act __ ... __ 

Oct. 3,1956 :Sec. 5 (a) and (c), 1933 AcL __ __ 

Utah ____ .. ____________ May 17,1957 S~c. 15 (a), 1934 Aet _____ ._~-----

Nevada _________ .. ____ Oct. 7,1954 Sec. 15 (a), 1934 Act. ...... ____ __ 

Southern District of 
New York. 

Southern District of 
New York. 

Northern District of 
Illinois. 

Southern District of 
Texas. 

Sonthem District of 
Now York. 

Southern District of 
New York. 

Soutbem District of 
New York. 

Southern District 01 
New York. 

May 23, 1957 

Mar. 28, 1957 

Dee. 4, 1956 

Dec. 12, 1956 

Secs. 15 (c) (3) and 7 (c) and rule 
1503-1 1934 Act. 

Sec. 5 (a) (1) and (2), 1933 Act.._ 

Sec. 5 (a), 1933 Act_: .. _________ _ 

Sec. 13, 1934. AcL. ______ .'. _____ _ 

Sept. 19,1956 Sec. 15 (c) (1) and (3) and rules 
15cl-2 and1503-1, 1934 Act. 

lan. 21,1957-

Oct. 17,1956 

Mar. 18,1957 

Sec. 15 (c) (3) and rule 1503-1" 
1934 Act. 

Secs. 15 (c) (1) and .(3) and 17 (a) 
and mles 15cl-2, 15c3-1 and 
17a-3, 1934 Act. 

Sec. s' (8), 1933 Act._ .... ______ __ 

Afiidavlts In opposition and answers by dcfendants filed 
on' various dates. Preliminary Injunction entered: Mar. 
6, 1957. Decision June 17, 1957, allowing 2 defendants to 
serve an amended answer and denying Commission's 
motion for summary judgment. Pending. 

InJunction by consent as to both defendants, Apr. 25, 1957. 
Closed, ' 

Injunction by, consent as to both defendants, May 29, 1957. 
Closed. 

Injunction by dcfault as to 1 defcndant, Oct. 8, 1956. Pend­
Ing as to remaining defendant. 

Injunction by consent Nov. 21, 1956, as to secs. 5 (8) and 
17 (a), 1933 Act and sccs. 10 (b), 15 (c) (1) and (3) and 
17 (a) and rules IOb-5, 15cl-2 and 17a-3, 1934 Act. Closed. 

Injunction by default, Dec. 12, 1956. Closed. 

Injunction by cousent as to all defendants, Mar. 21, 1957. 
Closed. , 

Preliminary tiJ.junction entered Oct. 19, 1956, as to 2 de­
fendants. Answer by remaining defendant, Jan. 15, 1957. 
Pending. 

Injunction by consent as to both defendants, June 5, 1957. 
Closed. . 

Stipulation Sept. 23,1955, providing for a period of9 months 
within which motion for preliminary Injunction may be 
restored If defendant violates sec. 15 (a), 1934 Act. Pend­
Ing. 

Injunction by consent as to both defendants, June 26, 1957. 
Closed. , 

Injunction by consent as to botb defendants, Apr. 8, 1957. 
Closed. , 

Answer of defendants filed Dec. 27, 1956. Order June 19, 
1957, directing defendant to produce certain documents. 
Pending. 

Injunction by consent as to all defendants, Jan. 24, 1957. 
Order Mar. 27, 1957, extending timo for 60 days lor filing 
required reports, Pondlng. 

Answer filed Sept. 25, 1956. Memorandum opinion Nov. 
5, 1956, denying motion for preliminary injunction. 
Supplemental memorandum opinion dated Nov. 26, 1956. 
Pending. 

Amended complaint filed Jan. 21, 1957. Pending. 

Amended complaint' filed, Oct. 29, 1956. Opinion Jsn. 17, 
1957, granting motion for preliminary Injunction based 
upon the bookkeeping rules but not granting full relief on 
the net capita) rule .• Order for a preliminary injunction 
entered Feb. 13, 1957. Answer filed Feb. 25,1957. Pend· 
Ing. 

Injunction by consent as to both defendants, Mar. 19, 1957. 
Closed. 



TABLE 17.-Injunctive proceedings brought by the Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, the Public 
Utility Holding Company Act of 1935, the Investment Advisers Act of 1940, and the Investment Company Act of 1940, which were pending 
during the fiscal year ended June 30, 1957-Continued , 

Number United States District Initiating 
Alleged vlolatl~ns Name of principal defendant of de, Court papers filed Status of case 

fendants 

Scarborongh, Paul Jr ",""",',' 1 Eastern District of 
Virginia. 

Oct, 18, 1956 Secs, 15 (c) (1) and 17 (a) and 
rules 15cl-2, 1501-4 and 17a-3, 
1934 Act. 

Injunction by consent, Oct, 25, 1956. Closed. 

Seaboard Securities Corp"""", 2 District of Columbla_, June 6,1956 Sec. 17 (a), 1933 Act; sec. 15 (c) Injunction by consent as to both defendants, July 10, 1956. 
(1) and (3) and rules 1501-2 Closed. 
and 1503-1 1934 Act. 

Shuck, M. J."~""""""",",,,, Southern District of Aug. 28,1956 Sec. 15 (c) (3) and rule 1503-1, Complaint IIled Au~. 28, 1956. Memorandum of Com, 1 
New York. 1934 Act. mission filed Sept. 4, 1956. Preliminary injunction 

signed Sept. 7, 1956. Pending, 
The Sire Plan, Inc.""""""", 2 Southern District of Jan. 18,1957 Sees. 5 and 17, 1933 Act""", ___ Complaint filed and temporary restraining order Signed 

New York. Jan. 18, 1957. Order Feb, 4, 1957, extending effectiveness 
of temporary restraining order and directing that parties 
may apply for dismissal of action upon elIectlveness of 
registration statement. Order July 15, 19576. pursuant to 
stipulation, dismisSing action and vacating t e temporary 
restraining order, Closed. 

Southern Christian Corp"""", 4 Western District of Mar. 23, 1957 Sec, 17 (a) (2),1933 AcL",,"""" Injunction by consent as to all defendants, May 13, 1957. 
III Oklahoma. Olosed. ' 
Stempll,I.,W1llIam","",""""" 1 District of Columhla" Aug, 3, 1956 Sec, 14 (a) and Regulation X-14, 

1934 Act. 
Final order by consent, Aug. 13, 1956. Closed. 

Swan,Flnch 011 Corp""",_"", 24 Southern District of Apr. 15,1957 Seo.5 (a) and (c), 1933 Act."",, Complaint IIled and temporary restralnlng order signed 
Ne,w York. Apr. 15, 1957. Appeal by Oommlsslon from order Apr. 

22, 1957, dissolving temporary restralnlng order as to 2 
defendants. Temporary restralnlng order restored Apr. 
24,1957. Appeal by 6 defendants, May 8,1957. Injunc-

Swirsky, Martin M.,.,.,"",", •.• 
tlon by consent as to all except 2 defendants. Pending. 

3 Eastern District of Oct. 15,1956 Sees. 15 (c) (I), 15 (c) (3) and 17 Injunction by consent as to all defendants, Oct. 25, 1956. 

IT New York. (a) and rules 15cl-2, 1503,1 and Olosed. 
17a-3, 1934 Act. 

UnI·Insurance Service Oorp ..... ,. 2 Northern District of July 9,1956 Seo.5 (a) and (0), 1933 Act.." •• Answer of defendants IIled July 17, 1956. Injunction by 
'-I Oallfornla. consent as to both defendants, July 26, 1956. Olosed. 
Utah General Securities, Ino," .... 1 Utah ........ ," .. , .. "" July 26,1956 Sec. 15 (c) (a) and rule 1503-1, Injunction by consent, Aug. a, 1956, Olosed. 

1934 Act. 
The Variable ADnuitlc Life In, 1 District of Columbia .. June 19,1956 Sec. 6 (a) (1) and (c),. 1933 Act; Answer to complaint lIIed July 25, 1956. Order Dec. 6, 

surance 00. of Amer ca, Inc. sec. 7 (a) or (b), IO 4ct 00940. 1956, granting Intervention by The Equity Annuity Life 
Insurance Oompany. Answer to complaint Jan. 6, 1957, 
by Intervenor. Order Apr. 16, 1957, granting Interven, 
tion by N ASD as party plalntilI, Order May 13, 1957, 
denying motion for leave to amend complaint. Com" 
mission and N ASD trial brief and defendants trial brief 
filed June 7, 1957. Oase tried 1une 10-21, 1957. Pending. 
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lean R. Vedltz Co., [nc •••••••••.. 

Vogel, Wl!llam D •••..••••••••.••• 

George B. Wallllce &; Co: •••.••••• 

Warner, 1. Arthur, '" Co., [no •••• 

Watkins, Horace E •.•.....•..•... 

