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Offwe Memorandum - SECURITIES AND EXCHANGE COMMISSION
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DATE: Aupgust 21, 1964
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proM - Orval L. DuBols, Secretary

SUBJECT: PRESIDENT JOUNSON'S COMMENTS UPCN SIGNING S. 1642

Yesterday, upon the nccasicon of his sighing 5. 1642, the Zecurities

Acts Amendments of 1964, President Johnson issued the statement set forth
balow. Immediately fellowing the signing ceremonies at the Whice House, the
sath of offlce as Chalrman of the Comnmlesion was adminiztered to Manuel F. Cohen,

Membars of the Congress, distinguisked guescs, members of the
Securicies and Exchange Commlssion and other related financial organiza-
tioms in tewn, ladies and gentlemen: This ls a very gratifying day for
me in this houge.

"This morning 1 signed into law legislation commiccing our society and
our system to a war on poverty and all lts causes., Thlz sfterncon, 1 am
signing a measure designed to protect the prosperity of our people. In a
few moments I will meeat wich the laaders of smzll busineas Erom chroughout
this great mation to tailk with them abeut the opportunities apd the chliga-
tions of leadership o ordar Eo agsure ur system'z continuing swccess in
Mrerica, All Amerirans and all the world can take new i{nsplration and Fresh
Eaith fvom the example that this day presents.

"Qur mation is diverse. The Llnterests af our pegple are many. Buc it
is reagsuring thar cthe strongest, the richest and the most successful nation
ever fashloned by men anywhere can be concerned with the prosperity of the
many without ever forgattlng the poverty of the few. Capitaliam in the
United 5cates today 1s not the capltaliem known anywhere at any time in the
paset. The angry slogans of Compunism are archaic when directed agalnst the
capltalism of the American people, for under cur system the worker is also
the investor. The people are also the owners of cur productive syatem.

"Capltalism in America ls whar ir 1s today because of the initiacive,
the enterprise and the responsibility of our free system. But it is also
what It f{e becauss of the course that we have chosen for this goveroment ta
follow. We rejected the idea that the role of geovernment is either ceoercion
or contral., On the contrary, the proper Ffunction of government 13 to meet
its responsibilitlies wisely so that the people may have confidence in thelr
future, In their system and in themselves. 1 would say a good example,
gxhibit A, Iin the system i3 Mr. Willlam Martin of the Federal Reserve who
is here today. He i3 a man who understands the proper function of govern-
ment. He meets his responpibllitles wisely. The people of this country
and the people of the world have confidence in cur systewm and In themselves
because of that type of leadership.

{over)



"Pew more dramatlc demonstrations exist than the record of the Securities
and FExchange Commlsslcn also, Less than a lifetlwe agoe thila country's confi-
dence In cthe security market was very small. On July 31 this year the market
value of stock listed on the New York Steck Exchange ceached 3 new high of
5465 billion Ln contrast to a value of 522 billion pricr to the enactment of
the first Federal Securities Law in 1933 of which my very dear beloved friend
Sam Rayburn was the author, Investors confldence ls due to many facteors.

Higkh on the list ia the factor of confldence In the common sense atticude

taken 1ln the administrationm of our laws by cur govermment, and in this Instance
particularly by the Securities and Exchange Commission, The law signed today
should further strengthen the securitles mavket and public confidence in

them. Industry and govermment have worked together Iin the wricing of these
laws. Industry and govermment will work together in making these measures
Bucceed,

"For my part, L believe the President's first respensibillty in this
sector 18 the qualicy of men chosen to discharge the duties of the SEC.
We deeply regret that we sre losing the Chairman of that great Commission.
He ie returning to private llfe te help prepare others to follow in his
foorsteps, but I am very proud of the men who have accepted the sensitive
trusc to carcy on and T am most especially proud of rhe able rrusted
public servant who has agreed to accept the duties of Chairman, oy friend
Manuel Cohen.

"] want all of you here today to share with us che pleasure of seelng
Mr. Cohen take the cath of his new cffice. A new era of regulatory relation-
ship L8 coming, & relationship sincerely devoted to cenfidence, to under-
standing, to a responalble rale on the part of government in helping and
not harrassing our American capitalistic aystem, Mr, Cohen will be given .
his order designating him Chairman az soon as ] have completed this little
misaion of signlng chis bill,"



