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THE WKITE tlOU6£ 

WA'HINGTON 

January S, 1996 

The Honorable Arthur Levitt. Jr. 
Chair 
SeeuriciAs ~nd Exehan9~ Commis8;on 
Washington. D.C. 2,0549 

Dear Mr. Lev1~C: 

The enactment inco law of H.R. 1058, the securlties lltigation 
reform act, creates both opportunlties and potential pitfalle for 
Un1~e4 Scates securities markets. While aome of ehe act's provi­
sions are likely '~O increase the am~unt of information availablo 
ttl investors. and th\,. enhancC!' market eff1ei.eney, a number of other 
sections may reduce the ability of investors to seek "redress for 
damages resulting from a~guably fraudulent activities. 

t believe it is impor~.n~ t~at che Seou~itiea and Excbange CommiG8~on, 
.e the governmene agency directly charged with implementing cbe 
eecuricies laws and protecting investors, monitor the'implementation 
and impact of this legislation carefully ... - and lncr'e-ase enforcement 
'and rulemaklng aetiv1c1ee if neceeaary. The budget plan I eubmit~ed 
to Congre.s on Decemb~r ? autho~izem and expand a fe •• aG88SAad upon 
transactions in ehe securities and bond markets. Combined with future 
appropriations, these fees will 'improve the Comm1ss1on's'ab111ty to ' 
enforce eecur1Lles ,laws, and to p~oteQ~ investors. 

I al,o believe ie ""ill be useful for the· COmmission to adv'1ae me 
and the Congress within a year about che lmpact of the ,act on the 
effectiveness ot Cbe securities laws and on investor 'protection6 

and on the extent and nature of any 11tigat:i'oft under the oct. In 
th~ Avent there are 1ndicationA that portione of the ace are having 
a negative impacc on the integrity of our markets. I hope the 
Commission will recommend amendments. 

Ie 1& my ~incere hope that the naw aQt'c benefice will far outwQigh 
any problems. 'X welcome your assistance in accomplishing this result. 

Sincerely. 
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