Stratford L. Wendelboe &; 00 •••.. 

Western States [nvestment 00., 
[no. 

Wimer, Nye A. •••••••••••••••••••• 

R. O. Worth &; 00., [nc ••.•...••. 

WyomIng 01100 •...........•.•.• 

Benjamlii ZWBIlg &; Co., [no •••••• 

Southern District of Mar. 25,1957 
New York. 

Eastern District of June 11, 1956 
Wisconsin. 

3 New lersey. __ .••••••• Deo. 3,1956 

12 Massachusetts .••••••. Oct. 31,1951 

5 Oolorado •....•.•••••.. Nov. 9,1956 

Utah ••................ Sept. 26, 1956 

Utah ••.•...•.•........ Jan. 3,1957 

Western District 
Pennsylvania. 

of Oct. 29,1947 

Southern District of 
New York. 

Jan. 11,1957 

3 Nebraska •••...•..••.. Feb. 16, 1957 

2 Southern DistrIct of Sept. 'n, ~956 
New York. 

Sec. 15 (c) (3) and rule 1503-1, 
1934 Act. 

Sec. 16 (a), 1934 Act. ...•...•.•.• 

Sec. 15 (0) (3) and rule 1503-1; 
1934 Act. 

Sees. 5 (b) (2) BIld 17 (a) (3),1933 
Act; sees. 7 (c) (l)and(2),9(a) 
(4), 10 (b) BIld 15 (0) (1) BIld 
rules 10b-5 (3) BIld 15cl-2 BIld 
Regulation T, 1934 Act. 

Sec. 5 (a) BIld (c), 1933 Act ••••.• 

Sec. 15 (c) (3) and rule 1503-1, 
1934 Act. 

Secs. 7 (0),15 (c) (3) BIld 17 (a) 
and rules 1503-1 and 17a-3, 
1934 Act. 

Sees. 5 (a) (1) and (2) BIld 17 (a) 
(2), 1933 Act. 

Sees. 1~ (c) (3) and 17 (a) and 
rules 1503-1 BIld 178-3, 1934 
Act. . 

Sees. 5 (a) and (c) and 17 (a), 
1933 Act. 

Sec. 15 (c) (3) BIld rule 1503-1, 
1934 Act. 

Complaint filed Mar. 25, 1957. DecisIon rendered Apr. 5, 
1957, denying motion for preliminary injunction BIld 
vacating temporary restraining order. Pending. 

Complaint filed June 11, 1956. Notice of plalntlfi's dismis­
sal of action, Apr. 24, 1957. Olosed. 

[nJunctlon by consent as to all defendants, Deo. 19, 1956. 
Closed. 

Order Dec. 19, 1956, extending for a period of 6 months the 
order of Nov. 8, 1955, which retained Jurisdiction over 
capital assets. Pending as to I defendant. 

Preliminary injunction entered Nov. 19 1956. Answer of 
defendBllts, Dec. 3, 1956. Injunction by consent as to 1 
defendant, June 25, 1957. Pending as to remaining de· 
fendBllts. 

Answer of defendant, Nov. 29, 1956. Order Apr. 10, 1957, 
pursuBllt to stipulation dismissing complaint. Closed. 

Injunction by consent, Jan. 4, 1957. Closed. 

Temporary restraining order entered Oct. 29, 1947. Pre­
liminary injunction entered Nov. 18, 1947. Defendant's 
motion to dismiss complaint denied Mar. 3, 1948. Trial 
date postponed Indefinitely due to illness of defendBllt. 
Pending. 

Temporary restraining order signed Jan. 11, 1957. Order 
of preliminary injunction, Feb. 13, 1957. Pending. 

Injunction by consent as to all defendants, June 10, 1957. 
Closed. 

Answer of defendBllts Oct. 16, 1956. Order Nov. 15, 1956, 
denying motion for preliminary injunction but permit· 

. tlng further application if situation warrants. Pending. 



TABLE 18.-Indictments returned for violation of the acts administered by the Commission, the Mail Fraud Statute (sec. 1341, formerly sec. 338, 
title 18, U. S. C.), and other related Federal statutes (where the Commission took part in the investigation and development of the case) which 
were pending during the 1957 fiscal year 

Name of principal defendant 

Ames, Harry G _________________ ~_ 

Bowler, Richard William ________ _ 

Broadley, Albert E. (Hudson 
Securities) . 

DePalma, Albert Edward (A. E. 
- DePalma & Co.). 

Donaldson, Arthur V ____________ _ 

Errlon, Edgar Robert (Beaver 
Plywood Coop.). 

Errlon1 Edgar Robert (Mt. Hood 
Haraboard & Plywood Coop.). 

Estep, William (Atomotor Mfg. 
00., Inc,). 

Geller, George B _________________ _ 

Getchell, Francis E. (Florida 
Palms Inc .. 

Number United States District Indictment 
of de· Court returned 

fondants 

5 

2 

Northern District of 
Illinois. 

Eastern District of 
Washington. 

Western District of 
New York. 

Northern District of 
Ohio. 

July' . 3,1956 

Sept. 12. 1955 

July 17,1947 

June 11,1947 

District of Montana___ Junc 16, 1954 

Charges 

Secs. 5 (a) (2) and 17 (a) (2),1933 
Act; sec. 1341, title 18. U. S. O. 

Sec. 17, 1933 Act; scc. 1341, title 
18, U. S. C. 

Sees. 5 (a) (1) and (2) and 17 (a) 
(1), 1933 Act; sees. 338 (now 
sec. 1341) and 88 (now sec. 371), 
title 18, U. S. C. 

Sees. 5 (a) (1) and (2) and 17 (a) 
(1), 1933 Act; sec. 338 (no\;" sec. 
1341), title 18, U .. S. C. 

Scc. 17, 1933 Act; sees. 1341 and 
371, title 18, U. S. C. 

\ 

Dlstl"ict of Oregon_____ Oct. 2,1956 Sec. 17 (a), 1033 Act; sees. 371 and 
1341, title 18, U. S. C. 

9 

1 

3 

District of Oregon_____ Oct. 2,1956 

Northern Dlstl"ict of 
Tcxas. 

Southern District of ' 
,New York. 

Soutbcrn District of 
Florida. 

Jan. 21,1954 

Oct. 30, i053 

Jan. 15,1957 

Sec: 17' (a), 1933 Act; sees. 371 
and 1341, title 18, U. S. C. 

Secs. 5 (a) and 17 (a), 1933 Act; 
scc. 1341,.title 18, U: S. O. 

Scc. 1621; title 18, U. S. C ______ _ 

Sees. 5 (a) and 17 (a) (1), 1933 
Act· sec. 1341. title 18, U. S. O. 

Status of case 

'Defcndant surrendered and posted $2,500 bond. Motion 
to dismiss Indictment, denied Mar. 29, 1957. Pending. 

Defendant found guilty on 2 sec. 17 cOlmts of indictment; 
sentenced on May 16, 1956, to 8 months and $1,000 fine 
and 3 years probation. Appeal filed. Appellant's and 
appellec's briefs filed. Pending. 

One defendant deceased, other defendants not apprehended. 
Pending. 

DePalma forfeited $40,000 appearance bond and Is presently 
- a fugitive. Pending. - -. 

One defendant deceased; other defendant found guilty on 
4 mail fraud counts and 4 sec. 17 counts; sentenced to 5 
years Imprisonment and fined $3,000. Motion for new 
trial dcnled Dec. 5, 1955. Notice of appeal filed; bail set 
at $15,000. Defendant did not make bail and elected to 
start serving sentence. Appellant's and appellee's briefs 
filed. Pending. . -

Defendants pleaded not guilty. Order Mar. 15, 1957, deny­
Ing defendants' motions for separate trinl and bill of 
particulars. Pending. 

One defendant pleaded guilty to 1 mail fraud and 1 sec. 
17 (a) count and another defendant pleaded guilty to 
conspiracy eonnt. After trial, four defendants found 
guilty on 6 mail fraud COlmts, 4 sec. 17 (a) counts and con­
spiracy count and another defendant found guilty on 
conspiracy count. One defendant dismissed because of 
Illness and another acquitted. Sentences not Imposed 
at close of fiscal year. Pending. 

Conviction affirmed by CA-5 June 8, 1955. Petition for 
certiorari filed Aug. 12,1955; denied Oct. 17, 1955. l\Iotlon 
filed pursuant to 28 U. S. C. 2255 to set aside sentence, 
denied Apr. 19, 1957. 

Defcndant pleaded not gnilty. Bail set at $1,500. Motion 
by defendant to dismiss indictment. Pending. 

Motions filed by defendants for hill of particulars, to dis­
miss and for discovery and inspection. Pending. 



"" "" 

Gm, Jesse S _____________________ _ 

o;l Gould, Oscar, U _________ • _______ _ 
-> ' r Gruemmer, Henry c ____________ _ 1 Herck, John. ____ • ___ • ______ •• ___ _ 

-> Do ____________________ ._. ___ _ 
',l Do __________________________ _ 

Hickey, Jess]M __ •• _ •••• __ • ______ _ 

Holsman, William T _____________ _ 

IIorsting, WilHam F" Sr ___ ••• _ •• _ 

Hort~n, William E_. ____ • _______ _ 

Hu, Seng-Chlu ____ : __ ~ __ c _____ ~ __ 

Jensen, JameR 0 _________________ _ 

King. Wilbert Fay (Trl-State 
_, Metals, Inc.), . ,_ 
Lightfoot, Melton E _____________ _ 

Low, Harry (Trenton Valley 
.Dlstillers Corp,). 

Mallen, George E _________________ • 

3 Northern District of May 20,1957 Sec. 1341, title 18, U. S. C_. ____ _ 
Georgia. 

.1 Southerri'D'lstrlct of 
New York. 

Southern District of 
Iowa: . 

6, Eastern District of 
, Michigan. 

J~e 25,1954 

Sept. 21, 1956 

July 30, 1942 

I, _____ do __________ . __________ do ___ • __ , 
5 _____ do _____________________ do ______ _ 

2 Northern District of 
Texas: 

2 Northern District of 
Illinois. 

2 Eastern District of 
_ .Wlseonsln_. 

3 Southern District of 
California. 

3 Southern District of 
New York. 

4 Eastern District of 
. _ . Wa$blngton. 

Aug. 2,1956 

Feb. 8,1955 

Aug. 9,1954 

Dec. 7,1955 

Dec. 20, 1954 

Apr. 12,1956 

2 

,1 

District of Nevada ____ May 15,1957 

Southern District of 
Florida. 

2 Eastern District of 
Michigan. 

6 Eastern District of 
Michigan. 

Apr. 23,1953 

Feb. 3,1939 

June 2,1944 

Sec. 1621, title 18, U. S. C ______ _ 

Sees. 5 Ca) (2) and 17 (a) (1) and 
(2), 1933 Act; sec. 1341, title 
18, U. S. O. ' , 

Sec. 17 (a) (I), 1933 Act; sees. 338 
(now sec. 1341) and 88 (now 
sec. 371), title 18, U. S. C. 

Sec. 15 (a), 1934 Act ____________ _ 
Sec. 5 (a) (1) and (2), 1933 Act; 

sec. 88 (now sec. 371), title 18, 
U.S.C. 

Secs. 5 (a) (1) and (2) and 17 (a) 
(I), 1933 Act; sees. 371 and 
1341, title 18, U. S. C. 

Sec. 17 (a), 1933 Act; sec. 1341, 
title 18, U. S. O. 

Sec. 17 (a), 1933 Act; sec. 1341. 
title IS, U. S. O. 

Sec. 17 (a) (1), 1933 Act; secs.I341 
and 371, title 18, U. S. C. 

Sec. 17 (8), 1933 Act; sees.":i71 
and 1341, title 18, U. S. C. 

Sec. 17 (a). 1933 Act; secs. 1341 
,and 371, title 1~, U. S. O. 

Sec. 17 (a),- 1933 Act; sec. 371, 
•. title 18, U. S. O. 
Sec. 17 (a) (1),1933 Act; sec. 1341, 

title 18, U: S. C. 

Sec. 17 (a) (1),1933 Act; sec. 338 
(now sec. 1341), title 18, U. 
S. C. 

Sees. 5 (a) (2) and 17 (a) (I), 1933 
Act; secs. 338 (now sec. 1341) 
and 88 (now sec. 371), title t8, 
U.S.C. ' 

Two defendants surrendered in Southern District of Ne.w 
York and U. S. Attorney consented t01transfer of casc as 
to' the 'defendants for acceptance of 'guilty o'r nolo con­
tcndere pleas,' MottOn to dismiss indictment and mo­
tion to examine Government's tiles filed by remaining 
defendant. Pending" ' , 

Defendant arraigned a~d 'released on $5,000 bail. Pending. 

Defendant found guilty on 6 sec, 17 (a) counts, 5 mail fraud 
counts and 2 sec, 5 (a) counts and sentenced to 5 years 
imprisonment on Feb. 13, 1957. 

Herck pleaded not guilty, Remaining defendants are 
fugitives. Pending as to all defendants. 

Defendants pleaded guilty to 1 sec, 17 (a) count, 1 mail 
fraud count and conspiracy coun t and were sentenced 
on Sept. 7, 1956, to 6 months imprisonment, 3 years 
probation and fined $15,000 each. 

Both defendants previously convicted and 1 defendant 
appealed. Conviction affirmed hy CA-7 Nov, 19, 1956. 
Sentence reduced from 4 to 3 years, Dee. 11, 1956. 

During trial, 1 defendant changed plea to nolo contendere, 
wa~ found guilty thereon and sentenced to 2 years' im­
prisonment, 3 years probation and fined $10,000.: Case 
dismissed as to remaining defendant.' ' , 

One defendant found gulltv on 6 see. 17 (a) (I) counts and 
3 mall fraud counts on ~Iar. 8. 1957 and sentenced to 3 
years imprisonment and probation for 5 years on Apr. 8, 
1957. Indictment dismisse<l as to 2 remaintng defendants 
who te~tlfied for Government. ' 

Defendant~ pleaded not guilty and 2 tndlvidual defenda.nts 
released on bonds of $500 earh. Pending. 

One defendant changed plea and pleaded guilty to 1 mall 
fraud, 1 sec. 17 (a) and conspiracy count and was sentenced 
to 8 months Imprisonment and 4 years probation on 
Nov. 2, 1956. ,Remalntng defendants were found guilty 
and received sentences ranging from l~" years imprison­
ment to 3 months imprisonment and 4 years probation. 
Appeal pen<ltng as to 3 defendants. ' 

One defendant apprehended. Pending. 

Defenda'ni f~;'(gullty on -1 sec. '17 (a) coiuit on·Mar.Ii, 
1957, and sentenced on Mar. 29, 1957, to 3 years' im­
prisonment. 

Innictment previously di.missed as to defendant Low, 
now deceased, after plea of guilty to Income tax evasion 
indictment. Pending as to Hardie, who Is a fu~itive. 

Two defendants deceased, pending as to remaining de­
fendants, who are fugitives. 



TABLE IS.-Indictments returned for violation of the acts administered by the',Commission, the Mail Fraud'Statute (sec. 1341, formerly sec. 338, 
title 18, U. S. C.), and other related Federal statutes (where the Commission took part in the ,investigation and development of the case) which ~ 
were pendin{{ ilil/ring the 1957 'fiscal year-CoD.'tinued ' " "'" 

Name of principal defendant 

E. M. McLean '& Co. (Devon 
Gold Mines, Ltd.). Do ________________ •• _________ _ 

Do ___________________________ _ 

Monarch Radio -& 'TeiEiviSlon 
Corp. 

Parker, T. M., Inc ________________ , 

Do ____________________________ ' 
Do ____________________________ . 
Do ____________________________ : 

I 

i 
Price, Eldridge Solomon __________ : 

Proctor, Gordon Kelth __________ __ 

Saunders, Malcolm L ____________ _ 

;: Scarborough, Paul, Jr ____________ _ 

:.. Schluter, Frederic E_._ •••••• __ • __ 

Number United States District 'Indictment' 
of de- , Court returned Oharges Status of case 

fendan~ , 

2 Eastern District of Oct: 21,'1941 Sec. 15 (a), 1934 AeL ______ -'___ Case pending as to 1st indictment, 3 defendants previously 
convicted and sentenced on 2d and 3d indictments. 
Pending as to remaining 9 defendants on the 2d and 3d 
indictments. Pending. 

Michigan. 7 ___ •• do _________________ _ • ___ dD ______ __ Sec. 5 (a) (1) and (2), 1933 Act; 
sec. 88 (now sec. 371), title 18, 
U.S.O. 12 __ •• _do ______________________ do _______ _ Sec. 17 (a) (1).and (2), 1933 Act; 
secs. '338 (now sec. ,1341) and 
88 (now, sec. 371), title 18, 

9 Southern District of 
New York. 

June '4, 1954 
,U.S.O. ',' 

, Sec. 17, 1933 Act; sees. 371 and 
1341, title 18, U. S. O. 

I" , 
16 i Eastern District of ; Apr. Zl,1954 : Sec. 371, title 18, U. S. 0: ______ _ 

,Michigan. - I : 15 ~ ____ do_, ____________________ do ________ Sec. 1341, title 18, U. S. O. 
15 '- ____ do ______________________ do ________ I Sec. 17 (a), 1933 Act. 
16 ~ ____ do _________________ ~----~o--c-._--- i Sec. 15 (a), 1934,Act., " 

I 

i 
2 , N ortheru District of 

Georgia .. ' , 

1 Northern District of 
~ , ,Geor,gla. 

2 ,District oC Massa­
chusetts. 

Eastern ,District of 
Virglula. 

,1.1 

6, Southern District of I 
New York. ' , 

I ; 

!Mar.27,1956 iSecs.5 (a) (2) 'and 17 (a) (1),1933 
_ : Act; sec. 1341, title 18, U. S. O. 
: (\ '. 

:Oct. 18, 1956 
-,', --

,Dec. 17,1954 

'Nov. 8,1956 

Apr~ 13, ,1956 

'Sec. 17 (a) (1); 1933 Act; sec. 15'(a), 
I 1934 Act; sec. 1341, title 18. 
,'U.S.O... ' 
Sec. 17 (a), 1933 Act; sec. 15 (c), 

1934 Act; ,S6CS.' 371 and 1341, 
, title 18. U. S. 0." , 
Sec. 17 (a), 1933 Act; sec. 10 (b) 
, and rule 'X-10B~6, 1934 Act; 
, S6C.1341\titie 18, U. S. O. 
Sec. 32 (a , 1934 Act; sec. 371, 

,title 18, U. S. O. 

All deCendants arraigned and released' on ball or own 
, recognizance. Motions by deCendants Cor bills, oC par­

ticulars and examination of grand Jury minutes denied. 
Pending. 

Eight deCendants arraigned and pleaded not l(uIlty to all 
indictments and posted bond and 1 died after ai'ralgn-

, ment. Extradition of deCendants, Link and Green! 
from Canada denied Dec. 17, 1954. Leave to appea 
denied by Canadian Supreme Court because of lack of 
Jurisdiction, Mar. 7, 1955. Remaining deCendants not 
apprehended. Motion Cor consolidation of 4' indict-

, ments granted. Order Apr. 18, 1957, denying deCendants' 
motions to dismiss the indictments and case set for 

i trl8lin Call. Pending. 
I Defendants surrendered and were released on bonds of 
, $20,000 and $5,000 each. On Nov. 6, 1956, defendants 

were arraigned and pleaded not guilty. Case set for 
trial Sept. 9, 1957. Pending. 

'DeCendant pleaded guilty to 1 sec. 17 (a) count and was 
sentenced to Imprisonment oC 1 year and 1 day on Mar. 
20,1957. ' 

Defendants pleaded gnllty on Nov. Zl, 1956. Sentence 
was suspended and defendants placed on probation Cor 
3 years and fined $1,000 each on Jan. 7, 1957. 

Defendant pleaded gnllty to 2 sec. 17 (a) counts, 2 sec. 
, 10 (b) counts and 1 mall fraud count and was sentenced to 

7 years imprisonment and $3,000 flne on Dec. 4, 1956. 
Two defendants pleaded gnllty to all counts. one deCendant 

pleaded gnllty to conspiracy count and nolo Contendere 
to 3 sec. 32 (a) counts. Another deCendant and the 
corporate deCendant pleaded nolo contendere to all 
counts. DeCendants received sentences on Mar. 26, 
1957, ranging Crom $40,000 fine and ,6 years' probation' 
to suspended impoSition oC sentence and nominal period 
oC probation. 



Shindler, David L ________________ 4 Southern District of June 28, 1957 Sec. 17 (a) (2),1933 Act; sec. 9 (a) All defendants were arraigned and released on ball of $1,000 
New York. (2), 1934 Act; sec. 371, title 18, each. Pending. 

U.S.C. Simon, Harry B __________________ 3 Southern District of Oct. 1,1956 Sec. 17, 1933 Act; sees. 371 and One defendant pleaded guilty before trial and was sentenced 
New York. 1341, title 18, U. S. C. on June 27, 1957 to a suspended sentence of 6 months, 

placed on probation for 1 year and fined $2,500. Remaln-
Snoddy, James J __________________ ing defendants were acquitted. 

Southern District of July 12,1956 ciec. 17 (a)(, 1933 Act; secs. 10 (b) Defendant found guilty on all counts of Indictment on N'r,r. 
Texas. and 32 a) and rule X-I0B-5, 26, 1957 and sentenced to 3 years imprisonment on ay 

1934 Act; sec. 1341, title 18, 
U.S.C. 

10, 1957. 

Snowden, Homer W _. ______ • _____ 2 Eastern District of Jan. 18,1956 Secs. 5 (a) and 17 (a), 1933 Act; One defendant pleaded guilty to 1 sec. 17 (a) count, 1 mall 
ll1inols. secs. 1341 and 371, title 18, fraud count, 1 sec. 5 (a) count and conspiracy count and 

~ U. S.C. was sentenced on Mar. 26, 1957, to 1 year and a day, sen· 
tence vacated on Mar. 27, 1957 and defendant placed on 
probation for 3 years and fined $1,000. Remaining de· 

~ fendant found gnllty on 7 sec. 17 (a) counts, 3 mall fraud 
counts, 2 sec. 5 (a) counts and conspiracy count and sen-
tenced to 4 years imprisonment and fined $30,500. Ap· 
pealllled. Pending. I 

Tellier, Walter F. (Alaska Tele· 4 Eastern District of Dec. 1,1955 Sec. 17 (a), 1933 Act; secs. 1341 Individual defendants convicted on all counts, corporate ~ phone Corp.). New York. Bnd 371, title 18, U. S. O. defendant convicted upon default on Mar. 13, 1957. One 
defeudant sentenced to 4~2 years Imprisonment and fined .... 
$18,000, 2 other defendants received 1 year probation. § 
Corporate defendant fined $50. Pending ou appeal as to 
2 defendants. 

I TelUer, Walter F. (Consolidated Eastern District of Apr. 26,1956 Sec. 17 (a), 1933 Act; sec. 1341, Defendant pleaded not guilty. Pending. 
Uranium Mines, Inc.). New York. title 18\ U. S. C. Tellier, Walter F __ • __ . _____ . ____ • 7 Eastern District of Aug. 3,1956 Sec. 17 (a , 1933 Act; secs. 371 and One defendant arraigned and boud of $25,000 continued. 

New York. 1341, title 18, U. S. C. Peudlng. 
Metz, Abraham M _________ ._ ••.. 1 •••• _____ .do .•. ___ . __ ••• ._._do __ ••. _ .. Sec. 1621, title 18, U S. 0. __ ._._ 
U. S. M:mganese Corp _________ ... 3 Soutbern District of May 20,1957 Sec. 371, title 18, U. S. C_. ____ ._._ Two individual defendants apprebended. Pending. t' 

New York. 
~ Van Valkenburgb, Hugh C. (In· 2 District of Nebraska ••• Feb. 15, 1957 Secs. 5 (a) (2) and 17 (a) (1) and Defendants arraigned and pleaded not gnllty to all counts of t;l stant Beverage, Inc.). (2),1933 Act; sec. 1341, title 18, indictment. Motion by 1 defeudant for dismissal of 
~ U.S.C. Indictment. Pending. 

Vasen, George F • _____________ •• __ Northern District of May 27,1953 Secs. 5 (a) and 17 (a), 1933 Act; Motion pursuant to 28 U. S. 0.2255 to set aside sentence, ~ illinois. sec. 1341, title 18, U. S. C. denied Dec. 16, 1955, lind affirmed by CA-7, Sept. 26, 1-3 1956. 
Waiters, J., Jr. (Cedar Talisman District of Nevada ____ Dec. 18,1953 Sec. 17 (a), 1933 Act; sec. 1341, Indictment dismissed Sept. 18, 1956, defendant deceased. 

Cons. Mines Co.). title 18~ U. S. C. 
Warner, J. Arthur & Co., Inc •••• _ 11 District of Massa· July 7,1953 Sec. 17 a) (3), 1933 Act; secs. Six defendants previously convicted and indictment dis· 

chusetts. 1341 and 371, title 18, U. S. C. missed as to 3 defendants and abated as to 1 defendant 
who Is deceased. Pending as to defendant Thayer, who 

Weber, Charles M_. ______________ Southern District of June 
New York. 

6,1955 Sec. 1621, title 18, U. S. C._. ___ • 
Is a fugitive. 

Nolle prosequi filed on Jan. 12, 1957. 
Young, Ben E ____________________ Eastern District of Sept. 7,1955 Sec. IlJ 1933 Act; sec. 1341, title Defendant found guilty on all counts on Nov. 20,1956, and 

Washington. 18, . S. c. was sentenced to 18 months Imprisonment. 
~ 
t+>-
~ 



TABI,E 19.-Petitions for review of orders of Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, the Public t.:l 
Utility Holding Company Act of 1935, and the Investment Company Act of 1940, pending in courts oj appeals during the fiscal year ended t 
June 30, 1957 

Petitioner United States Court of 
Appeals 

Initiating 
papers filed 

Alleghany Corp .•.••....•........••••.. 4th Circuit .•.•.•••.•.•..•. Jan. 21,1957 

Atlas Tack Corp •....•.••••.•......•.•. 1st Circuit ...•.•••.•••••.. Nov. 2,1956 

Cities Service Co ..................•..•. 2d ClrcuIL............... Oct. 29,1956 

Cremens, John F •.........••••••....... 1st Circuit •••••••••.•.•••. June 18,1957 

Dyer, Nancy Corinne, et aL ...•....•.. 8th Clrcu1t .•••••••••.•• ~ .. Mar. 29,1957 

Exchange Buffet Corp ...•............. 2d ClrcuIL ••••..••••••... Nov. 1,1956 

Great Sweet Grass 011s, Ltd... ••••.... District of Columbia...... Oct. 26,1956 

Great Sweet Grass OUs, Ltd ......•......... do .••.•...•••••••••.... June 5,1957 

Johnson, R. R., & Co., et aL .•.•.•......••. do..................... Nov. 18,1955 

Kroy OiJ~, Ltd ...••..........••••.•......... do ...•..•.••.••........ June 5,1957 

Louisiana Publ1c Service Commission.. 5th CircuIL............... Oct. 12,1955 

Mltch,eIl Securities, Inc ................ 4th Circuit •..••••••.•..... June 8,1956 

Commission action appealed from and status of case 

Order or Nov. 30,1956, denying the varlous applications for a declaration that no action by tbe 
Commission was required with respect to the voluntary exchange of stock, or, in the alterna· 
tlve, for an order pursuant to sec. 6 (c) of the IC Act of 1910 cxemptlng the transactions. 
Order Mar. 9, 1957, contln\llng case pending decision of Supreme Court in a related matter. 
Pending. 

Order of Sept. 4, 1956, gronting an application by the New York Stock Exchange to strike the 
capital stock of petitioner from listing and registration. Judgment of CA-I June 3, 1957, 
affirming the Commission order. Closed. 

Order of Aug. 31, 1956, denying the application for exemption pursuant to sec. 3 (a) (5) of the 
Publ1c Utility Holding Company Act of 1935. Inten'ention denied, Dec. 5, 1956, but peti· 
tloners permitted to flIe briefs amicus curiae. Order Dec. 28, 19.56, granting petitions for 
rebearlng and granting leave to intervene. Supplemental Statement of Commission flied 
Apr. 2, 1957. Pend tug. 

Order of Apr. 22, 1957, granting application and permitting declaration of New England ElectriC 
System to become effectl ve with respect to exchange offer of stock of a holding company for 
stock of a non·affiliated public utility company. Pending. 

Order of Mar. 21, 1957, permitting declaration to hecome effective regarding solicitation of 
proxies. Order Apr. 9, 1957, denying petitioners' application for a stay pending review. 
Petitioners' motion June 6, 1957, for rehearing and respondent's answer June 18, 1957. 
Pending. 

Order of Sept. 4, 1956, granting an application by the New York Stock Exchange to strike the 
capital stock of petitioner from Ustlng and registration. Opinion of CA-2, May 15, 1957, 
denying the petition for review. Closed. 

Order of Oct. 25, 1956, summarily suspending trading in common stock of petitioner on National 
Securities Exchange. Agreement of dismissal filed Jan. 2, 1957. Ciosed. 

Order of Apr. 8, 1957, directing that subject's stock be withdrawn from Usting and registration 
on the American Stock Exchange, effective after Apr. 13, 1957. Pending. 

Order of Nov. 16, 1955, revoking the broker·dealer registrations and finding that Rupert H. 
Johnson was the cause of such re,·ocation. Decision of CA DC, Apr. 5, 1~56, affirming the 
Commission's order. Petition for certiorari filed June 18, 1956. Certiorari denied Oct. 8, 
1956. Closed. 

Order of Apr. 8, 1957, directing that suhject's stock be withdrawn from listing and registration 
on the American Stock Exchange, effective after Apr. 13, 1957. Pending. 

Order of Sept. 13, 1955, denying the petition of Louisiana Public Service Commission insofar 
as it requested the reopening of the proceeding in whicb the Commission's order of Mar. 20, 
1953 was entered. Opinion by CA-5, June 30, 19M, remanding proceeding to Commission 
for further consideration. Petition for certiorari fiied by Commission Sept. 28, 1956. Cer· 
tiorari granted Dec. 3, 1956. Opinion of Supreme Court, May 13, 1957, reversing determina­
tion of CA-5. Rehearing denied by Supreme Court, June 17, 1957. Closed. 

Order of June 6, 1956, affirming the expulSion of Mitchell Securities, Inc., from membership In 
National Association of Securities Dealers, Inc. Order by CA-4, June 20, 1956, staying Com· 
mission order pending review. Withdrawal of petition for review filed by petitioner, Oct. 
16,1956. Order Oct. 17, 1956, dismL~lng the petition for review. Closed. 

8 

i 



Phillips. Randolph..................... 2d Circuit .••...•..•....... Mar. 15,1956 

Pierce, John .......••••••..•••••••..•... 9th Circuit ..••......•..... Oct. 14,1955 

Professional Investors, Inc.. .••.•...... 7th Clrcuit.. .............. July 24,1956 

Rosenbaum, Arthur.................... District of Columbia ...... Apr. 16,1957 

Treves, Peter G., et 81. .. _. _____ ._._._. 2d Clrcuit. .•...•..••••••. _ June 14,1956 

Order of Jan. 16, 1956, declaring The United Corp. not to be a holding company. Order Apr. 1· 
1957, granting Commission's motion to dismiss petition for review for lack of prosecution. 
Closed. 

Order of Aug. 16, 1955, denying apnlication for registration as a broker and dealer. Opinion of 
CA-9, Dec. 12, 1956, affirming the Commission order. Closed. 

Order of May 25, 1956, denying petitioner's application for registration. Order Nov. 20, 1956, 
by CA-7, pursuant to stipulation, dismissing tho petition for review. Closed. 

Order of Feb. 18, 1957, granting the requested exemption regarding the payment of eommissions 
and overruling the objections by petitioner and other stOCkholders of Baldwin Secunties 
Corp. and General Industrial Enterprises, Inc. Order June 13, 1957, upon motion of peti­
tioner, dismi,sing the petition for review. Closed. 

Order of Apr. 18, 1956. which exempted cprtain transactions between amliates under sec. 17 (b) 
of the Investment Company Act. Order Nov. 23, 1956, pursuant to stipulation, dismissing 
the petition for review. Closed. 



Number 
Principal defendants of de-

fendants 

East Boston Co _________ 1 

Colotex Uranium & Oil, 
Inc. 

3 

McBride, John F ________ 2 

Nielsen, Harold L _______ 1 

TABLE 20.-Contempt proceedings pending during the fiscal year ended June 30, 1957 

PART I.-CIVIL CONTEMPT PROCEEDINGS 

United States District initiating 
Court papers filed Status of case 

Massachusetts ____________ Nov. 7,1956 Petition for an order directing the defendant to show cause why It should not be adjudged In civil 
contempt and for an order appointing a receiver for failure to file required reports. Reports filed 
and withdrawal of petition allowed, Nov. 27,1956. Closed. 

PART 2.-CRIMINAL CONTEMPT PROCEEDINGS 

Colorado __________________ Jan. 17,1957 Order, Jan. 17, 1957, directing defendants to show cause why they should not be adjudged In crlm-
Inal contempt for violating secs. 5 and 17 Injunction, 1933 Act. Stipulation of facts, May 28,1957. 

Southern District of New 
Pending. 

Aug. 3,1956 Order, Aug. 3, 1956, directing defendants to show cause why they should not be found guilty of 
York. criminal contempt for violating sec. 5 Injunction, 1933 Act. Pending. Idaho _____________________ Oct. 25, 1956 Order to show cause why defendant should not be punished for criminal contempt, and order for 

writ of arrest for criminal contempt, Oct. 25,1956. Defendant arrested and posted bond of $1,500, 
Nov.9,1956. Defendant pleaded guilty and was sentenced to 60 days Imprisonment, Nov. 21, 
1956. Closed. 



TABLE 21.-Case8 in which the Commission participated as intervenor or a8 amicus curiae, pending during the fiscal year ended June 30, 1957 

United States District 
Name of case Court, Court of AP8eals, 

or U. S. Supreme ourt 
Date of entry Nature and status of case 

Alleghany Corporation, et aI. o. Breswlck & U. S. Supreme Court ••••• Jan. 16,1957 Appeals by Alleghany Corp. and ICC from final Judgment entered Dec. 23, 1955. 
Co., et al. Opinion of Supreme Court Apr. 22, 1957, reversing the judgment of the district court 

and remanding case to the district court for consideration of appellees claim, not 
previously discussed. Order by Supreme Court June 3, 1957, denying petition for 
rehearing. Closed. 

Oreene, et al. D. Dietz, et aL •••••.•.•.••••.•... 2d ClrcuIL ..•.••••••••••. June 20, 1957 Action under sec. 16 (b) of 1934 Act involving a shareholders' derivative suit against 
officers of CIT Financial. Opinion o( CA-2, June 7, 1957, affirming the order o( the 
district court dismissing the complaint. Motions by the Commission June 20, 1957, 
for leave to participate amicus curiae and for clarification o( opinion or (or rehearing. 
Pending. 

Ostergren, et aI. D. Kirby, et aL •••..•.••••••••. Northern District of Ohio, Feb. 15,1957; Action for violation of regulation X-14 of 1934 Act. Order Apr. 10,1957, amended Apr. 
6th Circu.it. May 3,1957. 12, 1957, granting permanent Injunction to restrain violations of proxy rules by 

opposition group. Appeal to CA-6 by defendants compriSing shareholders' com· 
mittee filed Apr. 17, 1957. Order May 6, 1957, postponing shareholders meeting. 
Pending. 

Speed, et aI. o. Transamerlca Corp .••..•••••••• District of Delaware, 3d Feb. 19,1947; Action for violation of rule X-10B-5 under sec. 10 (b) ot Securities Exchange Act. 
Circuit. Oct. 14,1948; Opinion In favor of plaintiffs Aug. 8, 1951. Opinion on damages, Sept. 21, 1955, and 

Ian. 14,1949; final decree Nov.2 1955. Defendant's appeal to CA-3 flied Nov. 23, 1955; plalntlfl's' 
May 2,1956. cross-appeal filed bec. I, 1955. Judgment entered Aug. 14, 1956, In accordance with 

opinion which modified and affirmed the judgments of the dL~trlct court as modified. 
Closed. 



TABLE 22.-Proceedings by the Commission to enforce subpenas under the Securities Art of 1933 and the Securities Exchange Act of 1934-, pending 
during the fiscal year ended June 30, 1957 

Number United States District initiating 
Principal defendants of de· Court 

fandants 
papers flied Section of Rct involved Status of ease 

Clark, William ..•.........•.. 1 Western District of Jan. 31,1957 Sec. 22 (b), 1933 AeL. Order Jan. 31, 1957, directing respondent to show eause why order should 
Oklahoma. not Issue requiring respondent to comply with subpena. Answer and 

motiou to quash subpena and suppress deposItion already taken, 
Feb. 13, 1957. Order Mar. 21, 1957, directing respondent to comply 

Jack, Olenn R ...•.•.•...•.•.. 
with subpena. Closed. 

1 District of Oregon .•... Aug. 1,1956 . .... do ...........•.... Order Aug. I, 1956, directing respondent to show eause why order should 
not issue requiring compliance with subpena. Memorandum of Com· 
mission flied Aug. 7, 1956. Order Aug. 7, 1956, directing respondent to 
appear and testify regarding certain matters. Closed. 

Platt, F. F ••. _ .• _ ••.•••••.... 1 Western District of Jan. 13, 1956 . .... do ....•............ Order Jan. 13, 1956, directing respondent to show eause why an order 
Washington. shonld not issue re~tring respondent to comply with suhpena. Sup· 

plemental order to s ow cause Jan. 27, 1956, appointing persons to serve 
process. Service of order to show cause not effected upon respondent. 
Closed. 

Shuck, M. 1. ........ _ ........ 1 District of Columbia .. Dec. 13,1956 Sec. 21 (c), 1934 Act. .. Order Dec. 20, 1956, directing respondent to show cause why an order 
should not Issue requiring respondent to comply with subpena to appear 
and give oral testimony. ServIce of order to show cause not effected 
upon respondent and order Jan. 9, 1957, permittlllg witbdrawal of 
applIcation. Closed. 



TABLE 23.-Miscellaneou8 actions involving the Commission or employees oj the Commission during the fiscal year ended June 30, 1957 

Plaintiff Court initiating Status of case 
papers filed 

Friedman, Lonls D ..•.......•...•. Southern District of New Sept. 26,1956 Complaint filcd Sept. 26, 1956, for declaratory judgment restraining Commission from Joining 
York, 2d Circuit. plaintiff as a party to Rending revocation proceedings in re L. D. Friedman & 00., Inc., and 

enjoining Commission rom determining that plaintiff Is a cause thereof. Opinion Nov. 5, 1956, 
and order Dec. 4, 1956, denying motion for preliminary injunction. Appeal to OA-2 filed by 
plaintiff, Dec. 5, 1956. Order Dec. 21, 1956, dismissing the action. Appeal to CA-2, Dec. 28, 
1956, by plaintiff. Order Jan. 15, 1957, denying motion for stay. Stlpnlatlon Feb. 18, 1957, 

Great Sweet Grass Oils, Ltd .••.••• District of Columbia .•..•••. Oct. 
withdrawing appeals. Closed. 

20,1956 Complaint filed Oct. 20, 1956, for mandatory judgment directing the Commission to vacate or 
suspend the Commission order dated Oct. 19, 1956. Order Nov. 19, 1956, denying rolalntlff's 

Do •••.•..................•••... .•.•. do •..••.•......•..•...•.. Oct. 
motion for preliminary injunction and granting Commission's motion to dismiss. C osed. 

29,1956 Complaint filed Oct. 29, 1956, for declaratory judgment concerning certain sections and rules of 
the 1934 Act and directing the Commission to vacate and set aside Its order of Oct. 25, 1956. 
Motion for consolidation with Kroy Oils LImited o. S. E. C. approved by court on Dec. I, 1956. 

Hancock Trucking, Inc., In Re ••••. 
Pending. 

Southern District of Indiana. Mar. 8,1957 Petition for order directing that Commission show cause why securities to be Issued pursuant to 
plan of reorganization are not exempt from registration and brief in support thereof. Order 
Apr. 17, 1957, extending time for Commission to answer and contlnnlng hearing without date. 

Kroy Oils, Ltd ••..•••........••.•.. 
Pending. 

District of Columbia ....••.. Nov. 3,1956 Complaint filed Nov. 3, 1956, for declaratory judgmcnt concerning certain scctlons and rules of 
the 1934 Act and directing the Commission to vacate and set aside its order of Nov. 2, 1956. 

Levinson, Herman D •• _ •....•.•••. U. S. Court of Claims ....... July 30,1954 
Designation of judges to serve on three·judge court, Nov. 14, 1956. Pending. 

Pctitlon for judgment alleging improper separation In reduction In force and seeking recovery of 
lost pay, filcd July 30,1954. Order, Feb. 10, 1956, denying motions for summary judgment and 

Schwebel, Morris Mac •••• _ •• ____ .• District of Columbia ........ June 24,1957 
remanding case to Commissioner of court for trial on merits. Pending. 

Complaint for Injunction and a declaratory Judgment filed June 24,1957, restraining Commission 
from prosecuting disciplinary proceeding against plaintiff. Pondlng. 



TABLE 24.-ActionB pending during fiscal year ended June SO, 1957, to enforce voluntary plans under sec. 11 (e) to comply with Bec. 11 (b) of 
the Public Utility Holding Company Act of 19S5 

Name of case United States District InItiating papers tiled Status of case 
Oourt 

Arkansas Natural Gas OOrp ___________ Delaware _________________ Reopened June 25, 1956. ___ Petition tiled June 25, 1956, by Oltles Service 00. for an order requiring Elias Auer· 
bach to show cause why he should not be adjudged In contempt of order entered 
Jan. 29, 1953. Petition flied hJ Louis E. Marron July 23d. 1956, requesting that 
no determination be made In Itles v. Auerbach prior to eterminatlon re Inter· 
ventlon by petitioner. Order Oct. 26. 1956, denying petition for Intervention but 

_____ do _____________________ directing that petitioner be nrmltted to appear amicus curiae. Pending. 
Engineers Public Service 00 __________ Reopened Dec. 6, 1956 _____ Supplemental apg"catlon II 1!led Dec. 6, 1956. Plan approved and enforced 

Dec. 20, 1956. losed. 
Market Street Rallway 00 ____________ Northern District of Cal- May 3, 1950 _______________ 

Sup~lemental aj>pllcatlon II filed May 16, 1953. Order July 3, 1953, overruling 
!fomla. ob ectlons an approving and enforCing plan. Matter dismissed Mar. 6, 1957. 

Olosed. Standard Gas &< Electric 00 ___________ Delaware _________________ Reopened Feb. '!T, 1956 ____ Supplemental application V tiled Feb. 13, 1957. Plan approved and enforced Mar. 
14,1957. Olosed. The United Corp _____________________ _ ____ do _____________________ Oct. 11, 1954.. ______________ Application tiled Oct. 11,19M. Enforcement order entered Mar. 7,1955. Judgment 
of CA-3, Apr. 16, 1956, atlirmlng the district court order. Petition for writ of 
certiorari by Protective Oommlttee and Biddie flied July 13, 1956. Oertlorarl 
denied Oct. 8, 1956. Supplemental application for enforcement of order relating 
to fees 1!led July '!T, 1956. Order Oct. 31, 1956, approving order of Oommlsslon 
re fees. Notices of appeal to CA-3 by Randolph PhUllps and Joseph B. Hyman 
tiled Dec. 28 and 29, 1956. 

TABLE 25.-Actions under sec. 11 (d) of the Public Utility Holding Company Act of 19S5 pending during the fiscal year ended June SO, 1957, 
to enforce compliance with the Commission's order issued under sec. 11 (b) of that Act 

Name of case United States Dlstnct Initiating Nature and hIStory of case 
Court papers flied 

International Hydro-Electric System_ Massachusetts __________ Dec. I, 1955 Supplemental appllcation of Oommlsslon Jan. 16, 1956, for approval of Interim Board Plan for 
transformation of IHES into an Investment company as approved by Commission Jan. 13, 1956. 
Order of court Apr. 23, 1956, IIPprovln1 the Plan of Reorgaruzation. Notice of appeals by Central-
Illinois and C. A. Johnson and the qulty Oorp., May 2, 1956. Judgment entered by CA-l, 
Oct. 26, 1956, affirming the order of the district court. Petitions for writs of certiorari flied by 
Centrnl-lllinois Securities Corp. and C. A. Johnson on Dec. 13, 1956, and by The Equity Co~. on 
Dec. 14, 1956. Certiorari denied Jan. 28, 1957. Supplcmental a~Plication for enforcement of om-
miSSIOn's order respecting fees and expenses 1!led Oct. 5, 1956, Y Northeastern Investors Corp., 
Central-lllinois Securities Corp., C. A. Johnson and others. Order Jan. 3,1957, on su.f.plemental 
application, approving certam allowances and denying certam other allowances. Or er Jan. 22, 
1957, denymg motIOn for rehearing by Central-llimois Securities Corp. and O. A. Johnson. Closed. 

I 



TABLE 26.~Reorganization cases unde'r ch: X oj the·BankruptCy·Act pending during 
the fiscal year ended June 30, 1957, in' which the Commission participated when 
appeals were taken from di8trict cO,urt orders, ' " : 

Name of case and United States 
Court of Appeals 

Central States Electric Corp., debtor; 
LeBoeuf, Lamb & Leiby, appel· 
lants (4th Circuit). 

) ,', 

Hudson & Manhattan Railroad Co., 
debtor; William J. Harding, Jr., 

,Irving 1. Schnur and Shirley 
',Reiter, petitioning creditors, ap· 

pellants (2d Circuit). 
Iniand Gas Corp. et al., debtors; 

Ben Williamson, ir., Paul E. Kern, 
Green Committee, Clinton M. 
Harbison, Allen Committee, Van· 
ston Committee and Gregory Com· 
mlttee, appellants (6th Circuit). 

Liberty Baking Corp."debtor; Secu· 
rltles and, Exchange Commission, 
appellant (2d Circuit). 

Slleslan-American Corp., debtor: 
Scribner & Mmer and Paul Emery 
Kern, appellants (2d 9Ircult). 

Tblrd A venue Transit Corp., et al., 
debtors; A. Ph!llp Woolfson, ap­
pellant (2d,Clrcult). 

Nature and status of case 

APPeal from order of June 25, 1956, dismissing appellants' petition 
: seeking compensation for services rendered In defending an action 
, for mismanagement brought by debtor's trustecs a~alnst two of 
, debtor's former directors: Brief for Commission tiled Nov. 16, 

1956, urging affirmance of order. Decision of CA-4, Jan, 7, 1957, 
aflirmlng the order of the district court. Petition for writ of 
certiorari tiled by LoBoeuf, et al., Apr. 8, 1957. Brief filed by 
Commission In opposition, May 9, 1957. Certiorari denied, May 
20,1957. Closed. 

Appeal from order of Nov. 26, 1956, authorizing the.trustee to pur-. 
chase 20 new rallroad cars. Commission filed memorandum 
Jan. 9, 1957, urging affirmance of the order •. Oplnlon of CA-2; 
Jan. 14, 1957, affirming the order of the district court. Closed.' 

Appeals from order of Mar. 14, 195f!" inter alia denying confirmation' 
of Trustees' Amended Plan of ~eorganlzatlon, refusing ·to find' 
worthy of consideration a plan submitted by a security holder and 
refusing to confirm a plan of reorganization because It provided 
for post-bankruptcy Interest and since It was not accepted by the' 
requisite majority of creditors affected by the plan. Brief of 
Commission tiled Aug. I, 1956, supporting certain of the appeals. 
D~clslon of CA-6, Feb. 14, 1957, affirming the order of the district 
court. Petition of Kentucky Debenture Holders Committee and 
Paul E. Kern, Mar. 4, 1957, for rehearing and memorandum of 
CommiSSion, Mar. 4, 1957, In support of petition for rehearing. 
Order entered by CA-6, May 8, 1957, denying tho petition for 
rehearing. Pending. . 

Appeal from order of Dec. 19, 1955, denying the Cominisslon's 
motions for leave to Intervene and for dismissal of Debtor's peti­
tion under Chapter XI on ground proceeding should be under 
Chapter X. Brief of Commission tIIcd July 31, 1956. __ Com­
mission's reply brief tiled Sept. 21, 1956. DeCision by CA~2; 
Jan. 16, 1957, reversing the order of the district court. Petition 
for writ of certiorari flied by debtor, Feb. 23,1957. Commission's 
brief In opposition tiled Mar. 25, 1957. Certiorari denied Apr. 8, 
1957. Closed.' -

Appeal by Bondholder's Protective Committee from order of 
'June 4, 1956, making allowances of compensation to the Trustee, 

. the petitioner and others. Brief of Commission filed Oct. 26, 
1956, supporting appeals. Decision 'of CA-2, Dec. 6, 1956, re­

; versing the order of the district court and remanding the case_ 
Closed., ' ',. . " 

Appeals from order of July 26, 1956, approving the joint plan of 
roorganization, order of Sept. 11, '1956, denying appellant's motion 
for an order reopening the question of Insolvency of debtor and for 
the appointment of an appraiser and order of Oct. 8, 1956. con­
firming the Joint plan of reorganization, Brief of Commission In 
opposition to appeals filed Nov. 21, 1956, : DeCision of CA-2,' 
Nov. 30, 1956, affirming the orders of the district court.' Petition 
for writ of certiorari tiled Ian. 25, 1957, by Woolfson. Brief 'of 
Commission, Feb. 26, 1957, In opposition. Certiorari denied 
Mar. 11, 1957. Petition for rehearing denied Apr. 8, 1957. Closed. 
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TABLE 27.-A 24-year 8tlmmary of criminal cllRes-developed by tne Oommission-
1994 through 1957 by fi8cal year 

[See table 29 for classillcation of defendants as broker·dealers, etc.) 

Number 
Number Number of tbese 

Number of persons of sucb defend· 
cases in ants as to Number of cases as to wbicb Number Number Number whom of tbese referred whom of de-

to De- prosecu· indict- fendants of these of tbese proceed· defend· 
Fiscal year partment tion was ments indicted defend· defend· Ingswere ants as to 

were ob· ants con· ants aD- dismissed .... hom of Jnstice recom- tained by in sucb victed quitted on motion cases are ineacb mended cases 1 
year in each United of pending' 

States United year attorneys States 
attorneys 

--------------------------------
1934 •• ____ • __ • ______ • 7 36 3 32 Ii 0 15 0 1935 •• ____ • __________ 29 177 14 149 84 5 60 0 1936 •• ______________ . 43 379 34 368 164 46 158 0 1937 ______ • __________ 42 128 30 144 78 32 34 0 1938 •• __________ • ____ 40 113 33 134 75 13 45 1 1939 •• __ ' ____________ 52 245 47 292 199 33 60 0 1940. ________ • ____ • __ 59 174 51 200 96 38 66 0 1941. ________________ 54 150 47 145 94 15 36 0 1942 •• ____ • __________ 50 144 46 194 108 23 48 15 
1943 •• __ • __________ •. 31 91 28 lOS 62 10 33 3 1944 •• ______________ . 27 69 24 79 48 6 20 5 1945 •• ______ • ________ 19 47 18 61 36 10 14 1 
1946 •••• ____________ • 16 44 14 40 13 8 4 15 1947 •• ______________ • 20 50 13 34 9 5 15 5 1948 •• ______________ • 16 32 15 29 20 3 6 0 1949. __ • ____ • ________ 27 44 25 57 19 13 25 0 
1950 •• ______ •• ______ • 18 28 15 27 21 1 5 0 
1951.. ______________ • 29 42 24 48 37 5 6 0 
1952 •• ______________ • 14 26 13 24 17 4 3 0 
1953 •• ______________ . 18 32 15 33 20 6 5 2 
1954 •• ______________ • 19 44 19 52 18 4 5 25 1955 ________________ . 8 12 8 13 7 0 2 4 
1956 __ • ________ . ____ . 17 43 15 37 14 2 2 19 
1957. __ . ______ • ______ • 26 132 10 34 9 1 1 23 --------------------------------

TotaL. __ . ____ 681 2,282 , 561 2,334 1,265 283 • 668 liS 

1 The number of defendants in a case is sometimes increased by the Department of Justice over the number 
against whom prosecution was recommended by the Commission. For the purpose of this table, an 
individual named as a defendant in 2 or more indictments in the same case is counted as a single defendant • 

• See table 2S for breakdown of pendIng cases. 
a Fifteen of these references as to 101 proposed defendants were still being processed by the Department 

of Justice as of the close of the fiscal year. 
, 530 of these cases have been completed as to 1 or more defendants. Convictions have been obtained in 

459 or 87 percent of such cases. Only 71 or 13 percent of such cases have resulted in acquittals or dismissals 
as to all defendants, this includes numerous cases in which indictments were dismissed without trial because 
of the death of defendants or for other administrative reasons. See note 5, infra . 

• Includes 53 defendants who died after indictment. 
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TABLE 28.-SlImmary of criminal cases developed by the Commission which were 
still pending at June 30, 1957 

Number of 
Number 
of such 

defendants 

Number of such defendants as to 
whom cases are still pending lind 
reasons therefor 

Cases d1~~~~~ts as to whom 1----.... -----,---­

Pending, referred to Department 
of lustlce In the fiscal year: 1938 ___________________________ 1 1939 ___________________________ 

0 1940 ___________________________ 0 1941 ___________________________ 
0 1942 ___________________________ 
2 1943 ___________________________ 
1 1944 ___________________________ 
1 1945 ___________________________ 
1 1946 ___________________________ 
4 1947 ___________________________ 
2 1948 ___________________________ 
0 1949 ___________________________ 
0 195(1.. _________________________ 
0 1951 ___________________________ 
0 

1952 ________ •••••• _ •• __ •••••• __ 0 
1953 ___ •• __ ••• _. __ ._ •• _ ••••••• _ 2 
1954 ___ •••• _ ••• __ ••••• _ •••••••• 3 
1955_ ••• _ ••••• _ •• _ •• _ •••••• __ • 2 1956 ___________________________ 

9 1957 _____________________ • _____ 7 
TotaL ______________________ 135 

cases 

2 
0 
0 
0 

18 
5 
7 
1 

16 
6 
0 
0 
0 
0 
0 

12 
26 
5 

22 
23 

1J43 

cases have 
becn 

completed 

1 
0 
0 
0 
3 
2 
2 
0 
1 
1 
0 
0 
0 
0 
0 

10 
1 
1 
3 
0 

25 

SUMMARY 

Not yet 
appre­
hended 

1 
0 
0 
0 

14 
2 
5 
1 

15 
5 
0 
0 
0 
0 
0 
1 
7 
0 
1 
3 

55 

Awaiting Awaiting 
trial appeal 

0 0 
0 0 
0 0 
0 0 
1 0 
1 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
1 0 

18 0 
3 1 

12 6 
20 0 

56 7 

Total cases pending 1 ___________________________________________ .____ ________________ _________ ______ __ 52 
Total defendants 1 ____________________________________________________________________________________ 247 
Total defendants as to whom cases are pending 1 ______________________________________________________ 222 

I Except for 1956 and 1957 Indictments have been returned in all pending cases. As of the close of the fiscal 
year, indictments had not yet been returned as to 104 proposed defendants in 17 cases referred to the Depart­
ment of Justice in 1956 and 1957. These are reflected only in the recapitulation of totals at the bottom ot 
the table. 

TABLl!l29.-A S4-year summary clas8ifying all defendants in criminal case8 def1eloped 
by the Commi88ion-1934 to June 30, 1957 

NumberBs 
to whom 

oases were Number as 
Number Number Number dlsmlssed to whom 
indicted convicted acqultted on motion cases are 

of United 
States 

pending 

attorneys 

Registered broker-dealers I (including prin-cipals of such flrms)._._. ______ • _________ 354 218 24 100 12 
Employees of such registered broker-dea1· 

125 17 
ers ________________ • ______________________ 

64 42 2 
Persons in general securities business but 

not 88 re~tered broker-dealers (includes 
WInCiPa sand employees) ___ •••• _____ • __ 718 359 57 258 44 

A lothers •• _________ •••••• _._. __ •••• _. ____ 1,137 624 185 268 60 

TotaL_ ••••• __ ••• _ ••••••• _ •• ___ •••• __ 2,334 1,265 283 668 118 

I Includes persons registered at or prior to time of Indictment. 
, The persons referred to in this column, while not engaged In a general business In securities, were almost 

without exception prosecuted for violations of law involving securities transactions. 
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TABLE 30.-A ~4-year 8ummary of all injunction case8 instituted by the Commis8ion, 
1994 to June 90, 1957, by calendar year 

Calendar year 

1934 ___________________________________________ _ 
1935 ___________________________________________ _ 
1936 ___________________________________________ _ 

1937 ______ ••••• _ •••••••••••••••••••••••••••••• _. 
1938 •••••••••••••••••••••••••••••••••••••••••••• 
1939 •••••••••••••• _ ••••••••••• _ ••••••••••••••••• 
1940 •••••••••••••••••••••••••••••••••••••••••••• 
1941.. _ ••••••••••••••••••••••••••••••••••••••••• 
1942 •••••••••••••••••••••••••••••••••••••••••••• 
1943 •••••••••••••••••••••••••••••••••••••••••••• 
1944 •••••••••••••••• _ ••••••••••••••••••••••••••• 
1945 •• _ •••••••••••••••••••••••••••••••••••••••• _ 
1946 •• _ ••••••••••••••••••••••••••••••••••••••••• 
1947. _ •••• __ ••• __ ••••••••••••••••••••••••••••••• 
1948_ ••••••••••••••••••••••••••••••••••••••••••• 
1949 ••• _ •••••••••• _ ••••••••••••••••••••••••••••• 
1950 ••• _._ •••••• _ ••••••••••••••••••••••••••••••• 
1951 ••••••••••••••••••••••••••••••••••••••••• _ •• 
1952 •••••••••••••••••••••••• _ ••••••••••••••••••• 
1953 •••••••••••••••••••••••••••••••••••••••••••• 1954-•••• _ •••• ______ _ 
1955 ••••••••••• : •• _._ •• _ •• _. ___ ••••• _ ••••••• __ •• 1956 _____ • ______ ••••••• ________________________ _ 
1957 (to June 30) _____ •• _ •••••• _ ••• _ ••••••••••• __ 

Total ••••• ___ • ____________________ •• _____ _ 

Number of cases instituted 
by the Commission and 
the number of defend· 
ants Involved 

Cascs Defendants 

7 24 
36 242 
42 116 
96 240 
70 152 
57 154 
40 100 
40 112 
21 73 
19 81 
18 80 
21 74 
21 45 
20 40 
19 44 
25 59 
27 73 
22 67 
27 103 
20 41 
22 59 
23 54 
53 122 
34 124 -----------

780 2,279 

SUMMARY 

Actions instituted. _._ • ____ •• __ ••••• _ •••• _._. __ •• ____ • _. __ ••••••••• _._ •• 

Injunctions obtained ••• ___ • ___ • _. __ ••• _. ___ •••••••••••••• _._._._._. _. ______ _ 
Actions pendlng _________________ • _________________________ - ___ ------- ---- ---

Number of cases In wblch 
injunctions were granted 
and the number of de-
fendants enjolned.1 

Cases Defendants 

2 4 
17 56 
36 108 
91 211 
73 153 
61 165 
42 99 
3R 90 
20 54 
18 72 
14 35 
21 57 
15 34 
20 47 
15 26 
24 55 
26 71 
17 43 
18 50 
23 68 
22 62 
19 43 
42 89 
17 62 ---------

'689 1,754 

Cases Defendants 

780 2,279 

681 1,754 
I====I==~= 

31 '1M 
68 421 Other dispositions 4_ •• ________ •• ____________________________ ._ ••• ____________ ' _____ 1 ____ _ 

Total ___ •••• _._. _____ •• _______________________________________________ _ 
780 2,279 

I These columns show dispOSition of cases by year of disposition and do not necessarily reflect the dispo­
sition of the cases shown as having been instituted In the same years . 

• Includes 7 cases which were counted twice In this column because injunctions against different defendants 
In the same cases were granted In different years. 

I Includes 13 defendants in 6 cases in which injunctions have been obtained as to 43 co-defendants. 
4 Includes (a) actions dismissed (as to 353 defendants); (b) actions discontinued, abated, vacated, aband­

oned, stipulated, or settled (as to 53 defendants); (c) actions In whIch judgment was denied (as to 11 defend­
ants); (d) actions In which prosecution was stayed on stipulation to discontinue misconduct charged (as 
to 4 defendants). 
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